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high international 
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silver or enamel Or 
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rmers produced over 
nds of the bacon and 
d to Great Britain in 
months of this year, 
timated by the trade. 
whole exported a total 
pounds, or 80 per cent 
the first nine months 
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of ristmas 
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of Canadiana by 
o has found time to. # 
d a collector of old 


fian history or inter- 
ell nigh perfect selec- © 


War in his own words 
material taken from 
ously been published. 
’s expedition, articles 
orts. These, together 
dian maps which are 
Her at the back of the 
ting to read as it is 


bl’s own collection of 
i. Not the least inter- 
ing places of historic 
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eurs and collectors, as 


OF ANY CANADIAN 
FINANCIAL PAPER 


TIS an open secret at Ottawa that 
British officials and British 
investment institutions have recently 
been exploring the Canadian finan- 
cial position. 

Canada’s failure to solve the prob- 
Jem of its railway losses, the inabil- 
ity to balance the budget against 
mounting relief costs and advances 
to provinces that are unable to 
finance their own borrowing needs 
in the open market, have caused as 
much alarm in Britain as in well- 
informed circles in Canada. 

The imminence of an election in 
Canada may cause our British credi- 
tors to refrain fromcomment op the 
Canadian financial position lest they 
be accused of interfering in Cana- 
dian politics. But it has been made 
clear in private communications to 
leaders cf Canadian business, and 
pessibly to members of the govern- 
ment at Ottawa, that this country 
must speed up its solution of its 
major financial problems or find 
itself entirely divorced from British 
sources of capital, 

There has recently been import- 
ant comment in Washington and 
New York on Canada’s position and 
the view is expressed -that the 
country’s credit is being strained by 


public borrowings to meet deficits. 
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Says American F Publishers’ 
Threats Leave Him . 
“Cold” 


PRICE TO THE FORE 
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Maclaren’s. Action Develops 
New Angle — Producers 
Meeting Premier This 
Week 


From Our Own Correspondent 

MONTREAL.|— James Maclaren 
Co., newsprint manufacturers of 
Buckingham, Que., have made a 
contract for delivery of newsprint’ 
in 1935 at $2.50 a ton more than the 
old rate, but still under the $42.50 


recognized by the Quebec Govern- 
ment as the official and minimum 
price, 

Reports have been circulated that 
Premier Taschereau intended to 
take action against the Maclaren 
company much along the same lines 
as was done in the ¢ase of St. Law- 
rence Paper Mills, which agreed to 
supply newsprint to Séripps-Howard 
and Hearst organizations at less 
than $42.50 a ton. 

The Newsprint Committee of the 
American Newspaper Publishers 
Association heard of this and re- 
iterated its stand of last October, 
namely, that it resented interfer- 
ence from either the Quebec or On- 
tario governments and if a paper 
company was prevented from carry- 
ing dut its contracts, the members 
of the Association would. be advised 
to. look to other sources for their 
newsprint supply. 

Raps A.N.P.A. Knuckles 

Premier Taschereau’s reply to the 
A.N.P.A. would seem. to indicate 
that he is not altogether pleased 
with the newsprint situation and the 
developments pertaining thereto, for 
he says 

“If American publishers buy paper 
from the Quebec newsprint manu- 
facturers, it is beeause it pays them 
to do so, and not for sentimental 
reasons. Threats made te the effect 
that if contracts with< e firnis |- 

5 A : i va 

Sy i 
we = éi 
ci st 


20 PER CENT 


More Quebec Bi Bush Work 
Helps Company’s 
Business 


‘ 

With current sales to date running 
about 20 per cent above the corres- 
ponding period in 1933 P, T. Legare 
Co. is expected to make a much bet- 
ter showing for the business year 
which ends Dec, 31, 1934, The Fin- 
ancial Post is informed. Last year 
the company had an operating loss of 
$188,443 and in 1932 there was a loss 


«£ | of $247,919: Previous to that net earn- 


Pétlie crisis September; i 

But fhat crisis, with its May ‘report.| 
; ot-the gold stand 

of the insurance 


> national -goverm 


turning point ff 


einted advice from Brit: 
and‘ investing authori-. 
mde it, prescribed thewthree 
fancial diet that hag since 

roves “Australia’s position. 
"We are drifting into a crisis in 
pie finance in Canada.. People at 
me may not see it but the experi- 


Pic 


from $214,484 in 1931 to a 
better than $463,000 


t 

With no figures ble for 
November and December, two of the 
st months for this company which 
tesa chain of 60 home furnish- 
istores and 850 agencies largely 
.Quebec, anything more than a 
ve approximate estimate of earn- 
for the current year is impos- 

; , It is expected, however, that 
Recompany may be able to earn in- 
oe 5 bonds and debentures 

reciatién as well. 


COMPETITION 
FROM QUEBEC 
ALE AND BEER 


Claimed Advertising Ban 
in Ontario . Prevents 
Achieving ¢ Quota 


MAKING SOME WAY 


Brewing Corp. of Canada officials 
express continuing confidence that 
their nine plants in Ontario are 
strategically placed to permit this 
company to sustain its profits 
under the changed law by whith 


sales take place through hotels and} 


Materials, Costs Higher 


-But Makers Fight 


High, Narrow Radiators, 
‘More Streamlining is 1985 
Trend — Wider Bodies: 

General 


By Staff Editor 
‘WINDSOR.—What will be the base 


price for Ford's 1935 line? That's]. 


what everyone here would like to 

know. 
Despite all-the stress that-is being 

laid this year—as in years past—on 


is as keen as ever. 
One Reduction Announced 


Ford’s 1935 prices now appear cer- 
tain to be lower for some models &t 


clubs as well as through Liquor Con- | 


trol board stores. For ten days now 
the preferred stock pricé has ré- 
mained constant around 204% and the 
continued decline ‘of common ‘has 
been very slow of late. The for 
preferred was 327/8 and the low 
15% in 1934 the high for common 11 
and the low 3%,. which is the. 

ent level. But.in.the last.two 

the eommon stock has lost 

point. 

‘expected, 


enthusiasts, 
fie than ethane 
1 Ontario has Dae soy ed "by 


fies Sresrentaa have cuban an 
‘advantage out of this situation. Na~} 
tional Breweries* is eta 
have rr a Otten 

Ontario, 

aoe dullting eles i daeee coe 
not entirely make up. It-is reported 
that recently Ontario companies are 
making way against the Montreal 
competition but the advertising ban 
still tends to throw much ~husiness 


east. 
Telephone Sales Grow 
The right to call up breweries and 
and. orde 


ir 


executives'to be a 
The public does not even 
Ontario stocks are pears Fd total 
consumption. 
There has been some of 
prices to retail outlets)” nes not 
(Continued on page 2,"eol. 1) 
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Building Total 
Rewnite Small 
Despite Gains 


Alth building p permits in No- 
aes 60 


the operating losses iri | $2; 


preriaten, ; 
s $50,574 and thtetest 


on, debemfires’ (not paid) - 


+ 


is resulted in a net loss of $800 > 
ae Depending largely on 
December business it is possible, The 


pg in- wn 


Post.understands, that earnings may *e 


cover these iteams in the current year. 
‘More Work 


Much of the year’s improvement |< 


is attributed to the increase in win- 
ter work in the pulp and lumber 
of 


winter. Not 
only is there more of this 

able than for some 

it is*reported, there 
some increase in the rai 
paid. The woodpiles of een sae 
companies, which were me 
few years ago, have been 

that new cutting will be eeyuired 
this winter. There has also 
general improvernent in 
power in the large area 
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= PETE STRIKES 2 
PEAK IN our 25 
=| PERU, COLOMBIA 


Huge Dividend Disburse- 
ments Accompany Sales 
Expansion 


Though International Petroleum 
Co. does not publish a financial 
statement, shareholders oo the pub- 
lic at large have. been greatly im- 


$1 a share with which the com- 
entered the depression has 


improvement in prices and output. 
The company in 1934 has reached 


* cent over the | for 
total of 


IT’S PAPA WHO PAYS. 


Liberals Promisé- 
Big Ta Tariff Cuts | 


- State Policy on Major Issues at Annual Federation 


Meeting — 


politinal- interference. 


Relief 
relief to het te penioons to be given under 
a National Unemployment Commis- 


representatives. 
Bank of Canada—Amend act to 

make institution branch of state. 
Finance — Must balance budget. 

Hope customs receipts will help | ernment 


oTheot—Sel) Canada’s surplus at 
the price’ it will bring. No bonus to 
farmers. 


. Marketing Act—Repeal act but 
assist voluntary co-operation af 


owers, 
e Price Spreads—Will not seek to 


Trade Po 
Chief Pla 


Seems 


and under this head will 


stand for a return 
tariff of 1930; the 
very large tariff in- 


(as unemployment relief 
aa in 1930 1931 and, under 
the Ottawa Treaties, in 1932. Tariff 


invite peediaciehatehiatncheteal cf tariff is 


industry. Work for workavie act on 
weights and measures. Position not 
quite-clear. 
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wrewn jor The Financial Post by B. Kach 


Highkghts 


of the week 


Bank Marathon 
Brief individual descriptions tell 
who’s who among 69 
directors’ 


seven chairs of Balk of 
W heat Gamble 


ity to liquidate Canada’s huge wheat 
surplus. An exhaustive -story on a 
big national problem. Page.9 


still going while elsewhere 
60-cycle current is preferred. Page 3 


Farm Income. 
Farm -income is estimated 16. per 
cent higher for 1934, than. for 1933. 
due chiefly to greater, values of field 
crops. Page 7 


Geena Scheme 
Western Australia proposes secession 
from the Commonwealth. Where 
the scheme stands and what it — . 


Gold Debutantes 
Over 20 gold mines will be celebrat- 
ing this Christmas as their first in 
production. Possibilities of each. of 
them as the year closes. Page 15 
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EATON'S Hes Smart: ; 
SKIING EQUIPMENT 


If you have a skiing enthusiast 
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police business as it attempts to 
police streets and communities. 
It will never succeed in enforcing 


will be enforced when. they are 

flagrantly violated but that can 

never be enforced without public } 

good-will and co-operation, 
* ” * 






I* BUSINESS, governments may 
properly draw up the rules of the 
game, making sure that they are the 
rules that the more gentlemanly 
among the players wish to have 
imposed. Governments may act as 
referees to see that the rules are 
observed. But it is not their func- 
Teen vere ae Mr. thought the basic rate for 1935. 
There is no in what 4 was the 
Bennett said in Montreal: nothing in| priced canned goods, tobaccos,| Developments in the past few cays AUTO WORLD 
what Mr. Taschereau said on the | dresses, coats, shirts, rubber goods, | have Sean bo ete ( cite antes page 1) 
same occasion; nothing in what Mr. . ae roe Co. made a con-| streamlined: car was 
Herridge saiq in Ottawa, that went | eggs, poultry and butter. The manu- |)” nine for deliveries of paper | Some last minute changes among 
beyond this ception of business 
regulation by legislative authority.|and Ontario: the primary products | 4 rate but still under $42.50 a| have seen the new Fords have been 
Mr, Bennétt spoke of the parting | from the prairies. ton. Thus the Premier became fully | impressed by the generally ad- 
of the ways and the necessity of It may be doubted if a policy of aware that an increase of $2.50 a ton " Oe ant. , 
controlling civilization. Mr. Her- , did not mean a minimum of $42.50 a lymo’ an 


provincial protection will benefit or they will not be vi by the pub- 
ridge indicated that he expected to | British Columbia. Tht Pattullo gov- La beth ag bw noe 9 Jc lic until Jan. 5, are already being 
No 


























EATON'S SPORTING GOODS DEPART- 
MENT also offers’ the latest styles in ski 
jackets, slacks, caps, boots and other 
accessories. / “4 

Main Floor, Queen and James Streets 


































ery that all business men are not 


inces. The seasonal and |minimum price of $42.50 a ton for 
honest or efficient. ae ee ous. Sloping rear lines, high narrow 


tariffs the first half of 1935. Rather they 
other which enable B. C. said the price would be increased radiators” and wider bodies follow \ 


























Bes tail H but breweries, Corp. did not immediately succeed have always striven for sound and . oday.” 
1 Bitected Total) pr ceo tte absort [in its object of securing control of| ethical practices, they can help to| There is no place for tariffs, |*%50 & ton more than 1 *% . It is understood that Chrysler 
3 fret Gat rates when desiring to sel] | Canada Bud has also caused a fal-| +-engihen Capitalism within the | direct or indirect, inside of confed- | [7]RERALS PROMISE Corp’s production is based on its esti- We hallers thes 























ble January 15 to shareholders 
re giconel December 31. Interest in financial circles is still 


keen in the circumstances surround- 
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cial distress early in 1932 and re- If events conspired to force this is- ancial Post. Only changes which 






















in the reorganized Baltimore and | that under a foreign trade policy the|  singebaker’s. new cars were 
Toronto company without guaran-|Tailway problem, as in the late! shown to/ dealers. last week and a 
tee as to dividends: He chose to| ‘twenties would tend to solve itself. summary of the major changes -ap- 
throw in his fortunes with the Can-| Unemployment relief was, in Te-| neared at.that time. New front end 
adian company, sales had trebled | ality, regarded as a sub-heading to/ treatment, both radiator and spring- 
since that time to $1,100,000 but the | trade and tariff. It was recognized | ing was the feature. 

price situation caused lossés of $325,-|that Dominion assistance to the Hudson Released 

000 to the company from the summer | Provinces would be necessary for| Over at Tilbury, Hudson Motors, 
of 1932 to the end of November, 1934,|some time to come but this assist-| soing ahead apparently unworried 
excluding losses on assets. This | ance will be given under a National) by the major manufacturers, this 
loss included loss which is attributed | Unemployment Commission com~-} week announcing its- complete line 
to the excess paid in Toronto for high | Posed of leading business men, soci-| and prices for 1935. As.already men- 
rents to Harbor Commission, high|Ologists :and_ representatives Of) tioned, many of these prices are 


been turnéd_down and liquidation of 
the productss stated to be proceed- 
ing at/a profit. J. T. Menzies, presi- 
dent of the United States-firm, has 
sent a report on the Toronto situa- 
tion to the head office of Crosse & 
Blackwell, English company, in Lon- 
don, England, and its attitude to the 
business now being adjusted will 
probably be based partly on that re- 
port and partly on its present situa- 
tion in England. Allan Ross still 
stands as the greatest hope of the 

















dozen. smaller unsecured creditors because | taxes and high wages which com- | s0vernments. It is hoped to bring the | jower than last year. 
i . ‘ of his promise to do something to be | petitors avoided. provinces into such a commission/ ffudson’s all-steel roof, welded in 
We will deliver — just telephone disclosed later. Because he regards. his name’ as | 4nd thus lift the entire relief admini-| one unit with the body is the safety 
: 9288 Optimism is not high that Crosse | having induced many small concerns | stration out of politics, feature being stressed. Style centres 
EL gin 9286 - 9287 - & Blackwell will care to take over|to extend credit to the Canadjan| The Bank of Canada Act will be/ on the new streamlining made effec- 
Uptown Branch MOhawk 3000 - the venture in Canada either in To-|concern~ Mr. Ross promises some |®mended to abolish private owner-| tive through the higher -radiators 
Pp ronto or on a reorganized basis else-| special consideration later on when |Ship and make the jnstitution a@/ and the sweeping rear lines. Seats 
where. It is stated in Toronto that | final disposition of the company is | ranch of the state. to take three comfortably are also 
yi M yy YO IN = d te YY IN the English company has had an ex-| determined. It is understood that he Must Balance Budget featured. Oversize tires are stan- 
an ceptionally profitable year in Eng-|does not propose to be connected| The party is convinced that the) dard. “Axle-flex” (Hudson’s individ- 
© STREET AT ELM land and that it will probably regard| with any new company that may | ational budget must be balanced at/ ual wheel suspension) is optional 
350 YONGE S$ itself as having broken loose/carry on the business elsewhere | the earliest possible moment and the| equipment on all models at slight 


UPTOWN BRANCH «2518 YONGE STREET 
Christmas Flowers may be telegraphed anywhere. 


though confident that success could |!ong succession of deficits ended.| extra cost as is the “electric hand” 
have been obtained if it had been | Whether the party intends to-seek/ or automatic gear-shifting attach- 
situated elsewhere. immediate balance of the govern-| ment. 
British Company Reconstructing | ™ent’s ordinary expenditures or of} A more complete survey of the 
The arrangement in the summer | the complete picture, with the Na-| new Terraplane and Hudson lines 
of 1932 had to take into account an | tional railways included, is not clear.| appears elsewhere in ;this issue, 


from the Canadian company in 1932 
when control was sold.to Allan 
Ross and associates. The stock held 
by the English company was regard- 
ed by it as having been received as 
part payment for the Canadian com- 





any. It will probably prove worth- The believes that the Bennett . : . 
MORE PIECES PER POUND/ Peery” Mr “Rees contisas thet, he| which coord: he Constinn inset sarith has rotted Wwhet should ibe a clin tohiah Here is an opportunity to increase your knowledge of pictures fight between Hydro a 
= ms that he| which showed the Cana com Among the w take a and artists, and more than tha’ El 
, (_~G= bought the Canadian company from| pany to owe the United States com-| the ‘chief source of revenue — the| smaller share of the Canadian mar- s : t, an opportunity to deepen your sctrie Light & Power ‘ 
: the English company by giving it| pany $1,241,854. In a former article | tariff — and that relaxation of the| ket, Hupmobile and Graham are appreciation of pete There are one hundred full-colour Sidiary of Dominion Pow: 
$60,000 in cash, a mortgage of $90,000 | this was shown by error to have been | tariff will restore customs revenues} both said to be ready for 1935 with famous pi eee roi ae 1a 
when ea it 


on the Canadian plant, all of the 
Class A preference stock of $40,000, 
15 per cent of two common stocks 
and that he also agreed to provide 
$100,000 working capital by) July 1, 
1935. He himself was to receive all 
the B preference stock and 85 per 
cent of the common stock, 

Mr. Ross stated at the creditors 
meeting that he accepted this plan 
after conversations with the Eng- 


owed the Canadian company. to normal proportions. It is believed | new lower-priced lines in an attempt ’ ten simply and with 


English company owes something to | Teasonable tariff which would enable 

creditors because of continued use of | foreign trade to be ed on would} er-priced. line and Lincoln is said 

its‘name it is claimed on their be-|20t only greatly facilitate Canadian | to be paralleling this move with a 

half that if the business had been | &*ports but add not less than $40,-| smaller 12. 

liquidated in' the middle of 1932 it war So reveusiie Pe gy one ser. 
have paid all creditors in full. keting acts are regard 

Mr. Ross retorts that it would have | 25 indefensible and will be repealed. Obiiuary ' 
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withdraw them, without interfer- 


(Continued from page 1) ing with contracts between the com- 


are not maintained, they will buy 
paper elsewhere, leaves me abso- 
lutely cold and indifferent. Coming 
from people where contracts are 
controlled by the government in| the 
every conceivable way, the reproach 
levelled at us that the govérnment 
of Quebec interferes with the sanct- 
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The Guild Shirt Shop at Simpson's" 


be censured for what he said. But | enment might consider the effect of Minimum Price Set driven to dealers’ showrooms and , tamper : 

there is no parting of the ways in | price contol, as a means of exclid-| Examination of the published | have been seen by the press. Mech- ’ 5 a a i m2 Even the last oasis of ¢ 

regulation of business and no reason Jing these goods, upon the sale of the | official material does not show that|@nical changes have not yet Hen Ul irts Muss detraa \ 
- listed c¢ release but estroyed. 

for censure in reporting the discov- | »roducts of British Columbia in the {the manufacturers announced a i moe ce ; aay tee beso 


fruit and vegetables to be marketed ial notice sent | the 1935 trend. The public prefer- (toy . ‘ 5 2 c 
$2.50 a ton. The official n eicnine or t e important Burlington Beact 


~~ COMPETITION’ against a brewery more favorably| If governments do not attempt = 
Bae FR UE situated; to serve a certain market. | much; if they realize that they can do | i, the prairie provinces are not goin ence for built-in trunks or rear lug- Rington, 
om o went BEER It has also caused. more demand | little more than guide the self-gov- © be peas liars popular if tay cut/ by Tntéryatienel' Fapes menage gage compartments is also canes Thorold, . Port Colborn: 
oe ; for keg beer. ernment of business and strengthen reference to minimum price, in the 1935 lower-priced lines of Winona, Stony Creek 
er Disappointment that Brewing | the’hands of those business men who Saenaa eee states “This will make Ot = — Chrysler Corp mr . Dundas and other n 
Continued from e 1) . nu 
( pag na products on the from January 1 to June 30, inclusive, Estimate Purchasing P names on your list which were brought into 


ling away from the common stock.|,,_. D eration. mate that purchasing power in Can- 
oe Exercise of warrants given deben! limits of freedom end Democrary. _ BIG TARIFF CUTS ada in 1995 will be 11 per cent high- superb shirts from the Shirt Maker’s Guild. €21,250000, But. the a1 
| Desi gnin g & Dressmaking 0 holders ngland a year ago ; ; (Continued from page 1) pa Barre 4 . Backed P Certainly they’re made by the most skilled page oe ope ot iro i 
oe or purchase of preferred shares, The Canada, it is believed no ve advertising campaign, Chrys- . ent a y ig 
| Wraps Financial Post is informed, has not Crosse & Blackwell Eng. Rificulties will arise. | Jet hopes to cut a wide swath in the needleworkers in the craft. The shirtings come Sener Sus Cicycie | 
G P been followed by sale of preferred : ‘ Railway Policy ya Le ee. i from the famous fabric centres of the world oe v anew, a ther 
owns shares. The debenture holders in : 1 discus- er an are not ye and they have distinction of design and color to : ‘ovin 
nota England almost invariably have May Not Re-enter Canada sii dai win ton. w. D. Buler| roduc in Canadn, but start See cctar” ae oo ete to the Niagara. syscm 
nigcvtes ee in attendance, and the delegates de- these sleiala, eo-tok as elon Se tae in a special shop of their own on the Street Floor oe as ent of Motives 
Novelties yS aenapieneten rare Is Starti Latwe Rxnendid in R Fn eee eee een teal interfer: [48 the introduction of a more conven- of the Store for Men. They must he seen. to be Ontario Hydro, in de; 
S ing on arge xpen itures in egroup g a against any po tional radiator treatment, in modi- iated. W. . Sta Riese municip 
THE NEEDLECRAFT ee of British Factories — Attitude Not Yet Declared | ¢n<* with the Canadian National. It) sed y-type. This new radiator fol- REPT SES, VIR SEEN BO Reateere pe Senate | yel@ power and supp 
NOOK Canede Bud Breweries bes de- Officially T d Canadian Difficulti was made plain that in his recent | jows the modern high, nafow style. || . mending thenrfor the top men on your Christmas | with what they call “a 
clated a dividend of 15 cents a share idlally £Oward Uanadian Cullies Ene Sor the party. Tact, the GM. and Studebaker list, Priced as low as $4. | DEE etchanse is 2 
, General’ Motors’ plans have _al- : the best of motives. It ri: 


the English company pleaded finan- | Party declined to support his views.| »..4y been discussed in The Fin- Simpson’s—Street Floor. auitaetied of services by 


ing the surprising end of Crosse &/| fused to make good this guarantee | sue, the Euler plan would certainly | 1.¥. taken place since then is that : highly. S eteacee 
Blackwell’s venture in Canada. An/|he had threatened suit. He had been | appeal to the party more than unifi-| there is cone doubt as. to whether THE COMPANY : = ‘be quick iy se 
offer for the inventories on a bank-| offered settlement on the plan men-|cation under private management.| .. no¢ the standard Chevrolet will . another district Tt is 
ruptcy basis is understood to have | tioned above or to take a new stock | But delegates expressed confidence | 1. ready by the end of the year. ROBERT LIMITED ‘eult thing to do between + 
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been better for him to give the whole The party will stand for voluntary | =e | Michie-Mara Co., Montreal. He also Consolidated Fire and Casualty Co power 4 
works to the English company as a | ©0-operation of producers, as oppos-|} we garcia Mara, partner in the | became partner with Leigh McCar-| the Trusts & Guarantee and the Ine number of eal Se 


lish company’s accountant, L. J. Mat-| gift. He had bought into the United |¢4 to state compulsion, and will be erage firm, Mara thy in 1921 in Mara & McCarthy. He| vestmen tion a Hyd 
thews. He had been induced in 1928|States company, which controlled | Prepared to give assistance to groups —_ in his 53rd ee in py. was president of Toronto Stock Ex- Soom 6a the woaee of the Hospital a oc Pguom 
to —, ry ow preference stock in| the Canadian company, on a guar- ronto, he entered business as a junior. change four years ago, He was a} for Sick Children and of many clubs. change over Gnyway 
the United States Company at $52 ajanteed dividend basis. In other clerk: of Canadian Pacific Railway. | director in Canada Malting Co.,| Esau Thistle, secretary-treasuret Catharines. Naturally 
spare = . ee of mega words, he had invested in the Eng- In 1916 he became president of Y4!- | Hitam Walker-Gooderham. & Worts, Walkerville Brewing Co. was are annoyed. . 
om the British company. en’ lish company’s ability to pay. liam Mara Co., wholesale and retai] | T#¢ Federal Fire Insurance Co., the| found dead on Dec. 16 at Windsor. They are so annoyed 
Sheba wing merehdnta-~: founded try: his | J csunscnoungamiennsinienoamaennnninin cree George Jacobs of Oaky 
TASCHEREAU sions of penalties and permission to father—and later vice-president of he believes Oakville 
cu wi Ow standard = s erate power I 
Ea te P.A. diameter. ¢ VAs acquiesce in a change f: 
-f. “Tt is our right to maintain or to Power to 25-cycle pow: 
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Say Too Late For Hydro : 


To Change To 60-Cycle;|=z: 
Cost Would Be Ruinous): 


prime Engineering Blunder of. 
~ Chippawa Development 25-cyele Cann 
4 emedied — Ontario Power Unification 
Needs Doom 60-cycle Power Oasis. 


WORLD TREND IS TO HIGHER FREQUENCY 


Ontario Municipalities Complain of Flicker—Experts 
pax: Say 60-cycle Best For Illumination —Suggest 365,000 
Better Lamps to Overcome Eye Fatigue 
' From 25-cycle Current 


gor ever and ever, or at least as long 


preferable. In such cases frequency- 
are advised for changing 
the current required for lighting 


as they and their descendants will Tamps will flicker 


ive in the southwestern quarter of 


Those, who say that the trend 
fn North and South America, in 
Great Britain and Europe has been 
eer in the last two decades 
sto 50 and 60-cycle frequency power 
nd who had hoped that Ontario 
JHydro-Electric Power Commission 
avould eventually align itself with 
what is now considered generally 

trical experts. to be the best 


ands, and all agree that only 60- 
cycle or other high frequency power 
projects are in line with the best 
fengineering experience and only 
these have been for 25 years. All 

however, that in the Niagara 
ystem the investment in 25-cycle 
wer projects has become too huge 


} is of 60-cycle 
ower in the Niagara district is 
bout to be destroyed. Until now 
60-cycle power has been going to 
those consumers of Hamilton, Oak- 
‘ville, Brantford, St. Catharines, 
fWelland, Beamsville, Grimsby, Bur- 
fington, Burlington Beach, Bronte, 
Thorold,. Port Colborne, Trafalgar, 
Winona, Stony Creek, Palermo, 
Dundas and other municipalities 
which were brought into the Hydro 
family when the Commission 
bought all the assets of ‘Dominion 
Power & ‘Transmission Co. for 
$21,250,000. -But the fiat has gone 
forth and Ontario Hydro is at pres- 
ent actively clearing the way to 
replacing this 60-cycle power with 
25-cycle power. Soon there will not 
be in the whole province tributary 
to the Niagara system an area of 
flickerless light. ‘ 
Has Best of Motives 
Ontario Hydro, in depriving resi- 
dents of these municipalities of 60- 
cycle power and supplying them 
with what they call “an inferior 
article” in exchange, is acting with 
the best of motives. It rightly values 
unification of services by inter-con- 
nection among various areas very 
highly. When breakdowns occur 
power can be quickly«turned in 
from another district. It i8 a diffi- 
cult thing to do between two sys- 
tems of different frequencies with- 
out expensive - frequency ' changers. 
With lots of 25-cycle power avail- 
able to turn into the district power 
breaks should become less frequent 
and less prolonged when they do 
come. Their engineers would also 
probably argue that for power pur- 
poses 25-cycle may often be prefer- 
able, especially if the load consists 
of a large number of synchronous 


,ifonverters. To those who complain 
- of the lighting the argument would 


be that it would be better to get a 
constant current than a _ steadier 
light with occasional breaks. They 
claim also better regulation of 25- 
cycle current and less loss in trans- 
mission. 

Moreover, Ontario Hydro offers 
to bear all the cost of changing over 
motors on washing machines and all 
electric household equipment in the 
60-cycle district and to allow indus- 
tries the depreciated value of old 
motor equipment toward new 25- 
cycle motors. 

Disadvantages , 

But users of 60-cycle current have 
Temained adamant in most cases to 
all these arguments. There was a 
fight between Hydro and Lincoln 
Electric Light & Power Co., a sub- 
sidiary of Dominion Power & Trans- 
mission Co., on January 9, 1930, 
when Lincoin wanted its franchise 
renewed. It had been 40 years in the 
business but Hydro opposed the re- 
newal as it also supplied current in 
the city. With experience of both 
frequencies the voters gave the fran- 
chise renewal’ to. Lincoln ’ because 


uable to them even as 
power on account of the greater 
number of. speeds possible. Now 
that Hydro owns Dominion Power 
& Transmission Co. assets it can 
change over anyway even in St. 
Catharines. Naturally consumers 
are annoyed. 

They are so annoyed that Mayor 
George Jacobs of Oakville declares 
he believes Oakville will again gen- 
erate its own power rather than 
acquiesce in a change from 60-cycle 
power to 25-cycle power. Oakville 
had manufactured its own power in 
1912 before it obtained current from 
the Dominion Power and Trans- 
mission Co, He thinks the city’ can 
connect up ifs own system with very 
little trouble and put in a Diesel 
plant to take care of its needs. 


a 60-cycle current; it is steady; it 
does not flicker like 25-cycle. It is 
easier on the.eyes. .My own opinion 
is that it would be much better to 


Authorities agree with them 
their criticism. Lof & Rushman in 
their book, “Hydro Electric Power 


great variation in temperature. If 
the tem ture variation is com- 
paratively slight, the\flicker’is not 
noti@eable. He expressed the view 
that electricity costs are so low in 
Ontario that people can aff to 
use larger lamps and forget &bout 


by | the flicker. The more people study 


about illumination, the more they 
realize it is essential to protect the 
eye and to have more light. That 
in his view was more essential than 
the question of flickers. He thought 
that since 25-cycle power is ines- 
capable in the Niagara system it 
was best to dwell on the advan- 
tages of 25-cycle power and to raise 
the power of the lamps used, 

“For illumination,” he said, “there 
is ‘no doubt 25-cycle current is not 
as good as 60-cycle on account of 
the flicker. There are certain people 
who cannot see the flicker, how- 
ever, and the majority of people 
cannot seg it at 30 cycles. Probably 
nobody can see it at 30 cycles. It can- 
not be so hard on the eyes as many 
people think because many who 
complain about the flicker do not 
complain about the moving pictur 
where the frequency is about 16 2/ 
cycles. That is, there are 162/3 
exposures per second. The flicker 


used to be noticeable in movies but! . 


better photography and smoother 
operation apparently have _ elimi- 
nated it for most people. 

“Tt is true that transformers, gen- 
erators and motors are all more 
expensive and less convenient for 
25-cycle than for 60-cycle power 


frequency. That is an argument in| ¢ 


favor of 60-cycle power frequency 
for a néw plant. It does not apply 
to Hydro which has paid for so 
much equipment already. Switching 
and control equipment is affected 
very slightly by the difference in 
frequency so far as price is con- 
cerned. It makes little difference 
for household equipment because a 
motor is such a small portion of the 
whole machine. The machine would 
probably sell at the same'price no 
matter what.frequency was used.” 


: ,. How. it All Started 

When 25-cycle frequency was first 
established at Niagara Falls it was 
the proper thing to do at that time. 
It was better adapted to transmis- 
sion over long distances and to de- 
livery for power to tramway and 
traction companies which then were 
looked on as the chief users. It was 
possible to sell to users of 25-cycle 
power both in Toronto and Buffalo; 
both of these markets were needed 
to make power projects profitable. 

This was all: before Ontario Hydro 
Power Commission entered into the 
picture. What actually happened is 
described in the autobiography of 
Benjamin Garver-Lamme. He says, 
“At this time (1892) the Niagara 
power development was being seri- 
ously considered by a commission, 
consisting of Dr. Coleman Sellers, 
Professor Rowland of John Hopkins 
University and Professor John 
Forbes of England and others. 
There was considerable discussion 
among these engineers regarding 
the frequency to be adopted on the 
proposed Niagara plant.' Professor 
Forbes wanted 2,000 alternations per 
minute (16 2/3-cycles) and he had 
designed an 8-pole machine at 250 
revolutions per minute. The West- 
inghouse engineers wanted a 16- 
pole machine at 250 r.p.m., thus giv- 
ing 4,000 alternations (33 1/3 cycles). 
Finally, as a compromise we agreed 
upon 12 poles at 250 revolutions. 
Thus originated the 25-cycle fre- 
quency.” 

Toronto Power Company brought 
25-cycle power to Toronto because 
it wanted to supply it to street rail- 
way. It used frequency converters 
for residential and other uses. That 
was back about 1906 and the power 
was brought into Toronto on a 
60,000-volt line. That was real en- 
gineering in those days. It was as 
big a problem to-do that as to con- 
struct a 220,000-volt line today. ' 

Started Off Wrong Foot 

Another all-sufficient reason for 
25-cycle development in the early 
years of the century was that there 
were no satisfactory converters for 
high frequency power and 25-cycle 
power could be delivered more effi- 
ciently for use of tramway and 
radial systems. But by 1910 when 
Ontario Hydro first received power 
(contracted for in 1908) from On- 
tario Power Co., the situation had 
been changed radically by the de- 


verter to great efficiency. It was 
then possible to deliver 60-cycle 
frequency just as easily and effi- 
ciently as 25-cycle frequency power. 
That can be seen by the fact that 
Dominion Power & Transmission 
Co., under its former names deliv- 
ered 60-cycle power to the Hamilton 
Cataract Power, Light & Traction 
Co., to the Hamilton Electric Light 
& Power Co., to the Hamilton Street 


have unification ‘at the 60-cycle fre- 
quency. But that might have been 
politically disastrous. It would have 
been admitting a mistake in earlier 


power purchases. 

It would, however, have been 
economically and scientifically pos- 
sible. It was late in the day and 
would have been expensive but it 
was possible. Hydro has, however, 
in this department followed the Tine 
of least resistance. It could have 
changed over to 60-cycle as B. C. 
Power did in 1915. Buffalo changed; 
all over the United States changes 
were made. The Niagara system 
and the plants that deliver power 
to it from Gatineau, Beauharnois 
and Maclaren are the only large 
25-cycle developments in Canada, 
except Abitibi in the North and 
some smaller plants, In Great Bri- 
tain more and more 50-cycle power 
is*going into use and lower frequen- 
cies are steadily being abandoned. 
Germany did the same, and oncé 
sent to Ontario 25-cycle equipment 
itswas abandoning in favor of higher 
frequencies. In South America 50- 
cycle frequency is the rule. 


Eastern Canada 60-Cycle 
Hydro engineers, once away from 
the pressure of the first capital in- 
vestments made in connection with 
the Niagara system, apparently fav- 
ored the 60-cycle frequency them- 
selves. The first Hydro Electric 
development constructed by the 
ommission was on the Severn 
River at Wasdells Falls. This is one 
of the plants serving the Georgian 
Bay system on behalf of the muni- 
cipalities and was about three miles 
below Lake Couchiching. The work 
commenced in July, 1913, and the 
project was completed in Septem- 
ber, 1914. The main generators are 
of the vertical three-phase 60-cycle 
type. At Eugenia Falls the gener- 
ating plant was also of the three- 
phase 60-cycle current type. 

Even the contract with Gatineau 
Power which provided for ultimate 
delivery of 260,000 horsepower of 
25-cycle power, also arranged for 
100,000 horsepower of 60-cycle 
power. The former was carried over 
220,000 volts transmission line to 
Toronto in order to relieve power 
of the Niagara system for western 
parts-of the province. Sixty-cycle 
power, however, was conveyed over 
a 110,000 volt line to take care of 
the requirements of Eastern On- 
tario. Ontario is, therefore, for 
Hydro Commission purposes, divided 
into two sections, the most impor- 
tant being 25-cycle power, just 
simply because it got started that 
way and the other with 60-cycle 
power because it got started that 
way. + 

Took the Fatal Step 

Time was when electrical experts 
regarded the expansion of 25-cycle 
frequency power in the Niagara dis 
trict rather sadly, believing that the 
work would all have to be undone 
and 60-cycle frequency current 
equipment substituted at great ex- 
pense. But when Ontario made the 
great adventure in building the 
Queenston-Chippawa project with 
its 550,000 horsepower, and deter- 
mined on 25-cycle power, the wis- 
est ones knew the die was cast; the 


probably $80,000,000 of equipment 
would have been involved in the 
change. Today it is a problem con- 
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were present es- 


. h naturally 
tablishes the truth that very little 


45 out of 10 between August 1 and 
October 31; Saskatchewan 2.5 out of 
8.5; and Alberta 4.0 out of 11.0. 
Usually not more than half of the 
rainfall received is stored in the soil, 


Ss 


reserve moisture is stored over the 
great, southern wheat belt of this 
province and only heavy spring 
rains can make up the deficiency for 
the next crop. 

In Alberta the east central part 
bounded roughly by Stettler, Drum- 
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Guaranteed Unconditionally by. the 


Government. of the Dominion of Canada 
as to both Principal and Interest 


$20,500,000 


Canadian National Railway Company 
' Sixteen-Year 3% Guaranteed Bonds ? 


To be dated December 15, 1934. 
Interest Payable June 15 and December 15. 


authorized amount, $20,500,000. Principal and interest payable in lawful money of the Dominion 


of Canada at any branch of the Canadian 


Coupon bonds in $1 


These bonds will be the direct ob 
capital stock of which. is owned by inion 
of these bonds will, under authority of the Parliament of Canada, be guaran 


To mature December 15, 1950. 


Bank of Commerce in Canada (Yukon Territory excepted). 


redemption at the option of the Company as a whole at 100 and interest on- 
ame 15, 1945, or on any subsequent interest payment date on 60 days’ notice. 


,000 and $500 denominations, registerable as to principal. Bonds without coupons are 


obtainable in fully registered form in denominations of $1,000, $5,000 and $10,000. 


ligations of the Canadian National Railway Company, the 
the Dominion of Canada. Payment of principal and interest 


teed uncondition- 


ally by the Dominion of Canada, a copy of the guarantee to be endorsed on each bond. 

We are advised that the proceeds of this issue will be used for refunding purposes under au- 
thority of part 2, Chapter 28 of the Statutes of Canada, 1934, relative to the Canadian Natio: 
Railways. 

‘These bonds are offered when, as and if issued and received by us and subject.to the approval of our counsel, 


Messrs. Long & Daly. Interim bonds 


Bank of Nova Scotia 


ay, 


¢ 


‘ 


or temporary receipts are 
about December 27, 1934. 


expected to be ready for delivery on or 


We recommend these bonds for investment 


PRICE: 99.75 and Accrued Interest to Yield 3.02% 


Bank of Toronto 


McLeod, Young, Weir & Co. 
Limited 


Hanson Bros. Inc. 


irks & Gordon 

McTaggart, Hannaford, Bir 
Gairdner & Company 

Limited 
Cochran, Murray & Co. 

umitet 
J'L.Graham & Co. 
* tanned 
W. C. Pitfield & Company 
Kerrigan, MacTier & Co... 


Imperial Bank of Canada 


Dominion Bank 


Banque Canadienne Nationale 


Bell, Gouinlock & Co. 
Limited 


Fry, Mills, Spence & Co. 

Limited 

Midland Securities Corporation 
Limited j 

Griffis, Fairclough & Norsworthy 
Limited 

Matthews & Company ee 


Mead & Co. 
Harris, Ramsay & Co. 


Nesbitt, Thomson & Co. — 
Limiteé 7 , 
R. A. Daly & Co. =f 
Limited . 
Harrison & Company — 
Limiteé ; 


Dyment, Anderson & Co. 
Skaith & Co. 
Limited 
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=4|Information Drawn from Over Two Score of Sai shill 


As claimed that the housewife 

# be able to buy a single two- 

qui article for 12% cents, 

| thus saving the half-cent penalty us- 
| Maly levied on such purchases. But 
What other useful purpose would a 
 hhalf-cent piece serve? It would be 
| Ruisance in accounts. And some- 
would probably write half-cent 

just to see how banks 

them. 


- Sir Thomas White points out that 
or the early objections to mak- 
‘ one-cent piece smaller was 
would swallow them. 

ntly the bility that a 

ow the old silver 


[IK OF CANADA is expected 


. By that time Canadian bank 
pte companies will have millions 
new notes ready for distribution. 
The present Dominion notes are 
be called in shortly after the 

'gtarts operations. The bank 
companies are reported to be 
extra shifts to run the 
money off their presses. 
* e 


Why Two-dollar Note? 
READER writes from Edmon- 
“Aton to say that he fails to see 
at. a two-dollar bill is necessary 
pul in the new currency. He says: 
"A two-dollar bill does not seem 
| @Mswer any purpose. I have 
ot met anyone but who would 
> father have two one dollar bills 
than one two. The extra cost of 
| printing and issuing together with 
fontinually having to separate from 
‘other bills makes this denomination 
| @uisance. It would be a good time 
' 40 break away from this issue, and 
Bot blindly follow a custom which 
: no merit. It would bé too bad 
Miss the Queen’s picture on one 
‘@f bills, so she, and those after 
could be moved up one issue, 
g the Duke of Gloucester.” 
seems a bit rough on the 
ke, and it’s too late now to eject 
fe ess from the currency 
| Which has already been designed. 
. + * - 
The Bank of Nova Scotia an- 
the following staff changes: 
CLARK to be manager at 


WHEELER to be manager at 
Hill, Calgary, Alta. 


of Montreal announces the 
staff changes: 

B;C. GARDINER, formerly second 

at New York, to be first agent. 

C. WINANS, formerly third 

at New York, to be second 


» R. BALL, formerly assistant 
at New York, to be third agent. 
formerly accountant 
éw York, to be assistant agent. 
~ 8. BRAGG, formerly an inspec- 
at head office, to be assistant 
at Chicago. 


ROLSTED, formerly man-., 


r at Cardston, Alta., to be man- 
a. W. GALBRAITH, formerly man- 
at Magrath, Alta., to be manager 
ck, Sask. ‘ 
2D. H, ALLAN, formerly manager 
»weamsack, Sask., to be manager at 
van £9 sk. 
H. GRIMES, formerly manager 
yan, Sask., to be manager at’ 
ple Creek, Sask. 
, H. LIVESLEY, formerly man- 
‘at Maple Creek, Sask., to be 
ger at Neepawa, Man. 


We recommend for 
conservative investment 


Who’ 


Individual Con 


k, 
lumber merchant, president George 
McKean & Co., Saint John and 
Halifax; one of biggest exporters in 
Nova Scotia; active in Halifax Board 
of Trade; president N. S. Lumber- 
men’s Association. Canadian Cham- 
ber of Commerce candidate for 


man Ltd.; president The Mortgage 
Corp. of Nova Scotia; director Nova 
Scotia Light & Power Co., active in 
Canadian Chamber of Commerce. 

Zwicker, Homer F., Lunenburg, 
fish merchant, graduate in law Dal- 
hotusie University, unsuccessful can- 
didate last N. S. election, son of E. 
Fenwick Zwicker, who is president 
Zwicker & Co. and Bluenose 
Schooner Co. 

NEW BRUNSWICK 
Classification A 

McLean, Alexander Neil, Black’s 
Harbor, fish merchant; president 
Connors Bros. Ltd.; director 
Maritime Trust Co., N. B. Publish- 
ing Co., amateur student of and 
writer. on economic and monetary 


subjects. 
Classification B 
‘Evans, Percy B., Saint Jghn, 
wholesale grocer, chief proprietor 
P. B. Evans & Son. 
Classification C 
Armstrong, Beverly R., Saint 
John, barrister and insurance agent, 
of Armstrong and Bruce Ltd. 
QUEBEC 
Classification A 
Tait, Sir Thomas, Montreal, min- 
ing, president of Minto Coal Co. and 
of Parkhill Gold Mines, formerly a 
railway executive in Canada and 
Australia, recently examined on 
Thompson-Cadillac Mines closure. 


Classification B 

Drury, Victor Montague, Mont- 
real, paper manufacturer; president 
Drury & Co., investment orn 
president The E. B. Eddy Co.; c - 
man executive committee Canadian 
Car & Foundry Co.; vice-president 
The Foundation Co. of Canada; dir- 
ector numerous corporations; former 
governor Newsprint Institute of 
Canada; formerly with Bank of 
Montreal and Royal Trust Co.; close 
personal friend of Premier R. B. 
Bennett. 

Livernois, Jules, Quebec, whole- 

sale and retail drug merchant, presi- 
dent and general manager J. E. 
Livernois Ltd. 
‘ Magor, Robert J., Montreal, manu- 
facturer, president National Steel 
Car Co., Magor Car. Corp.; director 
Canadian Arena Co.; president 
Montreal Board of Trade; consultant 
on industrial problems. Called in as 
financial adviser to Newfoundland. 
A Canadian Chamber of Commerce 
candidate for Quebec. 

Moore, Sir Newton J., Montreal, 
president’ Dominion Steel & Coal 
Corp.; Australian born, surveyed 
railways there; was mayor Bunbury, 
W. Australia five years, later Pre- 
mier and Minister of Lands, W. Aus- 
tralia; former commander Austra- 
lian Forces; British M. P. 1918-32, 

Classification C 

ee Joseph, Outremont, 
member "Metropolitan Commission 
of Montreal; mayor of Outremont; 
formerly president Union of Muni- 
cipalities of Quebec. A Canadian 


“Who Among Ba 
For Bank of Canada 


Selects Bank Slate 


Canadian ‘Chamber of Com- 
merce has announced its slate 

* of seven candidates as direc- 
tors for the Bank of Canada 


as follows: 
Primary Industries . 
W. K. McKean, Halifax. 
R.,A. Wright, Drinkwater, 


Commerce and Manufacturing 
W. D. Black, Hamilton. 
R. J. Magor, Montreal. 
, General Occupations 
Jos, Beaubien, Outremont. 
Thos. Bradshaw, Toronto. 
W. C. Woodward, Vancou- . 
ver, 


Day, J. P.. Montreal, professor of 
economics, McGill University; close 
student foreign exchange, interna- 
tional banking and finance. 

Foran, Philip Fulford, Hull, bar- 
rister, partner Foran and Foran. — 

Foster, George Buchanan, Mont- 
real, barrister, partner Foster, Place, 
Hackett, Mulvena, Hackett & Fos-. 
ter; director Interprovincial Explor- 
ation Co.; won DF.C. in R.F.C. 1918. 
Entered law 1920; K.C. 1931. 


testan 


sulting authority; formerly: 
A. E. Ames & Co.; general manager 
“Harris Co.; president Can. 
ational Exhibition; finance com- 


Parent, Aimé, Outremont, general bond dealer 


manager Sun Trust Ltd.; vice-presi- 


of | dent Fabien Ltée; director of Du- 


chesneau Ltée Verdun Financial 
Corp., Themis Realty Ltd. 

Phelan, Frederick Ross, Montreal, 
financial publisher, proprietor Fin- 
ancial Service; is militia colonel. 

Poirier, Eugene, Montreal, notary. 

Stewart, William Lewis Reford, 
Sherbrooke, engineer and contrac- 
tor, president Stewart Construction 
Co. 

Surveyer, Arthur, Montreal, engi- 
neer; president A. Surveyer & Co., 
consulting engineers; past president 
Engineering Institute of Canada; 
specialty is technical and financial 
surveys for large corporations and 
investment dealers; holds distin- 
guished academic degrees; numbers 
some of biggest Canadian compa- 
nies among clients. 

White, Arthur Ogilvy, Montreal; 
bond dealer. 

Yates, C. Montagu, Montreal, 
stock and bond broker, 


ONTARIO 
Classification A 


Austin, Allan McNiece, Chapleau, 
lumberman, president Austin & 
Nicholson Ltd. U. of Toronto gradu- 
ate in political science. Owns tim- 
ber limits along C.P.R. east of White 
River, Ont. 


Gordon, Alexander B., Toronto, 
lumberman; president A. B. Gordon 
& Co., Petawawa Lumber Co,, Can- 
ada Lumber Co.;_ vice-president 
Temagami Timber Co., Upper Ot- 
tawa Timber Co., Smoky River Tim- 
ber Co.; director Little Long Lac 
Gold Mines, Hardrock Gold Mites, 
Geraldton Lumber & Supply Co., 
Cochrane Dunlop Hardware Co.; 
official candidate of Canadian Lum- 
bermen’s Association; considered a 
leader in lumber and timber indus- 
try; not fond of publicity. 


Hammell, John E., Toronto, min- 
ing, president Pickle Crow Gold 
Mines, Northern Aerial Canada 
Golds Ltd. Harker Gold Mines, 
Greene Stabell Mines; director 
Howey Gold Mines; a pioneer of 
Flin Flon and Rouyn mining areas; 
sank first drill hole in latter area. 


Hannam, Herbert Henry, Toronto, 
agriculturist, secretary United Far- 
mers of Ontario; formerly livestock 
editor Canadian Countryman; as U. 


Chamber of Commerce candidate | i 


for Quebec. 

Birchard, Cecil Clinton, Montreal, 
physician, official candidate of 
medical associations, consultant 
only, heart specialist; has written 
numerous papers on money which 
he has studied closely for many 
years. 

Campbell, Anson H., Montreal, in- 
surance agent. - 

Cook, les James Allen, West- 
mount, Que., contractor, partner 
Cook & Leitch, general contractors. 
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CANADIAN NATIONAL | 
RAILWAY COMPANY 


Sixteen-Year 3% Guaranteed Bonds 
Maturing December 15th, 1950 
Proceeds “of this issue will be used 
for refunding purposes. Principal 
and interest payable in lawful money 
of the Dominion of Canada. 


Guaranteed unconditionally by 
. THE GOVERNMENT OF THE 
DOMINION OF CANADA 
as to both principal and interest. 


é a Price: 99.75 and accrued interest 
ss to yield 3.02% 


NESBITT, THOMSON 


pigs 2 0. oe ihe 


ty ths Re 
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ship; endorsed by United Farmers 
bodies in Ontario, Manitoba, Sas- 
kaschewan, Alberta. 

Watson, James Perry, Toronto, 
mining, president Mining Corp. of 
Canada, Ashley Gold Mining Corp., 
Outremont Mining Corp., Base 
Metals Mining Corp.; director Hud- 
son Bay Mining & Smelting Co.; 
vice-president E. & S. Currie Ltd., 
men’s wear; formerly president 
Bankers’ Bond Co. and ‘Toronto 
Board of Trade; started in men’s 
wear business and got into mining 
in 1908, 


Otis-Fensom Elevator Co., former 
chairman 


Assoc; 
Construction Council official. De- 
livered address on stabilization of 


president American Foreign 
Bank, New York, 1917-21; president 
Federal International Bank, ‘New 
Orleans, 1921-25. 

Mackenzie, Michael Alexander, 
Toronto, consulting actuary, expert 
on pension funds and consulting 
authority on fraternal insurance. Pro- 
fessor of mathematics University of 
Toronto; president Penny Bank of 


Investment Trusts, Real Estate Loan 
Co. of Canada, Canadian General 
Insurance Co. Traders Finance 
Corp.; author’ of works on mathe- 
matics; amateur yachtsman, and 
president U. of Toronto Athletic 
Assn. for many years. ~ 

Maekintosh, W. A., Kingston, pro- 
fessor of economics Queen’s Univer- 
sity, author of works on 
and economics, now on leave of ab- 
sence in Britain; close friend W. C. 
Clark, Deputy Minister of Finance, 
Ottawa. 

McConnell, James Edward, Lon- 

don, advertising agent, president 
McConnell & Fergusson, Ltd., vice- 
president Gypsum, Lime & Alabas- 
tine Canada; director Northern Life 
Assurance Co., Brantford Roofing 
Co. Publishes monthly index of 
business, 
« Murdock, Mrs. Annette Follis, Ot- 
tawa, second wife of Senator James 
Murdock, formerly Dominion Minis- 
ter of Labor. 

O’Hara, Francis Charles Trench, 
Ottawa, retired, Deputy Minister of 
Trade and Commerce for. Canada, 
1908-31, formerly commissioner and 
delegate for numerous government 
services, including war clothing and 
food a tion. Toured Latin 
America in interests of Canadian 
trade, 1927. 

Paradis, Eugene, Ottawa, retired, 
formerly chief of- Distribution Of- 
fice, Dominion Government; private 
secretary to numerous ministerial 
incumbents and member civil serv- 
ice for some 40 years. 

Somerville, Walter Harold, Water- 
loo, general manager The Mutual 
Life Assurahce Co. of Canada; past 
president Canadian Life Officers 
Association; started with company 
in 1900, became associate actuary, 
secretary 1918, assistant gen. megr., 
1920; gen. mgr. 1926. Fond of golf 
and member 3 clubs. : 

Truman, John T., Hamilton, insur- 
ance broker; former president On- 


Harvey, Frank M., Calgary, char- 
tered accountant, past president of 
The Dominion Association of Char- 
tered Accountants, nominated as 
representative of the association; 
authority’ on corporation and mu- 
nicipal finance. 


BRITISH COLUMBIA 


on 
Bennett, William Andrew Cecil, 
Kelowna, retail hardware merchant 
and operates own firm. 
Classification C : 
Harvey, Joseph Newton, Van- 
couver, financial agent, president 
J. N. Harvey Ltd.; director Vassar 
Oils;. Harvey-Hutton Ltd.; 0- 
Dutch Oil Holdings; member ‘of 
senate, University of B.C.; formerly: 
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Sask.; 
and Cranbrook, B.C. 
Three Contests in One~ 
The contest for the seven direc- 


broker and proprietor J. C. Biggs & two 
Ontario; director Canadian General | Co. 


number of votes in this classification 
to be elected. 
Classification ’‘C —.Candidates oc- 


retail clothing merchant; president | *® 


Clothiers’ Association of Vancouver 
before it joined Retail Merchants’ 
Assn.; has been president laymen’s 
conferences Methodist Church. 

Jackson, Joseph, Cranbrook, in- 
surance agent. 

McMaster, Edward Blake, Van- 
couver, professional secr \ 

Woodward, William 


Vancouver, accountant, vice-presi- | © 


dent Neon Products of Western 
Canada, treasurer Woodward Stores 
Ltd.; ‘departmental Vancouver re- 
tailers. Stores’ sales in year to Jan. 
31, 1934, $7,836,838; peak, 1931-32, 
$10,053,655. Canadian Chamber of 
Commerce candidate for B. C. 


Holt, Renfrew Appoints 
Walker Vice-president 
From Our Own Correspondent 
MONTREAL.—Holt, Renfrew and 
Co. announces that A. J. Walker, 
managing director, has been ap- 
pointed vice-president of the com- 


vice-president and managing 


tario Fire & Casualty Agents’ Asso- tor. 


ciation. 

Wright, E. Ward, Toronto, bar- 
rister, vice-president Robb-Mont- 
bray Mines; director of T. E. Bissell 
Co., Standard Paving and Materi- 
als, Chartered Trust & Executor Co., 
Montreal Mortgage & Investments, 
T. G. Bright & Co.; president of 


Quebec Prospectors Ltd., Central | Moncton 


Porcupine Mines; nephew of Hon. N. 


‘Weekly Bank Clearings 
ba tee, pe 


$ % 8 
191,122 +-15.0 
694,253 — 7.9 904,146 


W. Rowell, who is prominent Lib- Seen 


eral; 
knowledge of banking. 

Wyatt, Edward, London, principal 
St. George’s public school since 1904. 
Queen’s University B.A. 


MANITOBA 


'|extension department of Saskatch- 


t of Agriculture; 


ewan 
joint au on 
markets barley after studies 


; | abroad. 


lumber king. Owns several import- 
ant Ottawa office buildings. 
Freudeman, Fred.: L. Guelph, 
manufacturer, general manager 
Sterling Rubber Co, 
Lawson, Ray, London, manufac- 
turer; president: Lawson & Jones, 
London 


Classification B 
Leach, Norman Lawrence, Winni- 
peg, grain merchant, vice-president 


has general, not technical, | Otta 


Peterborough ; 3. 674,161 

ronto ....,,.123,087,877 +53,7 146,239,609 
3,595,684 +-13.2 

Lym 4 + 61 1,176,929 


3,358,748 
1,898,571 
691,366 

9 67,766,993 
367,612 
“ear.e00 
1,726,253 


+ 68 
053 


Vancouver .... 19.4 
"308433 113.0 


Victoria ....... 


Abitibi Power & 
_ Company, Limited - 


TORONTO, ONT. , 
Owning and operating mills at 


By coincidence, the 12 group A 
candidates are divided equally into 
three — nfatives of each of agri- 


and lumber- 
ing; and ag class B contestants 


are divided: eight manufacturers and 

eight engaged in merchandising and 
ommerce. 

In class C, there are eight candi- 

dates engaged in the business of in- 


vestments, seven lawyers, five 
insurance men, three professors, 


eee. i ete 
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' Wood, Gundy & Company 


36 King Street West Vancouver 


- New York 


Minister 
in accordance with their specific in. 
structions, shareholder may 
for seven candidates: 
be two in each of 
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Certificates—Worthy of 
the Assets They Represent 


GIANT corporation repre- 
senting millions in assets— 

vast timber limits, a hydro- 
power development, a great and 
expanding manufacturing plant, 
,a goodwill built up over a long 
period of years by a manage- 
ment of capacity and integrity! 
These should be reflected in the 
quality of your bonds and stock 
certificates. 
For over 100 years, the Canadian 
Bank Note Company has built 
up a solid reputation for its 
products. 
Out of its experience has come 
the finest in craftsmanship, the 
utmost care in fine printing, 
‘specially developed and exclus- 
ive safety paper. 
Quality finds its own level. 


. quality, and -reflect. the utmost 
in worthy expression, of the 
assets they represent. 

A nation-wide capable and 
courteous service is at your dis- 


posal in the planning and fulfill- 
ing of your needs. 


CANADIAN BANK NOTE COMPANY 


Head Office and Works OTTAWA 
‘ —Branch Sales O ffices— _ 
TORONTO MONTREAL 


- Now Available 
a detailed analysis of the 


BANK oF CANADA 


‘ The Financial Post Corporation Service has pre- 


pared an analysis of the Bank of Canada, giving 
detailed review of Canada's new central bank. % 


The analysis is in card form and brings together in 


a convenient and readable manner the important facts 
with regard to the Bank of Canada. 


Details are given of the following: 

Business and powers of the ban 
Provisions of note issue. 
History of its formation. 

Dividend rate. 

Allocation of profits. . 3 
General arrangement of balance sheet items. 


Irivestors and investment institutions will find this 


analysis invaluable as a source of information on the 


wo 


formation 
analysis. . 
10 cents. t 


and powers of this new bank. Send for this 
Single copy rate, $1; each additional copy, 


: The F inancial Post Corporation Service 
7 ve 481 University, Ave., Toronto 


a Mr ds agen ng ene 


and 10 cer 
: 
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“oe; 


. BeAr Sg 


73.8 


ene ie Oe) aoa Nes 
» Please send me postpaid ......... copies of the analysis of the Bank of 
* Can ada wT nclose cheque : , £0F $. see es see. at the rate of $1 for the first copy 
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HEIGHTS ; 
ISSUES FLURR} 


Some Realizing |’ esults 


~@, N. BR, Offering Post- 


War Record 


Ganadian governmental bor 
nearly all categories surged upv a 
to new heights in the week . 
Dec. 18. The continued rise 

month finally’ brought 
of offerings and sor 


fing toward the end of the 


Many gains were recorded 

poration bonds, but selective 

ings resulted in some losses 
The extent of the improv em 


bond is indicated by off 
of 00,000 of Alberta 4 

to 4.25 per cent and $3 
of toba 4’s at 97.79 to yie 


cent. A year ago these pr 
were selling to yield 5 

cent and more. The Alberta 
a to have sold 


High Prices Prevail 
Sales recorded elsewhere 
page indicate the high prices 
received for new offerings < 
basis of the market advance 
ing of $20,500,000 of three p: 
16-year C.N.R.’s at 99.75, t 
only 3.02 per cent, constitutes 
War record for a long-term 
offering in Canada. Recept 
issue is termed “quite satis? 
It is noteworthy that ve 


. of the large volume of bor: 


is new financing. In the « 
Alberta and Saskatchewan t 
represent funding of short-ter 
rowings, which, in turn, were 
made to redeem maturiti 
Jast two years. Thus, these ! 
really refunding operations 
the C.N.R. issue. The wester: 
inces have much more finar 
do before the short term d« 
ation will be clear. 


ii Investers’ Dilemma 


’ Among corporation bonds, 
tors are facing the possibilit 


' gome of the best esteemed 


may be called for refundir 
poses. Several cases of th 
have already occurred. T 
ma may be presented of eit 
ing a lower rate of interest 
ing some lesser security. 


Continuation of the inc 
issues of Dominion notes is 
to help sustain the Canadia 
market by encouraging | 
vestment. Some authoritie 
an overfiow of purchasing f 
gilt-edged market into other 
provided business recover 
least maintained and no u 
international developments 


Average Yield and Price for Seven I 
Grade Canadian Bonds 
Yield Price 193838 } 

oO ~ 

3.399 114.71 
3.373 115.00 


Dec. 1 
Dec. 16 
Dec, 15 
Dec. 14 
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MERGER KNOCKEs 
BY WALKERVIL| 


Townsfolk Say Amal 
mation Would Be | 
ancial Blunder 


Town of Walkerville, ©: 
a@ bank loan and met its mat 
some $284,000 of bond p 
Dec. 14, The Financial P 
formed. it had been feared 
town might be forced to d 
cause of failure of the P: 
Ontario to sanction a sche 
funding the maturity. In 19 
erville arranged with 
holders to refund $140,000 of 
debentures maturing Dec. 14 

Some important taxpa 
mayor and the electors « 
are up in arms over the ; 


* @oerce the municipality 


gamation with defaulting 
East Windsor and Sand 
border cities area. i 
Taxpayer’s Views 
One important taxpayer 
‘The Financial Post early t 
that bondholders are 
paid, but that if they a 
into the melting pot of t 
greater Windsor they 
This man said that the 
amalgamation for Walk 
payers and bondholders 
higher taxes and reduc: 
that the advantage of 
relatively good positi 
with other units in t 
Merger would be nyllified 
A Royal Commissior 
is to investigate the affa 
four municipalities a 
recommendations. In so! 
ithas been felt that Walk 
not suffer unduly, if the « 
recommends, and the p: 
Tanges, equitable assessn 
tax rates in the area. Oth« 
have been expressed t! 
Ville is “getting hooked,” 
May work out all right ir 
“Tum. Still others feel tha 
Mation would allow 
economies for the who! 


————— 
Bond Tender 
a 
Dee. 31, Langham Schoo! ! 


for improvements a 
J. B, Deziel, sec.-treas. 
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ADVANCE 
TO NEW HEIGHTS; 


Some Realizing Results— 
C. N. R. Offering Post- 
War Record 3 


Canadian governmental bonds of 
nearly all categories surged upward 


to new heights in the week ended | w 
Dec. 18. The continued rise of the/| 


past month finally brought out a 
flurry of offerings and some real- 


izing toward the end of the week. | way 


Many gains were recorded cor- 


by 
poration bonds, but selective deal- | 7 


ings resulted in some losses. 
The extent of the improvement in 


bond prices is indicated by offering N 


of $5,000,000 of Alberta 4’s at 96.65 
to yield 4.25 per cent and $3.878,000 
of Manitoba 4’s at 97.79 to yield 4.20 
per cent. A year ago these provinces’ 
bonds were selling to yield 5% per 
cent and more. The Alberta bonds 
vet to have sold “very 
we 


High Prices Prevail 

Sales recorded elsewhere on this 
page indicate the high prices being 
received for new offerings on the 
basis of the market advance. Offer- 
ing of $20,500,000 of three per cent, 
16-year C.N.R.’s at 99.75, to yield 
only 3.02 per cent, constitutes a post- 
war record for a long-term bond 
offering in Canada. Reception of this 
issue is termed “quite satisfactory.” 

It is noteworthy that very little 
of the large volume of borrowing 
is new financing. In the cases of 
Alberta and Saskatchewan the loans 
represent funding of short-term bor- 
rowings, which, in turn, were largely 
made to redeem maturities in the 
last two years. Thus, these loans are 
really refunding operations. So is 
the C.N.R. issue. The western prov- 
inces have much more financing to 
do before the short term debt situ- 
ation will be clear. 


i Investors’ Dilemma 


* Among corporation bonds, inves- 
tors are facing the possibility that’ 
some of the best esteemed issues 
may be called for refunding pur- 
poses. Several cases of this kind 
have already occurred. The dilem- 
ma may be presented of either tak- 
ing a lower rate of interest or buy- 
ing some lesser security. 


Continuation of the increases in 
issues of Dominion notes is designed 
to help sustain the Canadian bond 
market by encouraging bank in- 
vestment. Some authorities expect 
an overflow of purchasing from the 
gilt-edged market into other bonds, 
provided business recovery is at 
least maintained and no untoward 
international developments occur. 
Average Yield and Price for Seven High 


Grade Canadian Bonds 
Yield Price 193838 Yield Price 


% $ 
4.550 102.04 


% 
228 
83 


pba nanan: 
Base3gz9 
SB2eeee 
BESRSB3 


4. Townsfolk Say Amalga- 


mation Would Be Fin- 
ancial Blunder_ 


Town of Walkerville, Ont., raised 
a bank loan and met its maturity of 
some $284,000 of bond principal on 
Dec. 14, The Financial Post is ine 
formed. It had been feared that the 
town might be forced to default be- 
cause of failure of the Province of 
Ontario to sanction a scheme for re- 
funding the maturity. In 1933 Walk- 
erville arranged with debenture 
holders to refund $140,000 of housing 
debentures maturing Dec. 14. 

Some important taxpayers, the 
mayor and the electors of the town 
are up in arms over the proposal to 

‘ coerce the municipality into. amal- 
gamation with defaulting Windsor, 
East Windsor and Sandwich in the 
border cities area. 


Taxpayer's Views 

One important taxpayer stated to 
The Financial Post early this week 
that bondholders are now getting 
paid, but that if they are thrown 
into the melting pot of the proposed 
greater Windsor they may suffer. 
This man said that the result of 
amalgamation for Walkerville tax- 
payers and bondholders might be 
higher taxes and reduced interest; 
that the advantage of the town’s 
relatively good position compared 
with other units in the proposed 
merger would be nyllified. 

A Royal Commission of five men 
is to investigate the affairs of the 
four municipalities and to make 
recommendations. In some quarters 

_ it has been felt that Walkerville may 
not suffer unduly, if the commission 
recommends, and the province ar- 


ville is “getting hooked,” but that it 
may work out all right in the long 
run. Still others feel that amalga- 
mation would allow substantial 
economies for the whole area. 


Bond Tenders 


Dee. 31, Langham School District, No. 
1161, Sask.—$19,500, 5 per cent 8-ins. school 
bonds. J. G. Stockan, district sec. 

5 o'clock, Jan. 9, Grand’Mere, Que. ~— 
$77,000, 4% or 5 per cent, dated Sept. 1, 
1934, redeemable serially to Sept. 1, 1964, 
for local improvements and direct relief. 
J. E. Deziel, sec,-treas. 
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Imperial Tobacco Shares 
REFERENCE and ordinary shares 
of the Imperial Tobacco Co. of 

Canada have been transferred to the 
listed industrial section of the To- 
ronto Stock Exchange from the Curb 
on December 10. 

The new listing covers 1,650,000 
six per cent cumulative preference 
shares of £1 sterling ($4.86 2/3) each 
and 9,451,032 ordinary shares of $5 
par value each. At the request of 
the company, the preference shares 
will not be ca¥ed for trading until 
a later date. 


Ford of Canada Moves 


NTEREST in Ford of Canada “A” 

stock continues at a high level. It 
is one of the leaders on Canadian 
stock exchanges at a level far ex- 
ceeding one year ago. For the week 
ended December 14, 1933, the aver- 
age weekly price was 14.6. For .the 
week ended December 6, 1934, it was 
248 and 25 for the week ended 
December 13. Recent quotations are 
at about 25%. 

This interest has no doubt been 
stimulated by the fact that the end 
of the month will see new Ford cars 
on exhibition. Henry Ford has an- 
nounced in large advertisements all 
over this continent that the company 
is staying by the V-8 engines, that 
old cars are by no means obsolete 
and that the new ones base their 
appeal on greater riding comfort. In 
the language of the day, the new 
Ford car gives. a front car ride in 
the rear seat. This certainly adds 
talking points to sales talks and there 
is a growing feeling that expectation 
of the company for 1935 business be- 
ing larger than 1934 may be realized. 
The number of Ford shares selling in 
recent weeks is about twice what 
the totals were a year ago. 


HAMILTON DAIRIES 
LOSE OVER $50,000 
MILK PRICE WAR 


Truce Arranged—Patron- 
age Dividends Question 
Up to Legislature 


Following intervention by the 
Ontario Milk Control Board a three 
months truce has been declared by 
the milk distributors of Hamilton. 
Yor over a month an intensive price 
war has been waged in that city with 
a direct loss to the three big compa- 
nies, Silverwood’s Dairies, Eastern 
Dairies and Borden’s Hamilton Pure 
Milk Co. and 16 independent dis- 
tributors, of over $50,000. Prices were 
slashed from 11% cents per quart to 
around seven. 

Three Months Truce 


Practically all the companies have 
agreed to charge 11% cents during 
the period of the truce and the de- 
cision of the milk board regarding 
coupons to consumers, which will be 

nounced in a week or ten days, 
will be accepted as final during the 
same ‘period. Séveral companies 
have been offering the consumer 
coupons which were the basis of a 
patronage dividend at the end of 
certain short periods. This was taken 
as a cut in price by the other com- 
panies which began offering lower 
prices themselves. 

The question of patronage divi- 
dends to consumers will be threshed 
out by the Ontario legislature, but if 
in the meantime the Milk Board 
decides against the coupons then 


i these will disappear for the next 


three months in any case. 
$$ ——$—$—$—$—$——————————————————————— ___——} 


Bond Redemptions 


Bond Issues: Rate Due Redeem. 
Riordon Pulp? . 6% 1942 Dec.31 105 
Jan.15 103) 


1944 


1935 
1947 
Dom. Textile .. 6% 1949 
Toronto Harbour 
Comm. ...... #41% , 105 
Nor’western Util. 7% June 105 
Jamaica Public 
Service 5% 1950 Jan.15 108 
Purchase of bonds for sinking fund: 
+ $74,600 In part. 


Jan. 1... 
Jan. 1 103 
Mar. 1 105 
---. Mar. 1 
1938 1 


Significant Investors’ Index Numbers. 
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incorporated under 
The head office is at the 
Walkerville, which is also the hi 
office of Hiram Walker-Good 
and Worts and the company is “a 
private company 
of the Companies Act, 1034.” 
Powers are granted this company 
to enter every phase of the business 
as grain. growers, as Wholesale and 
retail dealers in grain ores and 


pitting, grinding and otherwise pre- 
paring grains and other produce, 
and as shippers and forwarders. 
They are also given the right to 
carry on business as producers and 
manufacturers of and dealers in 
chemicals and natural products’of all 
kinds. 

The company is wholly owned by 
Hiram Walker-Gooderham & Worts, 
and it is understood its chief func- 
tion will be to install a dryer and 
market the line of stock feeds which 
is a profitable by-product from dis- 
tillery operations. : 

= . 


Brewers and Distillers 

ITH investors still shying 

away from stock of Brewers 
and Distillers of Vancouver, it has 
fallen to 55¢. a share on the market. 
The high was $2.95 before the United 
States government arrested former 
officers on allegations that some of 
the company’s products found their 
way into American territory during 
the prohibition period. 

Present directors of Brewers and 
Distillers of Vancouver have inform- 
ed British shareholders that proper- 
ties of a value of less than $200,000 
are in jeopardy. Though the actual 
suits are sub judice, the directors 
also report that American counsel 
consulted is of the opinion that the 
ultimate result of the proceedings 
should be in the company’s favor. In 
any event, the actions are being 
vigorously defended. 

According to opinion of several 
counsel jud@ment in United States 
courts based on a claim for statutory 
revenues or penalties cannot be suc- 
cessfully pursued in an action in 
another country. In other words, if 
there should be a judgment against 
the company as a result of the pres- 
ent action against the company, that 
judgment would not be recoverable 
in Canada. 


PLAN NEW TAXES 
IN ORDER TO MEET 
MONTREAL DEFICIT 


Business, Salaries, Wages 
to Bear Brunt—$7,000,- 
\ 000 Needed 


New and increased taxes are pro- 
posed by Mayor Camillien Houde, of 
Montreal, in order to make up the 
$7,000,000 deficit in the 1934-35 civic 
budget. Public utility companies, 
general business, landlords, adver- 
tising, salaries and wages, automo- 
biles and insurance companies are 
all hit by the proposals. 

Following are the sources which 
will be studied in committee of legis- 
lation, with estimated revenue, 
which totals $8,173,000: 

Study Sources 

1, Public utility companies: 7% 
‘per cent on the material owned by 
such companies and located on pub- 
lic property, $993,831. 

2. Business tax: Sliding scale with 
minimum rate of 10 per cent of the 
annual value of the premises or part 
thereof occupied for business pur- 
poses, $2,599,399.05. 

3. Occupancy tax: On dwellings 
or part thereof not occupied for 
business purposes and calculated on 
the annual value} 2 per cent valua- 
tion of $200 to $399, and 4 per cent 
on valuation above $399, $560,000. 
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City of Riviére du Loup, Que., has 
sold $112,000 of five per cent, 10- 
year serial debentures to Lucien 
page” Inc. The bonds were offered 
at 100, 


Preston 
Town of .Preston, Ont., has sbdid 
$19,000 of 4% per cent, five and 10- 
year installment debentures to R. A. 
Daly & Co, at 101.02. Bids were as 
follows: 


Bid 
R. A. Daly’ G CO. ocivccvccescccess 101,02 
Bell, Gouinlock & Co, s.csssess-++ 100.80 
J. L. Graham & Co, .ssesseveesess 100,228 
Cochran, Murray & Co. ..++se++--' 100,00 
Dyment, Anderson & Co, ...,..-. 99.75 
Harris, MacKeen & Co. ...s0s+.+- 
Draper Dobie & Co. . 

& Co 


Orillia ; 

Town of Orillia, Ont., has sold 
$385,000 of 4% per cent, 20-year 
serial debentures to Bell, Gouin- 
lock & Co. at 103.60, a cost basis to 
the town of about 4.09 per cent. 
Bids were as follows: 


, R. A. Daly & Co, 101,25 
ities > erechoes SOaene 
JL. 


 Sebadonoosbaedan SanOn 
Dyment, Anderson CO, coveeees) 99,75 
Wood, Gundy & Co. ....... Secévce ' 99.17 
Bell, Gouinlock & Co, 


weer eeeeee 


Victoriaville 
City of Victoriaville, Que., lias sold 
$48,000 of 4% per cent, 20-year de- 
bentures to Gairdner & Co. at 98.88, 
a cost basis to the city of about 4.64 
per cent. Bids follow: 


Gairdner & Co, ..... cceeccedoccens 
L.°G. Beaubien & Co. ..seseeess 
Bros. Seat eeeee 


4. Permits and licenses: Increase } Bang 


and new special taxes (automobile, 
etc.), $312,375. 

5. Tax on advertising: News- 
papers, magazines, radio, showcards, 
posters, billboards, circulars, signs, 
etc., 5 per cent, $500,000. 

6. Tax on fire insurance compa- 
nies: 5 per cent on the amount of 
premiums collected, with a mini- 
mum of $500, $187,022.42. , 

7. Taxon salaries and wages: 1 
per cent on persons residing in 
Montreal and 5 per cent on persons 
from outside working in Montreal, 

Port Conventi 

The convention of the Association 
of Canadian Ports will be held in 
Vancouver late in September. 
according to official 


Weekly Record of Financing in Canada. 


SALES BY MUNICIPALITIES, PROVINCIAL AND: DOMINION GOVERNMENTS 


Municipal— Date 
GO, ORK i bdiceins cctenatsrt Dec. 15 .. 
viet a oreebieseepeopabooce Dec. 14 .. 

ay . Que. eeeeeeaeeeeeee Dec. il 
Preston, Ont. .....eseecssseseess DOC: 12... 


Kitchener, Ont. Seer eee eee eeeere Der. 13 ** 

Provincial % 
Alberta CeCe Pee eee eee ee ee eeeeee Dec. 13 se 
Manitoba Perererererereeeteeeee Dec. tee 


.. Gairdner 


Sold - to 
Dominion Securities ....ccssessesseseesses 
Bell, Gouinlock & Co. ereeeeeeren ee eset eee 
& Co. erreeeee seereeeeeeeeeeeeeee 
R. A. Daly & Co. ester eereeeeeeeeereeeeeee 


Rate 
4% 
44% 
Ya %o 
44% 
42% 
4%% 


Due Amount 


» 4% 
4 


OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES 


errepeantove 
ereeeneeeeeree 


3% 
44%. 


Hannaford, Birks & Gordon .... 
Tt La. conn ans caae Sp atena ‘ 


Sree aera. wees 


Hahoon 99.17 
Manitoba 
Province of Manitoba has placed 


104.4177 
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Sept. 14, 1934. Prior to that only 
allowances of one per cent on rice 
and two per cent on cooking onions. 
Store now allows two and three per 
cent on above and allowance on a 
large number of other items. 
Loblaw’s—No allowance for 


pays only for 
merchandise weighed into small con- 
tainers. 

Stop & Shop—Allows two Ib. on 
90 Ib. potatoes. Since Sept., 1934, 
also allowed 10 cents on 100 Ib. sugar 
and one pound in 25 Ib. dried fruits. 
Short weights on other items are 
allowed when claimed. 

A. & P.—Allows two per cent on 
rice, two Ib. in 120 Ib. on white 
beans, two Ib. in 88 Ib, new cheese 
and two Ib, in 90 Ib. on oatmeal. 
Allow short weight claims on re- 
weighing of other merchandise. 

W. R. Kay presented a statement 
of wages paid in independent stores 
in Ottawa, Smith’s Falls, etc.: 

23 Grocery 
Meat 5 Drug 


. and 
Wages of Independent Store Employees 
Male Female Male a 
$ 


-- 43.50 .:.. 
esSovcee 17.26 12.10 20.28 11.16 
«eeee 1114 6.39 


Clerks 
Delivery ‘ 


Store Head 

Morley Smith, president, Dominion 
Stores, said reason for higher mark- 
up in recent years was due to reduc- 
tion in price of goods. Thus, hand- 
ling charges remained the same for 
butter at 50 or 20 cents. Figures in- 
dicating an increase in gross profits 
on: sales were ess. 

st agian en redhat hy en 
w t in weighing manila bags 
at the store and net weight from 
the warehouse. Manila bags weighed 
less than one half an ounce, starting 
at one-ninth of an ounce for a one- 
Ib. bag. No check on short weight 
due~to shrinkage on shelves was in 
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large proportion of part-time help 
by the fact that about half their 
business \was tione on Friday and 
Saturday. It would be impossible to 


Part-time employee system 
authority of Minimum Wage Board. 
Could not compare wages paid in 
chain with those of specialized in- 
dependent, as employees of latter 
had to be much more skilled. 

Al president, 


were obtained as cheaply as possible. 
Rates of 7 and 10 cents an hour were 


, Can- 


mag Ba 2 me at about half this. 
Ha 

to operate for less. 

_ Lower Prices—Test purchase in 
chain and independent 
showed price was 12 per cent lower 
in chains, 2 per cent if leaders 
omitted. But efficient independent 
can survive. Quoted a number of in- 
dependents which had been able to 
increase business during past few 
years by adopting chain system of 
merchandising and display. 


kept the money in that town 
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HANSON BI 


: , Founded 1863 
/ 330 Bay Street, TORONTO 
255 St. James Street, MONTREAL. 


No Decision Yet 
Re Wpg. Elec. 5’s 
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A. J. PATTISON Jr. & C0. 


Established 1907 
Royal Bank — EL. 
TORONTO 


A CHRISTMAS GIFT 


La Lampe Hygiénique de Berger de Paria. 
It Is Most Useful and 
Ornamental 
Absorbs the smoke of tobacco, re- 
moves all odors of cooking, renovates 


the air in the premises, indispensable 
for the sick room. ~ 


Liquid specially prepared for Berger's 
Lamp et $1.25 per 16 ex. Bottle. 
Seles and Showrooms 
137-139 St. Paul St. West 
Tel. LAncaster 4443 


DECEMBER 28th — JANUARY Ist 
at the 


MOUNT ROYAL Hore 


DINE AND DANCE 
WITH.THESE BROADWAY STARS 


The Fall Whiteman 30-piece Orchestra 
RAMONA - PEGGY HEALY - GOLDIE - BOB LAWRENCE 
JACK FULTON - THE KING’S MEN - JACK TEAGARDEN 

MIKE PINGATORE 
. we 


Dinner Dance, Friday (December 28th) - - + $2.00 plus tax 
Supper Dance, Friday (December 28th) - $1.50 Couvert Charge 
Dinner Dance, Saturday December 2%h) - - + §2.00 plus tax 
Supper Dance, Saturday (December 29th) - $2.00 Couvert Charge 
Sunday Dinner Concert (December 30th) 7P.M. $2.50 plus tax 
New Year's Bve Celebration « - - + + - + $8.50 phust 
New Yeac’s E 
New Year's Dinner Gn the Pisses) (Jem. 1st) - $2.50 plus tex 
New Year's Supper and Farewell (Jen. tet) $2.00 Couvert Charge 
Dinner tables must be vecated at 9 p.m. Kg 
Supper Dance commences at 10.30 p.m. 
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PLATEAU 7777. 
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BERGER’S H’’GIENIC LAMP | 


(in the Main Resteurent)- $1.25 phew ff 


ROYAL, HOTEL 





ES 


Tue Frnanciat Post Business Year Book, Yearly, 
$2. 
Tae Frnanctat Post Survey or Corporate Securt- 


vT1es, Yearly, $2. 
| ye Maligseeadinnasz meeps race Yearly, 


monthly. Special prices for selected part 
service. 


e Dmectory of CANADIAN Dmectors AND OFFICIALS. 


Yearly, $10. 


‘ OTTAWA'S POWER LIMITED ON BUSINESS 


PRACTICES 


>> JD ECENT exchanges between Hon. C. H. Cahan 


and Hon. H. H. Stevens on the vexed ques- 
tion of Parliament's jurisdiction over hours of 
labor, wages and regulation of business deserve 


careful study. 


Mr. Stevens declares for radical reform legis- 


’.- lation at the forthcoming session to remove the 


unethical business practices so clearly revealed 
by the Price Spreads enquiry. Confronted by 
the contention that Parliament lacks jurisdiction 
to legislate on these matters he sweeps the con- 


- - stitutionalists into the discard. He regards them 


as reactionaries, using the British North America 
Act asa screen to hide their opposition to reform. 


{On the other hand, Mr. Cahan has directed his 


_ attention to the judgments delivered by our own 


Supreme Court and the Privy Council on con- 


---stitutional cases which have arisen in the past. 
He declares that judicial rulings prove that 


Parliament lacks authority to legislate with re- 
spect to management of particular trades, with 
regard to production, prices or profits. More- 
over, he asserts that Parliament cannot invade 
the field of contracts, wages or hours of labor. 

On the record, Mr. Cahan’s argument appears 
unanswerable. He cites, im: particular, three 
cases. The Privy Council, in 1919, ruled the 


' Combines and Fair Prices and the Board of 


Commerce Acts ultra vires of Parliament. These 


> Acts, he declares, sought to deal with problems 


which, in principle, are very similar to those 
revealed by the Price Spreads Enquiry. In those 


_ days, the problem was to curb high prices and 

» profiteering: the interest of consumers was pre- 
_ dominant. Today much the same problem ap- 
' pears in the reverse. 


His third citation is the judgment of the 
Supreme Court of Canada in the eight-hour day 
submission. In 19%9, the Government of Canada 
entered into an international convention to re- 
strict Hours of labor ‘to eight hours per day. 
Despite sincere efforts, succeeding governments 
were unable to ratify the convention. Finally, in 
1925, the King ministry asked the Supreme Court 
of Canada to decide if Parliament was competent 
to enforce the eight-hour day. The unanimous 
decision was that this power was vested in the 
provinces and the Dominion could go-no farther 
than the regulation of hours of labor of Federal 
employees. 

The moral of this controversy is plain. Busi- 
ness has as much right to be protected from the 
impracticable, visionary panaceas of emotional 
politicians as from unfair competitive practices. 
The great majority of employers will be glad to 


"+ co-operate in keeping business honest. But if 
. Mr. Cahan is right and power over business re- 
sides with the provincial legislatures, business 

_ has every right to expect the Government to 


abstain from legislation which can only throw 
the industrial and distributional activities of the 


- country into chaos. To enact legislation, to at- 


tempt to enforce it while litigation is proceeding 


in the courts, and then to have it thrown into the 


discard by the courts would be distinctly injuri- 


ous to every interest of labor and capital. If the 


Dominion Government proposes reform legisla- 


» tion, public interest demands that it be submit- 
-= ted to the courts in advance of 


nforcement. 
But there is no reason why Ottawa should not 


endeavor to effect a redistribution of powers in 
- order that it might later deal with these matters. 


SHOULD FINALLY WIND UP C>G. M. M. 
"a FOLLY 


in FOUR years—1918-1922—the Dominion Gov- 


ernment, to the accompaniment ‘of resound- 
ing cheers from Socialists and from people, 
otherwise sensible, who were led to believe that 
a@ greater, more prosperous Canada awaited the 


_ death agonies of the iniquitous North Atlantic 


steamship combine, set out to place the state- 
owned shipping ensign of the Dominion on every 


_ trade route of the seven seas. ; 


Today, the ardent advocates of the Canadian 


_ Government Merchant Marine have miraculous- 


ly vanished and while glib-tongued reformers 


started as a'war-time venture 
but never launched a boat until after the armis- 
It developed as a merchant marine fleet 


some 65 ships comprised the fleet. In 
profit was shown. Since 
the rule and succeeding 


; a 


\. 


opportunity 
allegation that the C.N.R. is drifting 
bankruptcy. Again The Post is travelling 
true to form. Hundreds of its readers and 
backers hold C.P.R. stock. Na these 
holders of C.P.R. securities want to see 
amalgamation of the two railways in order 
savé their bacon. You can’t blame C.P. 
shareholders, but it is for the people of Can- 
ada to say whether or not one small class is 
impose its. wishes on every other class; 
whether the dog shall wag the tail or the tail 
the dog.” i” ’ 

Only a small proportion of readers of The Fi- 
nancial Post hold C.P.R. stock. But every reader 
of The Post living in Canada holds C.N.R. stock 
and has endorsed C.N.R. bonds. It is for them 
The Post speaks. 

The problem is not that the C.N.R. is drifting 
toward bankruptcy. It is already bankrupt. The 
thing to worry about is that Canada itself is 
drifting toward bankruptcy, impelled by the tide 
of C.N.R. losses. 

The tail that will ultimately wag the Canadian 
dog is our creditors at home and abroad. The 
day is not far distant when we shall not be able 
to borrow without undertaking to solve the rail- 
way problem. Then. when we face a crisis such 
as Great Britain and Australia have already 
faced, we shall have t@ignore the petty argu- 
ments. of newspapers’ that refuse to face the 
facts but attempt to divert attention from them 
by cheap accusations of bad faith in others. 


TALL PROMISES 

HE Edmonton Bulletin points out that the 

‘St. Lawrence waterway will cost Canada 
possibly $400,000,000 and will add nothing to 
our present volume of commerce, which is not 
big enough to keep our railways and seaports 
busy. This is a fair summary of the St. Lawrence 
waterway’ picture. 

The Bulletin wants a small portion of the 
money that might otherwise be invested in the 
waterway to be used to complete a line of rail- 
way from the present end of steel in the Peace 
River country through to Finlay Forks, It 
would, says the Bulletin, cgst something less 
than $10,000,000, open up territory offering 
homes and opportunity to not less than 1,000,000 
people, increase the production of the nation by 
not less than $1,000,000,000 per year, and create 
much traffic for both railway systems. 

There are some tall promises here. If the 
extension of the Peace River Railway would 
accomplish this, then private capital is overlook- 
ing an amazing dpportunity for profit. The 
Peace River railway is owned jointly by the 
Canadian National and the Canadian Pacific. It 
would be interesting to:know if Mr. Beatty and 
Judge Fullerton agree with this optimistic fore- 
cast 


To have this railway, it isn’t necessary to 
spend any government money at all. It would 
only be necessary to grant a franchise to a new 
company in which perhaps the C. P. R. and the 
C. N. R. could have an interest. And if no group 
can be found to take on the construction of the 
line, then it can be taken very well for granted 
that the thing has no economic prospects. 

Most governmental expenditures on railways, 
etc., are undertaken under the promise of fabu- 
lous profits such as those mentioned by the 
Bulletin. Likewise, most governmental railway 
undertakings produce more losses than profits. 


PROBLEMS OF THE CHAINS 
HAavins criticized Mr. Stevens for prejudg- 
ing individuals and firms before the Busi- 
ness Practices Committee, The Financial Post 
has no intention of expressing any final com- 
ment on the evidence regarding certain specific 
chain stores until that evidence is complete. 

But certain general comments are in order 
and one thought that suggests itself is that effi- 
ciency is not necessarily a concomitant of size 
in business. Apparently, in many chain stores, 
managers carried on practices that were quite 
unknown to the executive -heads of the com- 
panies.. The larger the chain became, the greater 
the number of their units, the more they reached 
out to establish small stores which at best could 
afford only the cheapest type of management,— 
the greater were the difficulties of exercising 
rigid control over each unit. 

When chain store development was at its peak 
in Canada, The Financial Post expressed the 
opinion that eventually the chains would run up 
against certain problems. Among those cited 
were, first, the fact that chains were establishing 
stores so rapidly that they would be bound in 
time to be competing against each other for 
business instead of competing only against 
independent merchants. Another problem 
that was forecast was that the independents 
would learn to do business at lower costs and 
thus be able to eompete better against the 
chains. Both of these things have happened and 
apparently other things have happened as well; 
such as the loss of personalized service in the 
chains and the loss of rigid control of the many 
units. 

These problems must be solved by the chain 
stores. It may be that the evidence brought out 
at Ottawa will help them although most of the 
steps they will take in the solution. of these 
problems are likely to improve relatively the 
competitive position of the independents. 


NATURAL BUSINESS YEAR 
HARTERED accountants would level’ out 
their work throughout the year to a greater 

extent if they could induce corporations to end 
their fiscal years at dates more suitable than the 
December 31 date now utilized by 64 per cent 
of Canadian corporations. 

Possibly the “Canadian Chartered Account- 
ants” organ of the various institutes of C. A.’s 


what would be in the interests of the account- 
ants would be in the interests of the companies 
well. 


H™*: bank just opening a new branch on 


‘ azhi al 


a very important city street corner. In addi-| — 


tion to the name, the show window advertises 

the capitalization, = eo 
One of the most important appeals for bank 
advertising should be to secure more accounts, to 
savings deposits or the accounts of young 
in business. To these petsons big 


. Post-Scripts 


EMAINS of a four-ton grist mill, taken into 
R the Cariboo ome, in Se ae 
were brought from esne ‘ancouv 
other day. For thirty years, until 1920, this mill 
supplied the flour wants of the residents of the 
Cariboo. 

Senator Reid had the mill taken into Quesnel 
when that district was in the throes of a boom. 
It cost him’seven cents a pound or $560 to have 
the machinery over the old Cariboo 
road by mule power. 

ee * ” = 
To movies provide for young men who are 
good at pretending to be something they afe 
not, pleasant, easy, “cushy” jobs. Even when 
strenuous parts come, all they have to do is to 
pretend to be strenuous. 

A fine example of how soft and pleasant a 
job modern “play-acting” may'be is provided 
by John Loder who, as part of the recent film- 
ing of “Lorna Doone,” had a “fight” down at 
Exmoor with Carver Doone (Roy Emerton) re- 
cently. He acted so well in this fight that next 
day he felt a pain‘in his side which increased 
and was diagnosed by a doctor as “two broken 
ribs.” 

After he was well strapped and bandaged, he 
had to go back to London to take a “dressing 
down” from Gregory Ratoff, in his other film 
“Eighteen Minutes.” Here Gregory furnished 
some more realistic-acting by breaking a chair 
over John’s head and heaving him -through a 
window. It was good acting but not very sooth- 
ing to tender ribs. On top of that, six burly 
Doones decided to give him another “doing.” 

One wonders how many of these jobs in the 
movies are open to young men desiring easy 
jobs at good pay. 


Sayings of the Week 


“Freedom is not very dear to the proletariat.” 


‘General Jan C. Smuts. 


* 
“What goes on in the capital isn’t of any im- 
portance.”—Henry Ford. . . 
x ~ 
“Drinking milk has made me a cabinet min- 
ister.”—Rt. Hon. Walter Elliot. 
* * e 


“The economic problem is not too difficult to 
solve.”—Prof. J. M. Keynes. 


“Economic facts are sometimes more powerful 
than economic theories.” —A. D. Noyes. . 
. 


“I tried to run the United States, but they 
wouldn't let me.”—Mayor LaGuardia, New York. 
* 


“Being serious or angry about things that don’t 
matter is the mark of the Puritan.”—-G. K. Ches- 
terton. 


* . om 


“Every writer needs a secretary with brains, | cust 


for all writers are dumb-bells.” — Joseph Herge- 
sheimer. 
a a . 

“When public issues go beyond the un@erstand- 
ing of voters, Democracy begins to decay.”— 
W. H. Moore, M.P. 

* * \ 

“If one had to choose between being a bigot 
and a simpleton, I would choose to be a simple- 
ton.”—Basil King. s 

. * 


“I am not sure that talk of the imminence of 
war is always a contribution to the preservation 
of peace.”—Sir John Simon. 

. - 


“There has never been more to hate than now 
—what with newspapers, films, Communists, and 
Fascists.”—Lord David Cecil. 

7 . 

“A cheap. man is always expensive; a high- 
priced man‘can be a very reasonable invest- 
ment.”—J, Allan Ross, Toronto, 

oJ * 


“Dollar bills constitute a continuous referen- 
dum on capitalism.”—Professor Gilbert E. Jack- 
son, of the University of Toronto. 

* * 


“It ‘< not certain that if the rich bred faster 
than the poor the race would acquire greater 
innate ability.”—-Professor J. B. S. Haldane. 

- 7 


is vocltetous talk in. our Prairie 
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The grievances, which have led 
to this drastic move, are long stand- 


It would be fully intelligible in our 
prairie country. 


Freeman 

development is slight. As a result, 
the state derives scant benefit from 
the high tariff system maintained by 
successive Commonwealth Govern- 
ments for the benefit of the indus- 
tries of Eastern Australia. Its pri- 
mary producers complain that they 
are handicapped in export markets 
by a resulting onerous increase’ in 
roduction. 
Secession” asserts 
that the disabilities peculiar 
Western Australia have their pri- 
mary. origin in its isolation but 
spring immediately out of two funda- 
mental provisions of the Australian 
constitution. First. is the require- 
ment that the Commonwealth shall 
impose uniform duties of customs 
and excise without any discrimina- 
tion between the states. The second 
is the requirement that trade and 
intercourse between the states shall 
be absolutely free. Complaint is madé 
of the consequences of these require- 
ments under a settled fiscal policy 

of high protection. 

Royal Commission 

When a secessionist movement first 
showed its head in 1924, the Com- 
monwealth Government of the day 
appointed a Royal Commission to in- 
vestigate the disabilities of Western 
Australia under Federation and a 
majority of the Commission found 
“that whatever benefit the Com- 
monwealth protectionist policy may 
have conferred upon other states, it 
has not benefitted the state of West- 
ern Australia; that it is impossible 
to give the primary producers of 
Western Australia relief by way of 
reduced customs duties without in- 
juring the secondary industries of 

the Eastern states.” 

Secession as Remedy 

It recommended that for a period 
of not less than 25 years Western 
Australia should be given the right 
to impose a special local scale of 
oms and excise duties. But this 
recommendation was calmly ignored 
by the very tTnment which 
had appointed the Commission. Suc- 
cessive demands for its implementa- 
tion, made by West Australian mem- 
bers of the Federal Parliament, have 
been rejected. So, when no redtess 
was forthcoming, the idea that there 
was only one remedy for the state’s 
disabilities — namely secession — 
steadily gathered adherents after 
1925. So strong a body did they be- 
come that they forced a state refer- 


\ 


Recent figures 
Post contained the record of the leg- 
islators per head of population in 
varous countries. Japan ranks low- 
est with one for each 78,275 and Can- 
ada highest with one for eath 11,778. 
n Great Britain the showing is one 
for 33,907. This Dominion has far too 


“Life does not come all in one piece like a/| ing 


cheese. It resembles more linked sausages —a 
series of events all in a string.” — Harold Bell 
Wright. — 

-” + * 


9 
“Social reform cannot make permanent prgg- 
ress over a prostrate business structure.” 


SORTS, SRR Wy See BO wrong 


. o + 
“I regret more/than words can express the 
necessity for telling the bare facts of our blood- 
stained to victory.” — Lloyd 


* * * 


“The primary and responsible influences in the 
religious education of children should of course 
oe the family and the church.”—Dr. N: 
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Commonwealth” and also}. 


questions there can only be an ap- 
peal te the Privy Council on a cer- 
tificate of the High Court itself. 
Act Can Be Amended 

To the argument that the British 
Government and the British Par- 
liament cannot take any part in the 
dispute or intervene in any way in 
the domestic affairs of the Common- 
wealth, the Western Australians re- 


to| tort that the Commonwealth was 
created and its Constitution formu-j; 


lated by an Act of the British Par- 
liament and that this Act can be re- 
pealed or amended by the Parlia- 
ment which passed it and the dele- 
gation has fortified itself on this 
point with the legal opinion of Pro 
fessor J. H. Morgan, Professor of 
Constitutional Law in the University 
of London to the effect that the 
British Parliament has not only the 
necessary legislative competence in 
the matter but that the matter is one 
within the exclusive prerogative of 
that Parliament. 

This contention will in turn be 
met by. a reminder that however 


been prior to 

Statute of Westminster;:it could not 
hold water today becamse the Brit- 
ish Parliament is no longer an Im- 
perial Parliament in any sense; that 
by the Statute of Westminster it re- 
nounced, ip so many words, all rights 
to legislate for any Dominion except 
at the request and by the consent of 
the G ent and Parliament of 
that Dominion. 

No Authority 

The British Government will firm- 
ly hold that it has no authority to 
alter the present Constitution of 
Australia except at the request of 
the Commonwealth Par ent. It 
will’ probably advise Western Aus- 
tralia to make common cause with 
South Australia and Tasmania 
where there is likewise serious dis- 
satisfaction with the results of Fed- 
eration in an effort to come to terms 
with the other states about tariff 
and other policies. _ 

The Times, moreover, points out 
that if Western Australia seceded, 
the gold mining area of the state 
‘would certainly demand reinclusion 
in the Commonwealth and it sug- 
gests that the problems involved 
should be discussed at round table 
conferences with some impartial and 
experienced outsider acting as 
referee. 


red, and what has been done in 
Ontario in this direction may yet be 
also done in other parts of the 
Dominion. 
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the tide of prosperity from flowing 
in and that the decks are cleared 
for big business. He made a chart 
and spoke of a recurring boom period 
to bolster up his predictions. 

That is what is wrong with Bab- 
son and the school of economics he 
represents. What-on earth do we 
want with two boom years—prob- 
ably followed by another depression? 
This kind of economics is so fallaci- 
ous that even Babson—who.is its 
high priest—has prophesied wrong 
about a dozen times within the 
memory of living people. We want 
a kind of economics that no one can 
prophesy wrongly about, because it 
will be based on truth and its results 
definite. f 

If. Babson’s prosperity is just 
around the corner, I d tely hope 
it is going the other way. 


Why Taxes Are High 
; Regina Leader-Post 

We take the following, pertaining 
to the multiplicity of officialdom so- 
ciety continues to put up with in 
these difficult.times, from the Cal- 
gary Herald: 

“It required two years for an in- 
vestigator to compile the number of 
local governments in the United 
States. The count, just completed by 
Professor Anderson, of the Uni- 
versity of Minnesota, provides a to- 
tal of. 175,418. It includes 127,000 


lages, ‘3,000 counties, and 8,600 
miscellaneous sewer districts, 
park districts, levee ae ee 
quito abatement districts, so 
forth, each with,a payroll and the 
power to levy taxes. 


. “This is characterized by Business | fh 


Week as an ‘intolerably wasteful set- 
up,’ and the language does not ap- 
pear too strong. One of the troubles 
with most nations today is the diffi- 
culty of maintaining an army of of- 


A Gift to Youth _. 
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ficials created when times were 
good and taxpayers were indiffer- 
ent. There is overlapping in official 
effort. Civil services are needlessly 
large, with the result that thousands 
are living at the expense of the tax- 
payers who should be struck off the 
lists. The maintenance of several 
groups of agricultural experts to in- 
struct prairie farmers, when one 
could do all the work necessary, is 
a Canadian example of inefficiency. 
A simplification of government ma- 
chinery, in the interests of economy 
is overdue in this,and many other 
countries.” 

The argument has been advanced 
in Canada that we might well:have 
not only fewer provinces, but fewer 
municipal districts, fewer school dis- 
tricts, etc., with a view to cutting 
down governmental overhead and 

taxes to a more reasonable 
figure. The situation in the United 
States that has been outlined ap- 
pears strange enough, but perhaps 
Canadians can throw no stones. For 
a country of only a little over 10,- 
000,000 people, our administration 
costs appear heavy enough. 


P 


It is evident fypm reading the evi- 
dence given by the Royal Commis- 
sion auditors at Ottawa that they do 
not understand just how retail per- 
centages should be calculated. In 
some cases, for instance, they present 
figures showing gross and net profits 
on “cost” only. and yet exvenses are 
invariably figured on “sales.” 

Merchants have, of course, long 
since become accustomed to figure 
everything on the sales basis—this is 
e only proper method—so it makes 
it difficult to co-ordinate the various 
figures. It is toybe hoped that when 
the next investigation is held—if and 
when—the official auditors will 
know how to figute properly. 
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, Christmas Toys 
*AN INCREASING number 
toys distributed at this t 
the year are marked “Made-in 
ada.” but many come from 
lands, chiefly Britain, Germany 
United States and Japan, 
National Revenue Review of 
During the past fiscal year 


, including dolls, were \ 
$1,065,342, and in the prev 
‘year at $1,208,584. Imports fr 
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from France $5,659. 
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Business 


More Purchasing Power . 
ARLY reports on Christmas 
business from many parts of the 

Dominion agree that there has 

a considerable increase in buying in 

evidence. Increases ranging from 

10 to 40 oe are reported for 

many types stores. . 

Confirming these reports of in- 
creased purchasing power, The Fi- 
nancial Post this week estimates 
that the gross value of agricultural 


arriving at net value of production, 


“geems likely to make the gain in the 


net figure even greater than that of 
the ae 2 * 


Slight Business Decline 

HE business leve] in November, 

as judged by The Financia) Post 
business index, suffered in compari- 
son with last‘ year due to the fact 
that a year ago production failed to 
show the usual seasonable halt. This 
year, slow movement of wheat to ex- 
port markets, comparative quietness 
in automobile factories and primary 
jron plants and early completion of 
fruit and vegetable packing resulted 
in a decline in the index as com- 
pared with the previous month. The 
decline is not severe, however, and 
with more favorable financial fac- 
tors and ‘better business generally, 
need not be regarded too pessimistic- 
ally. oe » * * 


B.C. Business 

HE general trend of reports on 

November business in British 
Columbia continues more or less 
favorable in spite of the absence of 
cold weather which has prevented 
retailers from making the expected 
increases, according to the current 
trade letter of the Vancouver Board 
of Trade. Wholesale distributors of 
groceries and food products report 
a steady volume and expect an in- 
crease in demand with the approach 
of the holiday season. Prices of re- 
tail groceries show a noticeable up- 
ward trend of late months. 

Continuing, the report states, in 
part, as follows: 

“Pilchard fish and meal oil opera- 
tors have enjoyed a good season. 
Generally speaking the men ¢n- 
gaged in fishing fared better this 
year than in 1933, Salmon “trollers 
possibly earned more than other 
classes of fishermen; halibut next 
and salmon gill netters. 

“The lumber situation showed 
little change during the month. 
Prices are low for manufactured 
and raw materials, together with 
gome falling off in export ship- 


ments.” 
* * ca 


Christmas Toys . 

N INCREASING number of the 
toys distributed at this time of 
the year are marked “Made-in-Can- 
ada,” but many come from other 
lands, chiefly Britain, Germany, the 
United States and Japan, says the 
National Revenue Review of Ottawa. 
During the past fiscal year toy im- 
ports, including dolls, were valued at 
$1,065,342, and in the previous fiscal 
year at $1,208,584. Imports from Ger- 
many totalled $420,124, from the 
U.S. $299,325, from Japan $171,816, 
from the United Kingdom $143,918, 
from Czechoslovakia $17,929 and 

from France $5,659. 

In the bulging pack of Santa 
Claus this Christmas Eve, for dis- 
tribution to Canadian boys and girls, 
dolls will, as in other years, be the 
most important single item. In Can- 
ada alone over two million dolls are 
made in a single year, the factory 
price of which aggregate about $312,- 
000. In addition to the home-made 
product Canada imports large num- 
bers of these toys, such imports dur- 
ing the past year totalling $114,568, 
and in the previous year $130,815. 
Germany is the most popular doll 
maker as far asCahadian children go. 
Germgn dolls entering this country 
in 1933-34 totalled in value $74.747. 
Dolls from Japan were valued at 
$27,403; from the United States $9,- 
tt — from the United Kingdom. 

1,133. 


POTENTIAL MART 
MANY PRODUCTS 
SEEN IN COLOMBIA 


Debit Trade Balance Now 
Large — Wheat Chief 
Export 


Colombia is seen as,a country 
having definite opportunities for 
Canadian exporters in the current 
issue of the Royal Bank monthly 
letter. In the past twelve months, 
it is pointed out, Canada imported 
from Colombia products valued at 
$5,700,000 while exporting only $629,- 
000 to that country. 

Wheat has always been Canada’s 
chief export to Colombia but free 
export of this commodity has been 
hindered in recent years by a high 
protective tariff. Only a portion of 
the central highlands of.the country 
is practical for wheat-growing and 
poor transportation facilities make 
distribution difficult. It is thought, 
therefore, that the high tariff may 
Teact in favor of Canada in making 
Stee seeeeienstnesisemeneametnn pean 


CARS BIGGER 


—_—_— 


Company Looks for Gain 
in Canadian Sales 
in 1935 - 


DEALERS GET CARS . 


By Staff Editor 

EAST WINDSOR,-~~-While refusing 
to commit himself concerning ex- 
pected volume for 1935; Wallace R. 
Campbell, president and general 
manager of Ford of Canada, told 
The Financial Post he was optim- 
istic for increased sales next year. 
“We confidently. expect a. greater 
market for automobiles in Canada,” 
he said, “and believe Ford will share 
in this increased market.” 

Ford's 1934 production programme 
was completed about a month ago 
and.the plant. has since been busy 
preparing for the new models. 
Earlier, it was believed that the in- 
itial showing of the 1935 Mne in 
Canada would be made early in De- 
cember, December 29 has now been 
set for the initial showing. ; 


Bigger Cars 

Details of the new Fords which 
have been released indicate that the 
1935 cars will feature more advanced 
streamlining and slightly larger 
bodies. Ford is also planning produc- 
tion of a 12 cylinder Lincoln to com- 
pete with the planned smaller Pack- 
ard, it is said. 

A few engine refinements are ex- 
pected in the 1935 cars but the V-8 
engine will be basically that of 1934. 
“We have not learned to build a bet- 
ter one,” Mr.' Ford stated recently. 
Among the new refinements are 
copper-lead connecting rod bearings 
and a new type of crankcase ventil- 


ation. 
Front Seat Ride 

Most of the improvements concern 
the riding qualities of the car, it is 
announced. -The rear seat has been 
brought forward in front of the rear 
axle, giving what is described as “a 
front seat ride for rear seat passen- 
gers.” 

There is a persistent rumor that 
prices will be lower. This is substan- 
tiated by the statement made by 
Henry Ford in a recent advertise- 
ment. Mr. Ford states: “It is en- 
tirely probable that some of our 
prices will be lower ‘than in 1934. 
We want them lower.” 

Production at the factory here has 
been going ‘on for some. weeks al- 
though the total number of complet- 
ed cars is small to date. First cars 
off the line have been shipped to the 
Pacific Coast.and intermediate points 
are now being supplied with models. 
In common with the. other large 
manufacturers, Ford this. year is 
making a determined effort to have 
models in all dealers’ showrooms be- 
fore public announcement is made, 
By the time the announcement is 
made it is expected that production 
will be sufficient to assure prompt 


delivery. 
Business 

Ford’s export business this year 
has been excellent, according to Mr. 
Campbell. South Africa has actually 
had the best year in its history, he. 
said. He credited this to the in- 
creased value of gold. Prospects in 
this field look even better for 1935. 

The importance of this export 
business in levelling out the sales 
peak was commented on by Mr. 
Campbell. Most of Ford of Canada’s 
export . business is with southern 
hemisphere countries .where the 
summer season coincides with the 
slack months in Canada. South Af- 
rica, Australia and New Zealand are 
the chief markets. 


importation of high quality wheat 
imperative, and that the poor trans- 
portation facilities rorce tmport of 
almost the usual amount. 

In a long list of other’ products 
imported from Canada, the follow- 
ing are most important: rubber 
goods, chiefly tires; automobiles; 
milk products; cordage and rope; 
newrerint: machinery and chemi- 
cals. 

The general situation in Col- 
ombia has shown substantial gains 
during the first nine months of 
1934. Commenting on this improve- 
ment, the letter states in part, as 
follows: 

“Business confidence has been 
restored by the settlement of the 
international dispute over Leticia, 
construction activity has been at 
high levels and factories manufac- 
turing consumers’ goods have béen 
operating at capacity. The volume 
of output and exports of coffee, 
bananas, platinum and petroleum 
have shown noteworthy increases, 
and gold mining has again become 
an important factor in the national 
economy. The Banco de la Re- 
publica purchases all gold produced 
at prices regulated by the foreign 
exchange value of the Colombian 
peso, which has recently shgwn 
considerable appreciation. 

“Foreign exchange transactions 
are still under the jurisdiction of an 
Exchange Control Board, but there 
have been no large blocked deposits, 
such as have existed.in other 
countries. Remittances for current 
obligations are being made promptly 
and payments due prior to Sep- 
tember, 1931, are being made in 
instalments.” 
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Business operations recorded marked betterment in 1934 over the levels 
of the preceding year. Mineral production on a volume basis and electric 
power output not only exceeded 1933 but reached new high levels for 


the period of observation. Construction showed a large percen 
but has much farther to go before it may be said that the prosperity of | chevrolet 


tage gain, 


the industry has returned. Referring to, the trent! in November, the 
preliminary index records recession from October, but it is anticipated 
that final returns will improve the reading. The present standing is 97.4 


compared with 99.0 in October. Copper exports, newsprih 
and merchandise imports were among the factors which brightened the Ten 


t production 


picture of business activity in November. 


Business Level in 1934 
12 Per Cent Above 1933 


November Business Records. Sli ht Decline as 


Measured by The Financial Post 


iness Index 


— Mineral Production Remains High 


By SYDNEY B. SMITH 
point of-October, A gain was shown| P. E. 


Business operations shared fully 
in the economic recovery of Canada 
during 1934. Despite the marked 
advance subsequent to the first 
quarter of 1933, further expansio 
was shown in the first seven months 
of the year now drawing to a close. 
In the later part of 1934, a period 
of consolidation made its appear- 
ance. A promontory was established 
which, measured by The Financial 
Post index, was about 12 p.c, above 
the level of the beginning of the 
year and more than 40 p.c. higher 
than in March, 1933, when the min- 
imum of the depression was reached. 

In recent months the level of busi- 
ness operations has been higher than 
at any time since the early part of 
1931, two years of decline having 
been counterbalanced by the marked 
recovery of the last 20 months. Few 
observers realize that the standing of 
1926 has beer nearly regained and 
that nearly one half of the decline 
from the levels of 1929 to 1933 was 
offset by the recent expansion. 

Canada Ranks High 

Measured by indices of industrial 
production for 16 principal coun- 
tries publis in the monthly bul- 
letin of the gue of Nations, Can- 
ada stands in the front rank in re- 
gard to the extent of the recovery 
in the latest month compared with 
the lowest point of 1933. Canada’s 
gain in the average of the available 
months of 1934 over the same months 
of 1938 was only surpassed by that 
of one_other country. 

The expansion of business oper- 
ations in Canada during 1934 was 
buttressed by striking developments 
in the financial background. The 
leading feature was the advance in 
high-grade bonds to the maximum 
point since the pre-war period. Con- 
siderable gain in bond prices ha 
been. shown in 1932 and 1933, b 
the advance in 1934 was better sus- 
tained and more rapid. The average 
yield _on four Dominion Govern- 
ment refunding bonds was 3.67 p.c. 
in November, compared with 4.55 in 
the same month of 1933, and further 
price advances were recorded in 
December. bringing the yield down 
to about 3.50 p.c. 


Prices Stable 
Wholesale prices were relatively 


in the outward shipments of silver 
and prices were at a more satis- 
factory level. The index of asbestos 
exports moved up from 58.5 to 61.9. 

The food industries practically 
maintained their production at the 
level of the preceding month, the 
index being 96.5 compared with 96.6, 
The flour’ milling industry was less 
active after seasonal adjustment, 
Sugar production was a bright spot, 
the index being 136.8 compared with 
1070. Hog slaughterings were heav- 
ier at 289.000 head compared with 
230,000. Cattle and sheep were 
slaughtered in lessér volume. Cheese 
exports were 14,198,200 pounds com- 
pared with 15,029,000, while canned 
salmon showed d e. 


Forestry ive 

The forestry group continued ac- 
tive, the index moving up from 100.3 

104.1. Newsprint production par- 
ticipated in the expansion, the total 
being 240,869 tons compared with 
235,021. A gain was shown in the 
export of lumber, the index being 
60.7 compared “with 57.2. Declines 
were shown in exports of wood- 
pulp and shingles. ~ A : 

The primary iron and steel in 
dustry was less active, the output 
of steel ingots being 57,050 tons com- 
pared with 57,975 and pig iron show- 
ane 2 drop of 7,605 tons. Motor car 
production was at a low point in 
November, the total output being 
1,697 cars and trucks. 


Construction Higher 

The index of construction con- 
tract awards was 48.9 in November 
compared with 43.4 in October and 
the index of building permits moved 
up fram 24.7 to 28.7.: The decline in 
contract awards and in permits was 
less than normal for the season. 

The freight movement was a a 


season 
stable in 1934 at a level somewhat 300,000. 


higher than prevalent in the preced- 
ing year. While the high point of 
common stock prices reached .in 
April was not equalled in the re- 
mainder of the year, the gain in the 
average over 1933 was substantial. 

Reverting to a considefation of the 
trend of business operations, it 
noted that mineral production 
general manufactures shared i 
expansion over 1933, the gain 
average of these indices being 
ly 20 p.c. Owing to the inactivi 
of the construction industry in 1 
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same order as for the year as a 
wholé. Sales of the ten leading 
makes are shown in the following 
table: 
Antomobile Sales in Eastern Canada 
Nov. Nov. on 
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in the first eleven months of this 
year, 31,620 tonk place in that prov- 
ince. Sales by provinces are shown 
in the following table: 


Jamaica Likely Market — 


for Canadian Footwear 

In consequence of tariff legislation 
enacted in Jamaica last June, better 
opportunities are offered for the sale 
of Canadian leather boots and shoes 
in that colony, according to F. W. 
Fraser, Canadian Trade Commis- 
sioner there. 

That the demand- is. considerable 
is shown by the fact that imports dur- 
ing the nine months ended Sept. 30, 
1934, amounted to 41,760 dozen pairs. 
of which only 102 dozen pairs came 
from Canada. 


Bankruptcies Decline; 
Liabilities Lower 
A decrease in the number of as- 
signments under the Bankruptcy 
and Winding Up Acts was recorded 
in October as compared with Octo- 
ber, 1933, while the abilities of the 
assignors showed a slight increase. 
Commercial failures numbered 130, 
as compared with 144 in the same 
month of the previous year, and 113 
in September, 1934. The estimated 
liabilities of the assignors, amount- 
ing to $2,261,500 as compared with 
$2,321,926 in October, 1933, showed 
a decrease;. when compared with 
$1,628,426 in-September, 1934, an in- 
crease is observed. 
The cumulative total of commer- 
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Plan Nfld. Exhibit 
At British Industrial Fair 
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1933 
39,601 2,206,121 1,928,099 
000 $ 119,843,000 $ 107,230,000 
Fae ; 157,202,855 $ 137,574,674 
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100,679 4,058,447 $ 17,770,786 $ 14,029,898 
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although the amount landed was 
smaller in Nova Scotia and New 
Brunswick. 


Clothier & Furnisher © 


_ Three stores in Toronto 


JOHN D. GILMOUR 


(8.80.A., B.80.F., Torented 


CONSULTING 
FOREST ENGINEER 


QUEBEC, P.O. 8 
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organiza~ ~ 
tion and management of large — 
pulpwood-logging operations. | 


. Available for any logging or |) 


timberland problems. 


HOT-SHOT has no corrosive action on any pert of the 


SHOT is fo ant-rees 
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also evaporation. HOT- 
anti-freeze what 

economical and efficient. 
solution (one-half HOT-SHOT and one-half 


radiator to 30° below at 
Tice, thon cas cont a day for the en 
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Required to Meet Needs: ee - 
| Rates: $2.00, $2.50, $3.00 Shawinigan’s Retail System wal pA U 
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this year, the island mills 
fabricated 291,725 tons, or 19 


and comparing with the pre- 
vious high record of 270,469 
tons made in 1931. 

There is no doubt that for 


newsprint production will ex- 
ceed ‘300,000 tons for the first 
time on record. Credit for 





> From Our Own Correspondent 
Manager: H. F. Struckett MONTREAL—One generator of 8 


iieeileideeiiiliceatiaaaal capacity of 45,000 h.p. would be suf- 
Rete eng nee ficient to take care of demands on 
the Shawinigan Water and Power 
domestic distribution system. This 
















An Outstanding 
NEW YORK HOTEL 









holders and investors in that it sets 
forth the relative importance of 
Shawinigan’s retail business. Though 
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exceptionally this div of the ; .this unusual performance goes_ || sorship since the recen ounced 
ision company’s oper- tly ann 
well-located for ations is important, yet the bulk os ~ Seereiens mill 






i both business and social 
interests . .. An unex- 
*celled residence for the 
‘day, week or month. 


power sales take by far the largest 
share of the output and provide most 
of the company’s reveritie. 

: Twenty years ago Shawinigan’s 
interests in the retail field were prac- 


Newfoundland plant at Grand 
Falls. 































result of 
refunding. main object. of 
Montreal Power Output rehniding opétations, howaeen-te te 




























Single Rooms from $4 per day tically negligible.” Since 1920, how- : : 

Double Rooms from $6 per dsy ever, there has been a rather exten-| Higher During November | make the Jamaica Co. indebtedness |‘ the ‘provinces, Hon. Grote Ster- 
Suites from 98 por day sive expansion through the absorp-| From Our Own Correspondent | payable in the same currency as that | ing, in his et eee as a cabinet 
' PELMONICO RESTAURANT tion of various ‘small privately- MONTREAL. — Further gain in of its income, the official currency minister in tish Columbia, an- 
INTERNATIONALLY FAMOUS owned or municipal systems north sales of electricity and gas are on the Island of Jamaica’ being in nounced an “additional grant” to the 

‘ and south of the St. Lawrence River. ~eported by Montreal Light, Heat pounds sterling. province of $750,000. 
HOTEL Acquire 50 Systems and Power Consold. Last month| The existing $2,000,000 of 5 per| Mr. Sterling did not refer to an 
In all about 50 different systems | output of electricity, exclusive of cent bonds are payable either in| increase in subsidy, nor has there 
DELMONICO were acquired, including six muni-| off-peak and export power, totalled Sterling or in Canadian dollars at | been any Royal Commission enquiry 
cipal systems, those of St. Raymond, | 91522500 kw.h. compared with | the option of the holder, while the jor. other investigation in .recent 
Park Avenue at $9th 1 || St. Anne des Plaines, St. Gabriel de | g9 963.770 kw.h. for the correspond- | new issue of debenture stock will | years to.determine what amount of 
NEW Y ' Brandon, St. Ferdinand de Halifax, |ing month last year, an increase of | be ble in sterling only. The | subsidy should be paid to British 
ORK Danville and Neuville, the remain-|976 per cent. Similar monthly |@ebéenture stock will carry the | Columbia. But there can be no doubt 
T wwSun asttancs piescrion der being private undertakings. increases in output have been as|S#me sinking fund as*the old issue, | that the province has all but doubled 
Trend of Growth high as 15.13 per cent during the | amely 1% per/cent per annum, and | its annual ee ae ee same 
Between 1913 and 1934 the num-/current year, with an average | Will be subject to the same terms as | means as was employed, in 1926, to 



















































ber of communities served by Shaw-|increase for the eleven months to/| ‘© security as the existing issue. step up Dominion payments to the 
von ee from 19 ~ ee date, over the corresponding per- Maritime Provinces. 
Winnipeg’s Newest Hotel e number of customers from about | iod last year, of 8.44 per cent. - eae 
The h 4,000 to 56,000. The trend of growth Gas has been slowér in reaching FANNY FARMER NET More Claims Expected i cal 
Marlboroug is set forth in the following table: moré normal output levels and MAY EQUAL ‘90 CTS. wee or no this “additional ; 
Im the Heart of the City z Communities Number j small decreases have been re- —— ee : bring claims for similar | pepe anowan 
Year: served by of rted d the last quarter, des- ent from the three Prairie} Additional gran 
Construction Shawinigan Customers rite ‘ns ae Saving = capteiall Current Earnings for 11 ces is not yet clear. The prob- 
Sasser eeeeereeeee *4, 
Rates in Keeping with tho Times ee rere ae 4.000 | year. as high as 5.70 per cent. Out- Months Fxceed 1938 ability is however that such claims | *‘# 
oms 1920 wocccvvcceccvcesss 36 12,500 | but for November totalled 421,201,- Total will be advanced. and in this way. 
1098 its, 80 i, 000 cu. ft, as compared with 423-/ wien net earings of F ie vane sey ery Se. 
SOUR cl Mnedeanseaeka Rae 154,000 cu. ft. for the corresponding | 16. Cand —— 9 eee Far-/ vosedlv settled in finalitv by Laurier 
: a teeeee a. 47,000 |month last year, “a decrease of/.o.n5 ot the Ps, - e first z in 1907, will be imoverilled. 
STEIGER etiest teste! «6 ious SS S75 56,000 _| 1,953,000 cu. ft or a per cent cmnnadina tee “Oat sand tend eo rae cone epnyhypenees paid to 
vellers ° P *Approximate, However, production for the eleven |. e@ provinces e ew years 
eet ease: | 1933 by $7.000 and with December. | will indicate what is now hannenine. 






months to date shows an increase the best month of the year in the 





Equipment in Service 
























Are World Currenci : 

Y The number of connections in the|over the corresponding period last candy b Prince Edward Island ,...... $ 381.99h68 
retail-division as at the end of last | year of 1.05 per cent. cunioge at ae is oar = New Brunswick ie Krogts ame gain with 
year ‘was 62,610, according to data the. new stock have been predicted |QUebec -.-....csccccsecsese , QSRR01R08 | CUE 
srepared by the company. The gen- ~ h da P. This would mean earnings of $360.~ Ontario ...... seeceeeesererge 2,941,424.28 

Getthem from any agentof the | eral physical data of the various dis- outhern Cana ower 000 for 1934 Fe Manitoba ...... secseeeccesss  1,694.195.38 
ar tributi oti Vacation i or approximately $67,- | Saskatchewan ..... cesescones — 2,132.802,00 
:nadian Pacific & most Banks ribytion sysvems on Vecember 02, November Ingome Lower | 000 for the month of December. Alberta .......+% cecoverseeee — 1,743,159.00 
a as follows: - Se From Our Own Correspondent Gross sales for the first eleven | SHS! Columbis «se rreev-n+ 874,561.46 
u , . BS seevss : 
‘ ene ee sommaeiene a MONTREAL, — Larger operating oo of the current fiscal year . 1926 Arrangement 
Nots: This figure is the profits in November, 1934, as com- | 8re Officially reported at $3.434929| Additional to these statutory sub- 
Cement Producers mileage of 30,000 V. line and pared with the same month last | 2 compared with $3,406,988 for the/ sidies, the King Government, in| equity. 





year, were offset by an i in | entire year of 1933.. Net earnings for | 1926, ina yearly grants to 
operating expenses, with tf result | the eleven months are reported at/ the Maritimes of $1,600,000, i 





— Five concerns in the Maritimes— a does not inehade 






























vol which comes under 

the cigssification of ‘main that net earnings oo Can- ae ao tina 1988 tet with $286,256 r E. I, $125,000; Nova ~ 
Miles of distributi oe ada Power for the’ month were . ; New Brunswick, 
No.of towns && villages surved 313 approximately $3,900 less than in|, The/last month in the year, with! ‘The grant to British Columbia like 
No. of ‘munic. systems served 4 November, 1933. — two giving holidays. is generally those of 1926 to the Maritimes will 


Amount of power taken based The company reports a gross | Considered to be equal to three or-/ he ¢rozen into the subsidy accounts 


income for last month of $189,983, | dinary months that do not include Dominion 
" Covers Small Power as against $187,265 in. the corres- | Paster, which is another big candy| {no statutory bese for it will make 
ho difference. j 


In indicating to the commission |Ponding month last year. Operating | ling period. 
the relatively well cxantent of power | expenses increased from $64,578 to incor te the bonus of 6% cents to Makes Rough’ Parity 
required for the Shawinigan retail | $71,180, leaving net earnings of $118,- | ©. vidend of an equal amount 
business, it was stated that the 45,-|803 compared with $122687 a year = awe we ee It will be observed that this new 
000 h.p. covers all present power de- | 2g0. sae Sake anes 31, the present/ grant brings all of the secondary 
mands for such towns as Valleyfield,| Cumulative returns for the first | ™ 80 e oo shares of new) provinces, P. E. I, excepted, into a 
Sorel, Victoriaville, Louiseville,|two months of the current fiscal — hp ee to bee eee rough parity. It is plain that the 
Berthierville, etc, excluding the|year ended November, 1934, showed | WUC equal to $2 on the old government has entirely abandoned 
special industries which use large|gtoss income of $360,041 and net shares. the principles upon which subsidies 
quantities of bulk power, The pres- es of eee For — corres- . , = . 
ent’ distribution system takes care | ponding pe of the previous year C di N Mi 
of all small power users in the aver-| gross revenues aggregated $367,037 ana an ewsprint ~ 


age communities such as Valleyfield,|and net earnings $237,647, or $11,447 





Sorel, the Government shipyards 
and Les Chantiers Manseau; _in 
Louiseville, the-Associated Textile;|B. C. Power Income - Increase of 28 Per Cent Recorded in First 11 Months 


in Victoriaville, the Victoriavill * * ° 
Seandturs Ca, al sienilas industries. Higher in November of 1934 — Figur e for Full Year Will 











MONTREAL. — British Columbia 
During Sm Lines Costly. .aw-| Power Corp. reports an increase in Exceed 2,500,000 Tons 
inigan Water and Power Co, has} 0th gross and net operating reven-| ° 
ues for the past month compared From Our Own Correspondent 


spent around $800,000 on the con-| ~~ N be 
struction of 530 miles of rural lines} With November a year ago. Gross} MONTREAL.—Earlier expecta-) adian output. Advance in adv 
in the territory served. In 1929 the| income totalled $1,117,530 and net/tions that the-Canadian newsprint | ing linage, plus an increase in reader 
company built 70 miles of lines at a 874. For November last year) production for 1934 would exceed| interest, have played the 
cost of $109,800. The following year | £7088 ane $1,084,959 and net/ the 2,500,000 ton mark are certain to| portant part in the better 
150 miles were constructed at a cost ae , be fulfilled, judging by the returns 
of $235,000, and between 1931 and or the five months of the cur-/ for November, as, issued by the 
1983 over $350,000 was spent whi rent year ended November, 1934,; News Print Service Bureau. 
provided for a further 210 miles. + B.|C. Power reports a.gross income; Last month Canadian mills turned 
The extension of distribution | °f $5,285,656 and a net income of $1,-| out 240,869 tons, bringing the cumu-| after the 
lines often constitutes an important 715,287. This is in contrast with a lative total for the 11 months up to 
source of work in the smaller com-| 8T°%s income of $5,163,433 and a net} 2,359,748 tons. This compares with 
munities, During the current year| Tevenue of $1,585,104 for the same/ 1,841,700 tons in the corresponding 
Shawinigan has spent or is spend- period in 1933. period of 1933'and with the previous | 100,000 
Bal ing nearly $110,000 on new lines. eed pe of 2,495,628 tons es- 
BaY ss ° resenting material com- . tablish . 
~ and in Hamilion selection ota caieelet of “aistri.| NO Tax on Newsprint, Anticipations are that production 
tel h m t th bution lines it was "pointed out that} Says President Roosevelt | 4uting the current month will be 
_ felegrap © at the | the company’s experience in the| From Our Own Correspondent .| ™°re than sufficient to shove the 
) year’s total over the 2,500,000 ton 



































































my calculation of anticipated revenues} MONTREAL. — President Roose-| Agure siiel : ea 
4 seosteed ts atten = @anppointing. | rort.nms Creed teat weenie laxpest! yeasty volume ab moctaete? pctveen te peck este tectum 


or prohibiting the importation of 
newsprint into the United States, Factors in Situation 
according to a statement issued by} The increase in 
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does} tons. This was in contrast 
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announced last week. Above ‘is, with a 113 h:p. motor. Bigger, longer 


eight sedan~on 


°° |HUDSON 1935 LINE 
ARE one 
Ahan ROMER! 
“Electric “Hand” . Chief 
ical Addition 


MAIN DINING ROOM Extent . of Operations a 

Club Breakfasts 25c to 60c Given to Lapointe , 
Lunch 60 to 75¢ Commission 

wv SERVE WIDE AREA 
COFFEE SHOP Squealer 
e 875 Communities and 56,000 
‘ Customers on List—Spend 
» HOTEL LONDON recgebiie saa es ee ey 
LONDON, ONT. | = TOA san pater came or teen | ere 


is of ‘Motors of Canada | 17-inch 


wz|B.C.’s $750,000 “Raise 
cant gazemane|Means More Subsidies 


is es cm ee et ° 
given to an issue of Canadian spon- | F'gresee Prairie Claims For Similar 
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end of November last year. 


NIAGARA. WIRE 
TO PAY DIVIDFND The Financial Post do. 
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COMMON STOCK } Sem 


Disbursement of $1 Per lem with closed minds, a 


wheel, it is optional’ on the full) Share Reflects Better 


From Our Own Correspondent ACH of our articles ! 

MONTREAL. —Niagara Wire and co-operation 
Weaving Co. has declared a special mendations. 
dividend‘of $1 a share on the come That such a fair tr 
mon stock—the fiat to be declared recommendations shou 
in three years. It will be recalled the Free Press and the 
that in May this year the comnany and which oppos® rail 
cleaned up the arrears of dividends If the C.N.R. trustee | 
on the preferred. 

The improvement noted in the If they are so anxiou 
company’s earning power during the Globe should be insist 
fiscal year ended last March 31 is oo 
mnderstood to have continued dur- the board of trustees w 
ing the current period. Last fiscal the railway of the utmost 
vear en waheen deoreciation, 
amounted fo $126.836. This was in . . . 
contrast with $33,821 in the year Is Recapitalization a Ke 
ended March 31, 1933. Earnins on HE Free Press places 
the preferred amounted to $6.12 and .™ It considers that “t 
on the common 45 cents a share. In Canadian National Railw 
view of the current declaration of a tion while technically kee; 
$1 dividend on the common sheres, Seren 
it is presumed. that earnings this 
vear are’ running at somewhat bet- 
ter than that figure. 

Most of Niagara Wire Weavint’s National is or may be losing 
business comes from the newsorint 4. “The Financial Post is c: 
industry. The company is —- the rub comes for the tax 

res, en ered. We admit, a 
which are essential for the manufac- pa before, that th 
tute of newsprint. As the demand earn enough shanty to 
for the latter product has shown a 7! 
marked improvement over the past 
eighteen months, the replacement of cut the burden as much as 
as been on 3 more substans We are concerned a 
tial basis, with the fesult that opere present situation manifests 
of Niagara Wire The importance of reca 


motorist may select, in advance, the 
gear desired and the shift is made, 
when the clutch pedal is used, by 
depressing it. with the foot in the 
ordinary way. 
New Braking System 

Other mechanical features stres- 
sed by the manufacturers include 
rotary equalizing brakes and a 
starter lock-out on the transmis- 
sion ‘which makes impossible :acci- 
dental starting of the car while in 


uctfon by Hudson this year 
of all-stee] roofs not ohly provides 
an additional’ safety feature but 
allows unbroken sweep of over- 
head lines. The body.and chassis, 
both of steel, constitute a single 
unified structure and special irter- 
treatment has also 
been introduced. 

Both front and rear seats of the 
new cars are desiened to-hold three 





The Prairie Provinces, in all prob- 
ability, will argue that every item 
in their annual subsidy (the other 
two are replicas. of Manitoba) is 
either a part of the origi 
toWa act, embalmed in the B.N.A. ge 
Act,-or is-a result of an open bar- 
Ottawa, defended by vari- 
De on governments as just 
in every way and ratified by statutes 
subsequently enacted at Westmin- 
ste?; Nothing in the form of a grant 
appears therein and presumably no 
Dotmifiion government would choose 
to’ do“as an act of charity what 
could. be defended on principles of 


Tf cash grants are to 
of the day, the 
will 


going. 
For that matter Ontario and Quebec producer of Fourdrinier 


may feel the same way. 


Elected Director 












— and earni . 
ted upw: 

oi, Hadecnbullt “ears are] 

available in 26 body types, two 
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~ Problem _ 


‘RAILWAY DEFICITS: . | 


hts 4 : 
Too Many People. ‘Approach Its: 
Solution With Their Minds =~ 
} Made Up 


HE Winnipeg Free Press has a reference to “the corner in which 

every week The Financial Post lifts up its voice in lamentation 
because the Canadian Pacific has not yet succeeded in destroying the 
Canadian National Railways.” - 

The Winnipeg paper does not stop at that piece of misrepresentation. 
It speaks of the “pleadings of The Post and other advocates of the 
“amalgamation” scheme.” 

‘In another editorial it says that The Financial Post “in every issue has 
a broadside in support of Mr. Beatty's thesis that the Canadian Pacific 
company should be put in charge~of the Canadian National system.” 

The Free Press apparently has not read through any of The Post's 
articles on the railway problem. It rushes to criticize them without 
digesting them. For we have said nothing that any genuine friend of 
the Canadian National Railways could not approve. : 

The Financial Post has not supported Mr. Beatty’s or any other plan 
of amalgamation. What we have asked for is a fair trial of the Duff 
Commission recommendations for economical and non-political opera- 
tion of the Canadian National and for the utmost measure of co-operation 
in achieving joint economies on the two major systems. 

The Duff recommendations have never really been tried. If they are 
tried and fail, The Financial. Post stands prepared to support more drastic 
proposals. Mr. Beatty’s plan is only one of several that would have to be 
considered. Mr. Ruel, Mr. Euler and the Senate also have outlined 
plans that are not to be dismissed without study. 

The difference between papers like the Winnipeg Free Press, the 
Toronto Globe and the Moncton Transcript, for example, and The Finan- 
cial Post is that they appear to accept the Canadian railway problem as 
already solved, while The Post refuses to lull its readers into the 
thoroughly dangerous belief that all that is required to solve the railway 
problem is an increase in traffic to some supposedly “normal” proportions. 

The Financial Post does not approach the railway problem with a 
closed mind. There are already too many closed minds on that subject 
in Canada. ; 

For that matter both of the major parties approach the railway prob- 
lem with closed minds, although the new Liberal platform seems to 
leave room for escape. 


Economy Only Barrier to Amalgamation 
bh of our articles has urged a fair trial of economy on the C.N.R. 
and co-operation with the C.P.R.—the Duff: Commission recom- 
mendations, 

That such a fair trial is not being given to the Duff Commission 
recommendations should be a matter of grave concern to papers like 
the Free Press and the Toronto Globe, which support public, ownership 
and which oppost railway amalgamation. 

If the C.N.R. trustee board cannot make a success of its work, then 
‘public opinion will swing behind amalgamation proposals. 

If they are so anxious to avert amalgamation, the Free Press and the 
Globe should be insisting on the solution of the railway problem by 
the board of trustees who were given all the powers necessary to ensure 
the railway of the utmost measure of efficient and economical operation. 


Is Recapitalization a Remedy? é‘ 

HE Free Press places much faith in recapitalization of the C.N.R. 

It considers that “the present set-up enables the enemies of the 
Canadian National Railways actually to misrepresent its financial posi- 
tion while technically keeping within the record.” 

There are present two distinct factors; first, what the Canadian 
National has cost and is costing the taxpayer (and this is a summation of 
the cost of our numerous railway mistakes), and what the Canadian 
National is or may be losing through lack of economical administration. 

The Financial Post is concerned with the first because that is where 
the rub comes for the taxpayer; that is where our national credit is 
endangered. We admit, and in doing so we are only repeating what we 
have said before, that the Canadian National Railways canpot possibly 
earn enough money to pay interest on all the money our railway policies 
have wasted for us. But that, we contend, is no reason for not trying to 
cut the burden as much as possible. 

“ We are concerned also with the second because that is "where the 
present situation manifests its gravest aspects. 

The importance of recapitalizing the government lines, which means 
dividing the railway debt between what is irretrievably lost and what 
may conceivably be offset by assets has, we. believe, been exaggerated. 
How can we possibly know what Is a fair asset value for the C.N.R. until 
‘we have made an earnest endeavor to learn just how much the C.N:R. 
can earn if administered to achieve the greatest possible economies, and 
not in the spirit of the chairman’s Halifax and Saint John utterances? 

It would be interesting to know what valuation the Free Press would 
put on the Canadian National Railways as a going concern;, how much, 
in other words, it would write out of the capitalization. 

Having fixed its figure, let the Free Press then take these last four 
years of depression and the previous four years of relatively good busi- 
ness and see if the C.N.R. has earned depreciation, sinking funds and 
interest on that amount. We warrant that, if the Free Press is honest 
with itself in its calculation, it will be zed to discover how much 
the C.N.R, will have to reduce its aalat to earn @ return on the 
valuation the Free Press fixes. 

. a = - w 
Grave Danger is Lack of Frankness 

HE most important barrier to a_solution of the railway problem in 

Canada is the Jack of frankness in discussion of it. This lack of 
frankness extends even to the headquarters of the Canadian National 
Railways whence’ issues propaganda against measures of economy. 
To economize would mean to lay off men; to economize would mean 
to lessen service; to economize would be bad politics; to economize 
would give the C.P.R. an advantage. This sort of thing is being whispered 
about to make the public forget the one essential fact that our railway 
losses are beyond our capacity to pay if we are to maintain our solvency. 

Canada’s prosperity in the past has been financed on borrowed 
money; money from Britain and meney from the United States. 

From neither country are we obtaining any more than driblets of 
new capital today. 

From neither country will we be able to obtain money to meet deficits 
in public and railway expenditures. ‘ 

A crisis in public finance in Canada is just around the corner. This 
is no alarmist view but a positive and lamentable fact. We warrant that 
no one realizes it better than the prime minister of Canada. It can be 
avoided only by early and drastic action on railway and public finance. 

Under such conditions it is foolish for us to dream pleasant dreams 
about the Canadian National Railways or any other drain on the public 


treasury. 


Foreign Exchange Markets 


GTERLING went from a slight dis- | discount of the Canadian dollar 
count to a premium in Canada/from gold. 

and the discount on U.S. dollars} December appears tb be a normal 
shrank from about two to one per| month of softness for the Canadian 
cent in the week ended Dec. 17.) dollar because of heavy year-end 
There was a slight increase in the eis of interest and dividends 

abroad. 
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In an office on Main Steeet;Win-} 


nipeg, sits John I. McFarland... - 

He is the enigma of every. ¢oun- 
try in the world interested ‘in’ the 
production or consumption of wheat. 

At the present moment he is re- 
puted to be holding in terms of 
wheat futures, between 225,000,000, 
and 240,000,000 bushels of that com- 
modity. lhe a 

This is one quarter\of the wheat 
“carryover” of the world; is 40 per 
cent of the entire estimated require- 
ments of world wheat importers for 


It\is between 90 and 95 per cent of 
the entire Canadian “visible” sup- 
ply of wheat which, as at November 
30, was 255,000,000. bushels. 

To get rid of this. wheat and leave 
a “normal” carryover next August 
of say 40,000,000 bushels, Canada 
must export almost 8,000,000 bushels 
of wheat each week for the remain- 
ing 34 weeks of the crop year. To 
date, our average weekly export 
has been slightly less than 4,000,000 
bushels, despite the fact ‘that the 


fall of the year is normally Canada’s 
best crop marketing time. November 
shipments were particularly disap- 
pointing. 

Supremely Confident 

Yet Mr. McFarland 1s supremely 
confident of his ability to liquidate 
this huge.surplus, “No reasonable 
doubt exists in regard to the elimin- 
ation of all past surplus stocks be- 
fore another crop has been grown,” 
he stated in an interview in Win- 
nipeg last week. 

The scourge of drought has 
changed the entire Canadian picture 
in his opinion. “I am all. clear,” 
he told me ‘recently in Winnipeg. 
“By next summer I will be back 
home in Calgary. The story will be 
a very different one six months 
from now.” 


citizen is vitally interested in. this 
matter. It constitutes one of Canada’s 
biggest individual problems. 

If Mr. McFarland is right, one of 
the few — successful price-fixing 
schemes in the world’s history will 
have been achieved. If he is wrong, 
Canada may find herself in a very 
tight place in 1935. Fs 

How It All Ha 

What has happened is that for the 
past seven years, Canada has been 
producing more wheat than she 
could or would sell on world mar- 
kets. Statistical proof is in our offi- 
cial carryover figures compiled at 
the end of every. crop year, (July 
31).. Here is the. story: 

© 's Wheat Carryover 
(Including. wheat. in .U.S. positions) 
Bushels 

1926 .3. «e- 42,000,000 

«>» — 58,000,000 

,735,000 
130,061,000 
130,459;000 
140,877,000 
137,733,000 
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1932 . oe se 


1933 vs ove 219,428,000 
1984 '..5 20. 


eee oes 203,275,000 
Wheat Pool 


The story of these seven eventful 
years is known to most Canadians. 
In brief, it began with the attempt 


John McFarland when he appeared 
before the parliamentary committee 
last spring. He explained his opera- 
tions at that time as follows: ~ 

“We have not speculated in a sin- 
gle bushel of wheat in the operations 
I have directed for the Canadian Co- 
operative Wheat..Producers, Ltd. 
since November, 1930. Speculation 
as I understand it means buying and 
selling goods or stocks in the hope 
of ‘profiting by changes in the mar- 
ket value. Our tions were 
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associate in the new enterprise was 
a prominent Calgary lawyer—Rich- 
Bedford 


opera 
governed by no such considerations. | erty 


Our only object has been to assist 
the farmer in marketing his wheat.” 
The plan apparently worked 
smoothly until the autumn. of 1932, 
and although Canada’s next carry- 
over figure was slightly higher than 
the one before, Mr. McFarland’s 
holdings, according to evidence 
given before the Banking and Com- 
merce Committee last spring, were 
smaller than they-had been the year 
before. In the meantime, wheat 
prices in Canada had been stabilized 
and even strengthened. : 
“Then two things happened. 

In September, 1931, Britain aban- 
doned the gold standard and Canada 
harvested a bumper crop of 443,000,- 
000 bushels of wheat. 

Even earlier than this, the prin- 
ciple had been established that John 
McFarland should have power to 
purchase more wheat (or wheat fu- 
tures) if he deemed this necessary 
to protect his previous commitment. 
These “stabilization” operations 
were carried in a separate account 
because as at July 31, 1931, the Can- 


would jadian wheat /pools abandoned their 


get a better price for their product 
if the selling pressure of a tremen- 
dous volume of Canadian.wheat in 
the fall of the year were lessened. 

Such a policy might be’ a good 
one if Canada were the chief sup- 
plier of wheat exports to the world. 
Unfortunately she is not, and many 
people believe we can never obviate 
the fact that in the fall of the year, 
we are almost the only country mar- 
keting new wheat throughout the 
world in any volume. If we do not 
market our crops then, we may lose 


begin to market the new crops they 
have harvested in December and 


January. ; 
The Collapse 
At any rate, by reason of “orderly 
marketing” and other causes the 
Canadian wheat pools in 1930 faced.a 
ghastly collapse. . 
They had borrowed money from 
seven leading Canadian to 


orderly marketing policy and ceased 
to deliver wheat to their Central 
Selling Agency. 

Thus, John McFarland kept and 
still keeps in one account the assets 
and liabilities of pool members prior 
to July, 1931, and in the other a 
separate account of ‘purchases of 
wheat made with a view to stabiliz- 


e Imperial Conference was held 
in London in 1930, Prime Minister 
R. B., Bennett asked his friend John 
I. to come along as a-sort of unofficial 
adviser to the Canadian delegation 
in respect of wheat matters. On his 
return from this trip he was met by 
Andrew McPhail and asked to as- 
sume the general managership of 
the Central Selling Agency. 

Has Had Stormy Path 

If he had known where it would 
, it is doubtful if he would have 
said “yes” to Mr. McPhail’s proposi- 
tion. For almost four years he found 
his job getting harder instead of 
easier as trade restrictions, exchange 
complexities and other depressing 
influences kept cluttering the chan- 

nels of world wheat trade. 

He saw the United States Stabil- 


The Great United States Experiment 


MILLION 1980 1934 


BUSHELS JAN, APR. JULY OCT, JAN. APR. JUIY OCT. JAN 


rane STATES 
250 ABILIZATION 


x 


Tt 


. Pi ' 


Sh 


Reputed Size of 


= 


Tn 


sa 
I HHL 


LSS 


- Profits of Distillers 


Illicit U.'S. kadar Fhrives Under 
Umbrella of High Taxes , 
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On December 5 Canadian distillery the ‘illicit plants seized in 
companies were able to look back }months of 1934 had a yearly 
upon one year of business vastly dif-| of 271,623,000 gallons, 
ferent from the preceding decade in| the whole legal 
that one year earlier a market of 
120,000,000 people had been lenly 
opened up by the ending of United 
States prohibition. : 

At the outset exporters saw in it 

of a lifetime to make 


the opportunity. 
huge profits; in 
proved to 
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Gordon Scott Gives Out- 
line of Position at Annual 
Meeting . 
From Onur Own Correspondent 
of Can- 


MONTREAL.—Salvation 
adian Industrial Alcohol lies in the 
of its American-type 


s 


i 
faeckee 


Buye 
determined Ay a the P veer 
marketing e new Argen 
before making commitments. 
that Argentine farmers are discon- 
tented with minimum prices which 
have been set by the government 
and that there may be a move 
toward holding for higher prices 


of | caused a slight strengthening of sen- 
ca a sligh 


He | timent at the beginning of this 


MeNish debentures, 
stated that there would always be a 
satisfactory volume of domestic 
business avaflable to the company. 

Payment Not Made 

through the agency of Na- 
tional Canadian Distillers, Inc., have 
been disappointing. Canadian In- 
dustrial hol has a 50 per cent 


ae interest in this company and repre- 


ol] 


The Canadian Bank of 
| a The =f of the shar 
.. The annua e e- 
holders, of, this Bunk forthe elec- 


sentation on the board, 
National distillers of 


States manages the concern. The, 


payment due to Canadien Industrial 
last summer was not forthcoming 
and directors are waiting to see 
what will be done about the pay- 
ment due Jan. 1 before definitely de- 
ciding on future policy. Mr. Scott 
assured sharehdlders that every- 
thing that is humanly possible to 
move and sell their inventory was 
being done. 
Description of Inventory 

The company’s inventory, in Im- 
perial gallons, according to Mr. 
Scott, is as follows: 


Mr. Scott stated the recent balance’ 


sheet had been pared down in prac- 
tically every possible way. The only 
other item that might be possibly 
written down is warehouses which 
are filled with American-type 


. | whisky, but the proper time for this 


Streets, 
‘mesday, the 23rd January next, at 
eleven o'clock, a.m., for the purpose 
ving a statement of the 
atfairs of the Bank, for the election 
Directors and for other business. 
By order of the Board. 
ys H. F. PATTERSON, 
: General Manager 


4 & ? 12, 1934. 
S Whittall Can Company, 
Limited 

‘ DIVIDEND NOTICE 

___ Notice is hereby given that a Divi- 

--dend of one and five-eighths per 

~ cent (1%%), bei 

six and one-half per cent (644%) per 
umulative Redeem- 
Stock of the Com- 


‘ Provincial Paper Limited 


Notice is hereby given that Regu- 
dar Quarterly Dividend of 1%% on 
' Preferred Stock has been declared 

5 6 by ~Provincial Paper Limited, pay- 
- gble January 2nd, 1935, to Share- 
holders of record as at close of 
"business December 15th, 1934. 


(Signed) W. S: BARBER, 
Secretary-Treasurer. 


snto, Ontario. 


THE B. GREENING WIRE 
~ COMPANY, LIMITED 


1, Motice is hereby given that o 
ly dividend yey and three. 
r cent on the Preferred 
the Company has been 


ble Jan ist, 1 
Siders of reco! Deckabed 
1934. 
~ F. J. MAW, 


"Hamilton, Ont., December 12th, 1934 


will come after the liquor is disposed 
of, as aoe will ‘probably never be 
n. 


The following directors were re- 
elected: Hon. Gordon W. Scott, W. L. 
Bayer, Mrs, Eric Loder, Hon. W. G. 
Mitchell, K.C., George H. Montgom- 
ery, K.C., A. M. Reaper, and Fisher 
Wilmore. In order to bring the 
board to its full complement of eight 
a Claude S, Richardson was 
adde 


DOM’N REVENUE 
GAINS $27,958,000 
OVER 8 MONTHS 


But Total , Expenditures 
Increase $6,811,000 in 
‘Same Period 


Dominion Government had an in- 
crease of revenue of $1,161,000 in 
November, bringing the total rev- 
enue increase since April 1 up to 
$27,958,000. 

Total expenditures for November 
were $8,435,000 lower than in the 
1933 month, but for the eight months 
to Nov. 30 were $6,811,000 above the 
total for the same period of 1933. 


*|In the eight months total expendi- 


tures, including non-active loans. 
were over $36 millions in excess of 
total receipts, compared with an ex- 
cess of expenditures of over $57 mil- 
lions in the same period of 1933. 
Thus there was a net improvement 
of $21 millions in the budget posi- 
tion in comparison with last year. 


‘ November Changes * 

Chief reason for the decline of 
expenditures in November was -the 
change last year in the coupon date 
on the 1933 Victory loan from Nov. 1 
to Oct. 15. This made ordinary ex- 
penditures appear high in October 
compared with the 1933 month and 
low in November. The decline in 
public debt’ charges in November 
from the 1933 figure for the month 
was over $6,000,000. — 

Another noteworthy feature of the 
expenditure statement for Novem- 
ber is that a credit of over $3,000,000 
is shown‘for the month in cost of 
loan flotations among expen- 
ditures, But for this unexplained 
credit and the change in interest 
charges on the public debt, the No- 
vember expenditures would be high- 


and some export transactions were 


Liverpool appears for the moment 
to be more impressed by the fact 
that Australia has a considerable 
quantity of old wheat to dispose of 
rather than thé small of the 
crop of which harvesting is in prog-, 
ress, or the fact that Australia is 
finding a reasonably good putlet in 


the Orient. Continental demand for | p 


grains has been lessened by the fact 
that late rains revived 


f 
which had been exhausted during 


the summer drought, and need for 
purchased feeds was corresponding- 
ly lessened. 
e 2 = 

French Action Too Late 
W HE the new French policy 

of lowering, and later aban- 
doning minimum prices for wheat is 
bullish for the long outlook, it comes 
too late to affect the quantity of 
wheat to be produced in next roy 
crop, although the cheaper 
which is foreshadowed may result 
in increased consumption. _ 

Some Liverpool dispatches sug- 
gest that there may be a reappraisal 
of the wheat situation after the holi- 
day season is over, which will re- 
sult in a greater interest inthe mar- 
ket, with the prospect of continu- 
ance of small interest for another 
week or two. 

s a a 
Argentine Crop 
HE fact that the Argentine wheat 
crop is substantially below the 
level of the very heavy crop of last 
year, by anything from 35 to 
million bushels; does not alter the 
fact that it ie evidently a fairly large 
one, establishing an*export surplus 
between 125 and 150 million bushels. 
Of this, Brazil may take as much as 
40 milfions, and former Argentine 
marketing policies lead to the expec- 
tation that close to 3,000,000 bushels 
weekly are likely to be shipped to 
British, ‘continental and- other 
markets from the first of January 
to the end of June. But if Argentina 
ships as much wheat during the first 
half of 1935 as she shipped during the 
first half of 1934, as seems probable, 
she will have less to ship during the 
latter half of 1935 than during the 
latter half of 1934. 
” s e 
British Look to Argentine 
RITISH and continental buyers 
seem to be proceeding in the 
expectation that they will be able to 
fill their requirements largely from 
Argentine wheat. A change of senti- 
ment might come about after the 
holiday dullness in the market. is 
over, and when it is possible to 
appraise the output of the southern 
hemisphere more exactly. They 
might come to the conclusion that 
apparently they are going to have to 
rely on Canadian wheat to a large 
extent during the latter part of 
1935, and that they might as well 
commence to use it earlier in the 
year. 

Again, a movement of Canadian 
wheat in quantity into the United 
States might develop a feeling that 
supplies of our wheat should be 
secured now, before any price ad- 
vances take place that might be 
induced by such sales. For the 
present, however, such develop- 
ments remain merely possibilities, 
with overseas buyers maintaining 
théir indifference to supplies from 
Canada. 


Expect Request 
Tariff Revision 
‘Cotton, Rayons 


From Our Own Correspondent 

OTTAWA, — Announcement that 
the British cotton and rayon indus- 
tries intend to submit a case under 
the Anglo-Canadian trade treaty for 
a downward revision of the Prefer- 
ential Tariff has revived interest in 
Article 11 and in the last pre-elec- 
tion budget to be brought down next 

on. 


er than for the 1933 month. Special | sessi 


expenditures are actually . increas- 
ing but this item obscures the fact 
in the November total. 
Comparative figures follow: 
Dominion Revenue and Expenditure 
Eight Months te Nov. 30 
1933 


Revenue: 


The cotton application has not yet 
reached Ottawa and will not come 
before the Tariff Board, probably, 
until January. This will preclude a 
report in time for action in the 1935 
budget. But the board has other 
applications from Britain under re- 
view and great interest is manifest 
in the outcome. 

The most important concerns the 
woollens case, the first to be for- 


47| warded from the United Kingdom. 


BILTMORE HATS, LIMITED 
Piast hereby om Smee 
seating Coenen Bet ence 

meena 


ea 
a 


This case came before the board in 
June 1933 and in an interim report 
last spring it was announced that 


and if exports are made at the rate 
of no more than four million bushels 
weekly, stocks would be expected to 
decline at the rate of at least three 
million bushels a week. 
i Pablic Interest Small 

It has appeared lately that public 

and trade holdings futures 


of 
almost at the eon 
that consequen 


account, Any increase of trade or 
public interest in the futures market 
would enable a still larger reduc- 
tion to be made in holding of futures 


level prevailing at July 31 last, 
before the current crop came on to 
the market, when they were less by. 


50 | possibly 100,000,000 bushels than the 


level recently reached. This was 
due to the reduction of stocks at that 
time to a yeat,end basis, and to the 
fact that there was at that time a 
much larger trade and general inter« 
est in the market than has recently 
prevailed. 
No Change in Policy 

Such selling of government futures 
as may proceed in practicable/main- 
tenance of some export business does 
not justify any conclusion that 
there has been any change of policy 
in respect to the handling of govern- 
ment holdings, or support the story 
sent out from Ottawa by one corres- 
pondent to the effect that the gov- 
ernment, dissappointed at the failure 
of the international wheat confer- 
ence at Budapest, had decided upon 
a policy of liquidation of holdings. 
It is rather in accordance with what 
might have been expected from the 
policy previously pursued, and that 
which was evidently followed dur- 
ing the corresponding time last year. 

Both Mr. McFarland and other 
spokesmen for the government have 
made it clear that they expect a very 
large movement will take place of 
Canadian wheat to the United States, 
and if that develops a corresponding 
reduction will of necessity take place 
in the holding of futures un govern~- 
ment. account. 


COAST GRAIN MEN | 
ASK LOWER RATES 
ON FEED EXPORTS 


Hope Export Rate Ex- 
tended to Cover Feed 
to U.S.A. 


From Our Own Correspondent 

VANCOUVER.—Grain men here 
hope for an early announcement that 
the railways have decided to grant 
the benefit of the export. freight 
tariff on wheat to low grade wheat 
consigned to the United States. There 
has been no formal application to 
the Board of Railway Commissioners 
in this respect, but the matter has 
been taken up directly with railway 
officials. 

To avoid complicating the issue 
with the application of British Col- 
umbia, now before the Railway Com- 
mission, for abolition of the mount- 
ing differential on freight rates, the 
request made to the railways has 
been ted to an emergency six 
months application of the . desired 
rate to Vancouver on low grade 
wheat. Any wider request, it was 
felt, would introduce controversial 
issues. 

, 40c. Average Rate 

At the present time the average 


any Fol Suns Seen Canad 
Seems Logical Source of Needs 


From outside of the county it is 
easy to calculate that it would be in 
the interest of the farming industry 
of the United States not only to 
secure more feed for livestock, but 
to admit feed grains in such meas- 
ure as would bring down the price 
sufficiently to enable them to be 
bought by farmers. It would seem 
that the temporary advantage to the 
limited number of farmers who 
have feéd to sell, and are able to sell 
limited quantities under present 
conditions ts, dearly bought if it 
means the sacrifice of later markets 
through the destruction of livestock 
which might consume later crops. 

But it is not clear that the agri- 
cultural administration of the coun- 
try, which set out to reduce the 


alarm 
happening to the livestock industry, 
or believes that it will be cut down 
to an undesirable extent. Present 
low livestock prices appear to be 
regarded with equanimity, appar- 
ently in the belief that as soon as the 
forces of liquidation are spent they 


grain products cheaper than people 
in British Columbia, and in which 
re-export. to Canada might have 
been made use of to avoid the high 
domestic freight rates. 

The local situation, however, is not 
at issue just now. There is no de- 
mand for Canadian grain in the 
north Pacific Coast states which are 
well supplied fhemselves. What 
grain men here want is a chance to 
ship feed wheat to points on the Gulf 
of Mexico, and to New England 
States. True, there is little proof 
yet that business can be done in Can- 
adian wheat to those ports, at which 
Argentine and French wheat may 
possibly be laid down more advan- 
tageously, but expectations are con- 
stantly held yout that United 
States Government may shortly re- 
lax restrictions on imports sufficient- 
ly to make business possible. 


Coarse Grain Exports 


'* Show Considerable Gain 


Barley exports in November to- 
talled 2,919,379 bushels valued at 
$2,027,471, of which 2,038,044 bushels 
at $1,561,654 went to the United 
States and 570,285 at $304,447 went 
to the United Kingdom. The barley 
export a year ago was very small. 

The export of oats, amounting to 
1,674,314 bushels. at $615,831 was 
about three times greater than last 
year. The rye export of 38,551 bush- 
els at $24,019 all went to the United 
Kingdom. ; ’ 


? 
* 


Wheat Prices . 


freight rate on grain from Alberta a 


points to Vancouver is 40 cents per 
hundred pounds. But if grain is ex- 
ported to countries other than the 


and they 
are bound to pay the difference be- 
tween that and- the domestic rate 


unless they furnish evidence satis- |) 


factory to the railway company that 
the grain is su y exported 
ih accordance with the terms of the 
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the raising of prices by 

about a reduction of production, and 

the policies based on fighting the 

effects of: the drought, which must 

ee ree ches 
Mette Se ; 
The most hopeful development 


out charging them the full 

price. Such a development would 

appear to be a possibility, but so 

far a highly uncertain one. 
Canada 


Source - 

For the states in question it 
would appear that feed \ supplies 
could be obtained more _economic- 
ally from Canada than either: from 
other parts of the United States or 
by. importing them from other 
sources. In the eastern and south- 
ern states French. or Argentine 
wheat may possibly be laid down 
more eae than Canadian sup- 
plies can made available, but 
there is a great area south of the 
boundary where perhaps the need 
of feed is the greatest for which 
Canada would be the logical source 


of supply. 
Time Important 

The time factor is an important 
one. The United States’ might use 
up its own supplies of feed grain 
during the winter months, for 
which there would be a sdfficient 
supply;and allow the scarcity to 
become more intense during later 
months, in the hope of bridging the 
gap before production of another 
corn..crop with early pastures and 
early crops of small grain. 


WHEAT EXPORT VALUE 
LOWER LAST MONTH 


Total Exports Show Fair 
Advance, However — 
Imports Higher 


For the first time in the past six 
months, the value of’ exports of 
wheat in November was less than 
in the corresponding month a year 


ber a Year ago. Meats, newsprint, 
lumber and copper made the chief 
advances while declines are noted 
oa pulp and’unmanufactured 
Imports during the month totalled 
$49,960,595 as against $43,711,559 in 
the corresponding month of 1933, 


Names Three Causes . 


Reduced Wheat Demand 

Three special constricting influ- 
ences on demand for wheat were 
mentioned by W. Sanford Evans in 
a recent address before the Grain 
Market Analysts Club, Chicago. 
First, he said, the price,of wheat to 
the“consumer has been made rela- 
tively high by tariffs, processing 
taxes, controls and restrictions of 
various kinds. . 

Second, milling regulations on the 
continent of Europe and the com- 


paratively high prices of Canadian} 


ship of the various influences. Sales- 
manship of wheat and flour is at a 
very low ebb, he said. 
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schemes 
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to control the marketing of different agri- 


| pat eahen ose Gis best cts che 


sorts of plans from as many 


snd ” Post is informed, have been sent to 


The 


‘a certain product in Canada selling through 
or not,” stated this man, “we would soon slip 
buying and selling regularly but with no 

on our toes the whole time.” He 

heme, embracing 

unit. Different 

have different ideas and some 

and to a certain market when 


oubtful of the wisdom of rushing 
many of the producers concerned were 
minority of farmers wake up and find 
sroticts has been taken away from 
will be taken down off the wall,” he said. 
Hold Key 
Post by backers of the Dominion Board 
marketing control can be effective without 
co-operation of the various provinces. Implementing legis- 
to be passed. With the five largest provinces already 
dé of the political fence to that occupied by the present 
governm and with two more, Alberta and Manitoba either 
one side of the fence altogether, it is considered 
observers interviewed by The Post, that provincial imple- 
tion will be quick in forthcoming. : 
the best that is expected from any scheme of marketing con- 
as The Post can ascertain, is for some regulation over the 
g of such highly specialized and extremely limited 
as 0, beans, seeds and possibly the different fruits. These 
be grown over a wide area, it is pointed out, and therefore there 
not be the constant danger of new areas coming into production 
oO any scheme designed to raise prices. With such widespread 
crops as wheat, potatoes and barley and livestock or livestock products, 
which are raised in practically every province, it is felt that any success- 
ful increase in the price received by the producer would be immediately 
followed by embarrassing gluts from wider growing areas. 


Four Schemes Up scheme, affecting production in the 


From Our Own Correspondent | five eastern provinces, is practically 


through the Board and, it is learned, 
OTTAWA. — Three. marketing 
schemes, with a fourth in the will be approved within a few days. 


The egg and poultry schémes, all 
offing, are now. before the Domin- | identical, proposed by the co-oper- 
ion. Board and early action on twolative associations of the three 
of them is expected, The potato (Continu 
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NORRIS GRAIN COMPANY 


LIMITED 


WINNIPEG AND TORONTO 
PRIVATE WIRE SERVICE 


‘GRAIN AND STOCKS 


Represented by NORRIS GRAIN CO. at 
London, Liverpool, Chicago, New York, Toledo, Kansas Chy 


BARNETT-McQUEEN COMPANY LTD. 
~ Designing Engineers and Contractori—All Classes of 
GRAIN ELEVATORS — WAREHOUSES 
DOCKS- AND HEAVY STRUCTURES 
PROPOSALS INVITED 


"Nothing too Large or too Small” 


Mail Address: 
P. O. Box 547 


and Efficient dealing 
_ is the AR" Standard of Service. 


{ 


: (jo Wagon to Sea-Board ~ 
Toft ea 


Me nae 


“RELIANCE 
GRAIN COMPANY LIMITED 


Owners and Operators Country Elevators 
and Terminals ~~ 
Exporters and Shippers 


SMITH, MURPHY CO, INC. 


510 PRODUCE EXCHANGE, NEW YORK 
Head Office: 919 Grain Exchange, Winnipeg 


Branch Offices: Toronto and Vancouver 
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| Northera Elevator Company 
aa Bos Limited 
Incorporated 1893 


OLDEST ESTABLISHED GRAIN FIRM IN CANADA 
40 YEARS OF CONTINUOUS PUBLIC SERVICE 


ee Head Office: : 
GRAIN EXCHANGE WINNIPEG, MAN. 


THE CANADIAN CONSOLIDATED GRAIN 
Operators of Country Elevators in Manitoba 


: “and Saskatchowan and Terminal Elev t 
Rect Wiliam and Port Arthur 


oe Merchants Shippare ite—Shippare and Handlers of 
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Ferm Committee 


To handle this fund and 
all matters pertaining t 
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ministers of public wor} 
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ON ONTARIO RISKS 
APPEARS SHELVED 


No Action Taken by Gov- 
ernment to Set Up 
Fund 


BUT COMMISSIONS ACT 


Hydro and Liquor Control 
Board Act Independently 
—German’s Suggestions 

Outlined in Brief 


The exhaustive report on provin- 
cial insurance prepared and present- 
ed to the g 
man, Toronto broker, has 
apparently been shelved. While the 
report was in course of preparation, 
the Hydro-Electric Commission went 
ahead with its own self-insurance 
scheme and since its completion the 
Liquor Control Board has set up its 
own fund for fire insurance cover- 
age. The report suggested that the 
insurance of these two departments 
of government, along with all other 
department insurance, be handled 
through the same agency. 

Whether or not further considera- 
tion will be given by the govern- 
ment to the German report is not 
known. Meanwhile, however, poli- 
cies are not being renewed as they 
expire although no fynd to handle 
losses has been set up, as far as is 
known. A certain portion of the 
insurance is being handled by Mr. 
German, although it is believed that 
he -has no authority to renew any 

. policy. , 


Outline of Plan 


* Mr. German’s plan to reduce the 
amount of premiums and set up a 
fund to handle losses is outlined in 
his report, as follows: 

“That the province and its. com- 
missions set up immediately a sink- 
ing fund sufficient to look after five 
per cent of the existing hazard. Let 
this be increased every three years 
at the rate of an extra five per cent, 
up to a total not to exceed 30 per 
cent of the existing hazard. Under 
no circumstances, however, does the 
province or its commissions. or its 
subsidiaries carry more than $5,000 in 
the first three years, $10,000 in the 
second three years, $15,000 in the 
six years following, $20,000 for the 
following three years and $25,000 for 
all subsequent years on any indivi- 
dual hazard. 

“Let the various departments of 
the province, the commissions and 
boards pay into this fund the same 
proportion of premium which they 
pay ‘to regular insurance companies 
and that this fund be created by spe- 
cial legislation so that under no cir- 
cumstances can it be depleted by 
borrowing or withdrawals for any- 
thing except to pay losses. I under- 
stand from reliable sources that spe- 
cial legislation - be passed to meet 
this requirement. é 

“With the exception of special 
cases no insurance coverage at all be 
carried on any properties with a less 
value than $5,000 and that no fund be 
set up to take care of losses occurring 
on such properties.” 


Ferm Committee 


To handle this fund and advise on 
all matters pertaining to insurance, 
Mr. German suggests that the deputy 
ministers of public works, deputy 
provincial secretary, assistant secre- 
tary of the Hydro, the Toronto vice- 
president of the Fire Underwriters’ 
Board, the Fire Marshal and the 
writer form a committee. 

In view of the fact that, as is 
pointed out in the report, the pro- 
vincial buildings and contents are 
now insured for only about. 11 per 
cent of their replacement value and 
that it is suggested that they be in- 
sured for 80 per cent of value, the 
proposals made in the report would 
apparently result in a large increase 
in the amount of annual premium. It 
is suggested in the report, however, 
that the income from the fund, 
eventually would be sufficient to 
pay insurance premiums on the bal- 
ance of the risk. 


Annual Premiums 


Annual insirance premiums when 
the present government -took office 
amounted to $261,635, divided as fol- 
lows: fire, $100,492; motor vehicle 
$31,335; liability, guaranty bonds, 
robbery, etc., $129,808. There were 
approximately 2,186 policies cover- 
ing various properties and hazards. 
Possibility of rate reductions through 
blanket coverages in some cases is 
suggested. 

Lack of uniformity in automobile 
coverages carried on vehicles oper- 
ated by the various departments of 
government is commented on by Mr. 
German 


Regent Knitting Mills 
Adopts Group Insurance 
From Our Own Correspondent 
MONTREAL. — Regent Knitting 
Mills has adopted a group insurance 
programme which provides 400 em- 
ployees with a total of $310,500 of 
life insurance. The plan, which is 
underwritten by the Metropolitan 
ife Insurance Co., includes a co- 
operative provision, whereby the 
Cost is borne jointly by the employer 
and employee, Individual coverage 
includes life insurance ranging from 
$600 to $3,000, according to class. 


ee 
Insurance Inklings 


W. G. GOODWIN was recently 
elected president of the Life Under- 
writers’ Assoen. of central Nova 

cotia. Headquarters of the asso- 
ciation are at Truro, N.S. 

MALCOLM LENNOX, | president, 
Canadian Automobile Service As- 
socn., was recently elected president 
of the Ontario Insurance Adjusters’ 
Assocn. L. R. Freeman of. the Zur- 
co “Mackenzi Pilot, oorttene 

- G, e, Ssecretapy- 
treasurer. 


F. A. ROSS, C.L.U., Life, 
has been appointed manager at Port 
Arthur, ; 

BERNARD VISE, C.L.U., 
Life, was named caiman ae tee 
recently-formed chapter of Char 
tered Life Underwriters, in Toronto. 
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Confederation 


Never Below 4.25 Per Cent 


That the interest rate earned by 
the Confederation Lifé Association 
in its 63 years of ne bale nee . oe 
in any year = ow 
cent is one of the interesting con- 
clusions made in a recent survey by 
that company. \ 

Since 1871 the company’s assets 
have to a total of $94,- 
000,000 of which 37 per cent is now 
invested in government and munici- 
pal bonds; 15 per cent in other types 
of bonds or debentures; 19 per cent 
in policy loans; 13 per cent in city 
mortgages; 4 per cent in real estate; 
2 per cent in farm- mortgages; 3.4 
cent in stocks and the re- 
mainder in cash and sundry assets. 


STAKE IN CANADA 
OF U.S. LIFE CO’S 
IS $721,000,000 


Investment in Government 
and Municipal Bonds 
Totals $450,000,000 


That American life insurance com- 
panies increased their holdings of 
Canadian Government bonds by but 
$10,000,000 during 1934 was disclosed 
in an address by L. J. Arnold, presi- 
dent, Northwestern National Life of 
Minneapolis at the 28th annual con- 
vention of the Association of Life In- 
surance Presidents in New York city 
last week. 

Total holdings of Canadian Gov- 
ernment and municipal bonds by 49 
companies whose assets comprise 
over 90 per cent of total investments 
of American life companies amount 
to $450,000,000. 

This is the highest. figure ever 
reached and compares with a previ- 
ous peak of $448,000,000 at the end 
of 1932. 

Thirty years ago, holdings of U.S. 
life companies in Canadian govern- 
ment and municipal bonds totalled 
but $22,000,000. The big increase 
came after the war when the figure 
jumped to $157,000,000. It increased 
steadily until 1932, fell off slightly 
in 1933,,and recovered the loss dur- 
ing 1934. 

$720,000,000 in Canada. 

Analysis of the investments of 
these companies at the end of 1933 
shows total investments in Canada 
in all types of securities to have been 
$720,810,000. This is a decrease of 
$10,600,000 from the previous year. 

In addition to holdings of Canadian 
Government and municipal bonds, 
these American companies held 
slightly less than: $7,000,000 of Can- 
adian farm mortgages; $82,000,000 of 
other mortgages, $65,700,000 of rail- 
way bonds and stock, $40,000,000 of 
public utilities bonds and stocks and 
$15,000,000 of other types of bonds 
and stocks. Policy loans and pre- 
mium notes outstanding in Canada 
at the end of 1933 were $60,939,000. 
These companies also held approxi- 
mately $7,000,000. of cash in Canada; 
$3,000,000 of real estate. 

Another interesting feature of the 
report is that it shows American in- 
vestments in Canada to be almost 
twice reserves of these companies in 
this country. Thus, against total in- 
vestment of over $50,000,000, the 
necessary reserves in 1933.were only 
$375,000,000. This indicates the ratio 
of investment reserves of- 192.1 for 
1933. The corresponding ratio for 
1932 was 198.0. ‘ 

That Canada is virtually the only 
foreign government in which the 
U.S. insurance companies invest 
their moneys is shown by Mr. Arn- 
old’s address‘as follows: 

“Bonds of foreign governments, 
representing 2.4 per cent of assets, 
total about $464,000,000 at the pres- 
ent time, of which, $450,000,000 is in 
Canadian government and munici- 
pal bonds, all other foreign govern- 
ment bonds combined totalling 
only $14,000,000 .The most_signifi- 
cant fact regarding the trend in 
foreign bonds is the abrupt change 
which took place after the World 
War. Before and during the war 
the bonds of all foreign govern- 
ments tepresented a somewhat 
larger percentage,in United States 
life insurance company portfolios 
than during recent years, ranging as 
high as 3.9 per-cent in 1916 due to 
war-time. demands. Canadian bonds 
then represented only a minor por- 
tion of these holdings. 

“Afier° the war, however, an 
abrupt decline in holdings of for- 
eign government bonds other than 
Canadian, coincident with a rapid 
rise in Canadian bonds, resulted in 
a complete reversal of the relative 
importance of these two classes by 
1924. During the ten years since 
that time Canadian bonds have 
continued ¢o mount steadily while 
other foreign bonds have continu- 
ously declined but, curiously 
enough, the two classes combined 
have maintained an almost con- 
stant ratio to, total life insurance 
assets, deviating from an average 
of 25 per cent by not more than 
two-tenths of 1 per cent in either 
direction. 


Many Canadians Attend 


Life President’s Meeting 
Canadians registered at the 28th 
annual convention of the Associa- 
tion of Life Insurance Presidents at 
New York last week included 
Arthur B. Wood, president and 
managing director Sun Life of 
Canada; W. H. Somerville, general 
manager, Mutual Life of Canada; 
V. R. Smith, general manager and 
actuary, Confederation Life Asso- 
ciation; Jas. W. Simpson, superin- 
tendent of agencies, Sun Life of 
Canada; A. G. Ramsay, assistant 
general manager, Canada Life; J. 
G. Parker, actuary, Imperial Life; H. 
W. Manning, assistant general man- 
ager, Great West Life; E. A. Mac- 
nutt, vice-president and treasurer 
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pany the average ot 
interest to have been earned by the 
Association as follows: 

Years ‘ §-year Period 
1874 to 1878 See eeeeeereseeee 7.06% 
1879 to 1883 ..ccccccssecctes 730 — 
1884 to 1888 eeeeeeeeegereees 
1889 to 1893 ..cccccccecesess 
1894 to 1898 ..cccccccssseses 
1899 to 1903 ..cccccccscecees 
1904 to 1908 ...ccccwsecssces 
1909 to 1913 eveeeeeeeeeeeeee 
1914 to 1918 eeereeeeeeree teers 
1919 to 1923 eseeges 
1924 to 1928 eerveeee £ 
1929 to 1933 eres eee eee eee ere 


Tariff Body 
Defers Action | 
On Auto Rates 


Minor changes in the by-laws, to 
bring them {nto line with those of 
the C.F.U.A., was the chief busi- 
ness transacted at the annual meet- 
ing of the Canadian Casualty Under- 
writers’ and Canadian Automobile 
Underwriters’ Associations, held in 
Montreal last week. The changes 
are designed to facilitate closer co- 
operation between the associations 
in their membership of the Dominion 
Underwriters’ Association. 

Discussion of rates for 1934, usu- 
ally the highlight of the annual 
meeting, was deferred until a meet- 
ing to be held in January, The Firi- 
ancial Post learns. 

Election of officers resulted as fol- 
lows: 

Casualty Underwriters: Alec Hur- 
ry, Northern Assurance Co., Mont- 
real, president; George Weir, Phoe- 
nix of Hartford, Quebec, vice-presi- 
dent; F. D. Knowles, U. S. Fidelity 
& Guarantee, Ontario, vice-presi+ 
dent. 

Automobile Underwriters: L. C. 
Evans, London & Lancashire, presi- 
dent; E. J. Kay, North British & 
Mercantile, Quebec, vice-president; 
A. C. Hall, Ocean Accident, Ontario, 
vice-president. J. H. King, Toronto, 
was re-appointed secretary-treasur- 
er. 


Insurance 
Problems 


Insurance questions of general in- 
terest submitted by subscribers 
The Financial Post will be answered 
in this column. Other enquiries will 
be answered by mail. A three-cent 
stamp should be enclosed to cover a 
direct reply. 


Hardware Mutual 


Would you give me some infor-- 
mation as to the reliability and 
standing. in Canada of the Cana- 
dian Hardware and Implement 
Underwriters, particularly as to 
their Ontario business? 


Until recently, the bulk of the 
business done by this group of com- 
panies in Canada has been in 
Western Canada insuring imple- 
ments and so forth. At the present 
time, we understand 65 per cent of 
their business in Canada is now in 
Ontario and Quebec. Apout 30 per 
cent of their business in Ontario is 
written under the auspices of the 
Ontario Retail Hardware Associa- 
tion. 
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November Total Almost 


Reaches Last Year’s 
Figure 

While failing to reach the total 
achieved in November a year ago, 
sales of new ordinary life insurance 
in Canada and Newfoundland last 
month recorded a seasonal gain of 
15 per cent over the previous month 
and came within 0.3 per cent of the 
Nov., 1933, figure. Total sales of 
paid for business, excluding sales of 
annuities and .pension bonds, 
amounted to $35,863,000, a to 
the Sales Research Bureau, ‘ord. 

Sales for the eleven months of the 
year to date, at $342 millions are now 
about $3 million or less than 1 per 
cent, below the figure for the cor- 
responding total of last year. 

All Provinces Gain _ 

All provinces showed improve- 
ment last month over October, larg- 
est percentage gains taking place in 


the Prairie and Maritime provinces. | 12 


Compared with a year ago, only On- 
tario and Quebec recorded reduc- 
tions, gains in Manitoba, New 
Brunswick and Nova Scotia being 
substantial. 

Life insurance sales remain one 
of the few indices of business activ- 
ity which have, as yet, failed to show 
any marked progress from the depths 
of the depression. Recent revisions 
by the Bureau in excluding sales of 
annuities and pension bonds make 
comparison difficult with years 
prior to 1932, however. 

Comparative figures follow: 


(A) Sales By Provinces 
Nov. 1934 Oct. 1934 = 


$ 
2,426,000 2,047,000 2,274,000 
1,662,000 1,299,000 1,515,000 
1,731,000 1,352,000 1,467, 
2,468,000 2,008,000 2,042,000 
14,659,000 12,945,000 16,179,000 
10,120,000 9,404,000 11,283,000 
1,017,000 ° 774,000 ‘838,000 
1,268,000 1,130,000 1,062,000 
179,000 115,000 "108,000 
000 268,000 299,000 


35 31 000 ’ 
metal ; 863,000 31,342,000 36,061,000 
Eleven months, os 
Decrease, per cent 


Decrease, Nov., 1934 from 
Nov,, 1 f, 


(B) Sales By Months, 
1932 1933 T1094 


B.C. ..csceee 
Alta. sescees 
Sask. eteeece 
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Man, 
Ont. 
Que. ccooses 
N.B; eeeetee 


8. eeeeere 
P.E.I, 
Nfld. 


Over .a considerable number of |“. 
years, the company has indicated | May 
its ability to write business econ- | 7 


omically and show a_ consistently 
low loss ratio. Their head office 
statement shows total surplus for 


the three companies of approxi-|p.. 


mately $5,160,000 against assets of 
$13,800,000. . 

In Canada, they have on deposit 
approximately $700,000 for the pro- 
tection of Canadian policyholders; 
an excess of assets over liabilities 
in Canada of $539,000 against total 
assets in this country of $977,000. 

It must be remembered that all 
policies are liable for one year’s 
premium in the event of the com- 
pany going into liquidation. Leg- 
ally, the group has sufficient sur- 
plus to apply for removal of this 
restriction but has never done so on 
the point of view that if the 
liability were not stated, there 
would be a possibility of even 
greater liability in the case of any- 
thing adverse happening to the 
company. 

Policies are written in Canada 
under the name “Canadian Hard- 
ware and Implement Underwriters” 
but the business placed is divided 
equally between the three constitu- 
ent companies, namely Minnesota 
Implement Mutual Fire Insurance 
Co.; Hardware Dealer®Mutual Fire 
Insurance Co.; Hardware Mutual 
Fire Insurance Co. of Minnesota. 
This latter company was formerly 
called Retail Hardware Mutual Fire. 
The head offices of all three com- 


dividend to policyholders depend- 
ing as to size on the type of risk, etc. 


Provinces Will Accept 
Same Insurance Returns 
New regulations, under which’ 
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er a long period of time to a sys- 
of heavy government relief out- 


ys. 
The National Association of Manu- 
facturers at its recent convention 
in New York indicated it. had no 
objection to such a system and even 
outlined what it believed to be an 
ideal plan. The National Association 
of Automobile Manufacturers went 
even further lately and officially 
approved a systematic plan of un- 
employment compensation to invol- 
untarily unemployed persons who 
are able and willing to work. They 


administra to 
Ohio plan (both of these plans will 
be summarized briefly). 
Quick Legislation Probable 
A Federal measure will undoubt- 


ooo }edly be brought up early in the 


session so that the states may put 
through correlative laws. Most of 
the legislatures convene in January 
and for comparatively short terms 
so Congress will probably take 
quick action- on the matter. 

The Wagner-Lewis Unemploy- 
ment Insurance Bill, which was pas- 
sed by the Senate during the last 
session, levies a five.per cent pay- 
roll tax on manufacturers with more 
than 10 employees in states which 
do not adopt a job- insurance plan. 
It is designed to encourage states to 
set up their own unemployment in- 
surance 


systems. 

This ‘is because the law permits 
contributions paid under a state plan 
to be deducted from the five per 
cent due under the proposed Federal 


rood law. The latter at present does not 


1,342,000 
35,863,000 
having in fored 
at Jan, 1, 1934, 91 per cent of the total 
business in force in Canada rep- 
resent both Canada and 


. Figures 
sent 1 .3. oe 
Bureau, Hartford, Conn. 


New Life Co. 
Gets License 
In Dominion 


On the understanding that the 


words “incorporated under the laws |, 


of Illinois” be used in a conspicuous 
place relati¥e to its name, a certifi- 
cate of federal registry has been 
granted at Ottawa to the Contin- 
ental Assurance Co. to transact life 
insurance in Canada. Head office of 
the company is in Chicago, 
Continental Assurance Co. is the 
running mate of Continental Casu- 
alty Co. with head office in Ham- 
mond, Indiana, which has been 
doing business in Canada since 1917. 
Executive offices of both companies 
are in Chicago. Chief agent in Can- 
ada of both companies is R. D. Bed- 
olfe of Toronto. 


provinces. It has deposi 
as an initial deposit with the 
Canada. 


the same annual company insurance | 


Sun Life of Canada; C. S. Macdon- |54 


ald, president, Confederation Life 
Association;. Leighton McCarthy, 
president, Canada Life; Geo. H. 

tendent ‘of agencies, 


Norman McKibbon; C.L.U., Domin-| Canada 


ion of Canada, 
chairman. 


been | that many state | 


state whether the employers or em- 
ployees or both shall make the nec- 
essary payments. This measure 
would hasten the various states, so 
it is believed, in their adoption of 


be covered by the plan on a five per 
cent tax basis, $1,000,000,000 would 
accrue for unemployment insurance 


Many Revisions Likely 

If it is again presented to Con- 
gress many revisions will likely be 
made probably reducing the tax to 
three per cent and extending the 
period for the benefit payments from 
10 weeks to 26 weeks. The consti- 
tutionality of the proposed tax on 
payrolls from industries in states 
which do not adopt such an insur- 
ance plan is sure to be challenged. 

Advocates of the Federal law say 


oe ona matter, and equalize 
in sta 

\ flo not 

have such laws. It is quite likely 

legislatures will 

pass these measures during their 

next session. In 1933 such bills were 

introduced in 25 states and, in 1934 
in 35 legislatures. 
- Few Seek State Aid 

Be al er invaen 

either an 
favored the Wisconsin 
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Unemployment insurance funds 
are operating in nirie foreign coun- 
tries, in six of which the state con- 
tributes as well as employers and 
employees. But such systems of so- 
called insurance continue in opera- 


risks; rates of assessment as well as 
benefit payments have not been 
kept up as originally planned; and 


governments to meet the emergency 
by large unexpected contributions. 

The Advisory Council, appointed 
by President Roosevelt to study the 
problem, ‘reported several days ago 
that it favors unemployment insur- 
ance by the state, but 
with a government subsidy to states 
which conform to Federal standards 
in the matter. These states that do 
not comply with the latter would not 
be given Federal aid. Some author- 
ities in the field believe that if the 
Cabinet Committee working on job 
insurance approves the report, it will 
be endorsed by President Roosevelt. 
Further details of the report are not 
as yet available. 


Bruck Silk Mills 


Sales Continue Good 

From Our Own Correspondent 

MONTREAL.— Sales of Bruck 
Silk Co. during November, 1934, 
were 50 per cent ahead of the same 
month last year, according to a 
statement made by I. I. Bruck, 
president, at the annual meeting of 
shareholders. improve- 
ment was noted in December. Mr. 
Bruck also stated that the $450,000 
obtained earlier in the year in con- 
nection with the sale of 25,000 
treasury shares at $18 a share, was 
intact and that the company would 
take advantage of all discounts 
obtainable and no resorting .to 
bank loans was necessary. 

Two new names were added to the 
board of directors, W. H. Miner and 
Hartley Molson. They replace 
Messrs. Potter and Williams. 


a ame Ds 


insurance Company 


of Canada 


» 


Bg 


presented to the president and direé- 
tors of the Canadian Fur Auction 


detrimental to the general interest of 
the entire fur trade. 

Intermittent sales, it urged, follow- 
ing almost monthly during the raw 
fur season very often cause violent 
fluctuations from sale to sale. Un- 
settled prices cause lack of confi- 
dence in the trade amongst 
consumers, it maintained. 

Furthermore the short interval be- 
tween sales, it added, does not give 
an opportunity to the handlers of 
merchandise to dispose of goods pur- 
chased at auction. Bie ot” 

Trade Plan 


Discusses 
In the meanwhile considerable in- i Biel, 5 
terest and discussion has been| 'MA4— Oe On ie ee 
aroused throughout the trade. . 
Winnipeg fur dealers, while agree- Assurance Compan 
ing in principle with the action of OF CANADA 
the petitioners point out that their err aay 
recommendations .would not apply 
in Winnipeg as in Montreal. There 
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WRITING FIREA 


INSURANCE AT COST, ASS 


ALL POLICIES NON-ASSESSABLE PAYING DIVIDENDS 
RANGING FROM 20% TO 30% ON RENEWAL 


“Canada’s Largest Fire Mutual” 


—_ 


The WAWANESA MUTUAL 
INSURANCE CO. 


HEAD OFFICE—WAWANESA MAN. 
in Ontario, Manito 
Operating in Quebec, eeeene, Eaeietaawath, Alberta and 


FIRE WINDSTORM SPRINKLER LEAKAGE AUTOMOBILE | 
LIABILITY DOCTORS AND DENTISTS 
Insurance in foree over $243,000,000 . 
APPLICATIONS INVITED FOR AGENCIES IN ALL PROVINCES 
Eastern Offices: 341 CHURCH S8T., TORONTO 


They are Worthy of 
your Confidence 


Canada Life Representatives who call on 

‘ you have been carefully selected by a Com- 
pany jealous of its high reputation. They 
have been well equipped with the knowledge 
of what this Company has to offer and how 
best to make it serve your interests. 


You may talk with them frankly about your 
financial affairs. They can help to make 
your plans work out—plans for your fam- 
ily’s welfare; or for making sure of money, 


under a 


Canada Life contract, for your 


years of retirement. . 


The Canada: Life has helped many thou- 
sands of families find this financial security, 
and always the service of Canada Life 
Representatives has helped to bring it about. 
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Clarendon Apts. 


Can you give me any recent news. 
on Clarendon Apartments seven 
per cent bonds, due 1946? Is this 
investment a total loss? 


/ 


Royal Trust Co., trustee for the 
bondholders, has taken over man- 
agement of Clarendon Apartments, 
Tororito. The coupon. which fell due 
Dec. 15, 1931, was paid on June 15, 
1934. 

The property is at present about 
90 per cent rented and there was a 
slight rise in rental rates late this 
year. We understand that with 90 
to 100 per cent occupancy, and at 
present, or at very slightly better, 
levels of rent, the property should be 
able to earn operating expenses and 
taxes and about ,half its bond in- 
terest. The amount of the first 
mortgage bond issue was originally 
$500,000 and has been reduced to 
$481,500. 

The property is a 44-suite apart- 
ment, located in a good residential 
area in Toronto. You can see that 
your investment is not a total loss, 
and that with some improvement in 
rental rates there is a prospect of re- 
ceiving: at least half thé annual 
interest. ‘ 


Can. General Electric 


I would appreciate details re- 
garding Canadian General Electric 
‘preferred stock. What is the cur- 
rent position of the company? 


Canadian General Electric Co. 
which is controlled by the General 
Electric Co. of Schenectady, N.Y., is 
one of the oldest and largest con- 
cerns of the kind in Canada. Divi- 
dends of 7 per cent cumulative pre- 
ferred stock, $50 par value, have 


‘been paid regularly. The company 


has no funded debt and the 7 per 
cent preferred stock of which $8,- 
557,750 is outstanding is the senior 
security. 


and with current assets exceeding 
current liabilities by over $2,262,000, 
it is in a very strong liquid position. 

One fact that the investor must 
bear in mind in considering a com- 
pany of this kind is that Brantford 
Cordage specializes in binder twine, 
a product that in recent years has 
been displaced to a certain extent by 
- combine which requires no 
twine. : 


Bank of Canada 


What is the current price of 
Bank of Canada shares, and what 
was the price on Nov. 16? Is the 
dividend considered safe? 


Current price of Bank of Canada 
shares is about $56 each and the 
price on Nov. 16 was between 57% 
and 57, the high and low prices re- 
spectively. The dividend on the 
shares limited to 4% per cent 
cumulative, payable half yearly. 
There is reason to believe that the 
Bank will be able to earn this divi- 
dend, its authority to administer note 
issues alone being considered cap- 
able of producing earnings sufficient 
to pay the dividend. 

Most of the central banks of the 
world are very profitable institu- 
tions. It has not yet been revealed 
as to when the bank’s first dividend 
will be paid, and the bank has not 
even started operations, but the 
price placed on the shares in the 
open market indicates that financial 
circles expect that the dividend will 

paid. 


While net profits in the last two] be 


years have been much smaller than 
were previously reported, earnings 
per share have been more than suf- 
ficient to pay dividends. For the 
fiscal year ended December 31, 1933, 
these shares earned $3.71 and paid 
$3.50 and in 1932 they earned $6.81. 
Like most companies, Canadian Gen- 
eral Electric suffered a considerable 
decline in sales volume during the de- 
pression but in the current year, we 
understand, the demand for its prod- 
ucts which cover a very wide range 
of electrical goods has shown con- 
siderable improvement. The prefer- 
red stock may be redeemed, at any 
time, by the company at $57.50 per 
share, which is several dollars less 
than current quotations for this 
stock. With current assets exceed- 
ing current liabilities by about 15 to 
1 and. working capital of. approxi- 
mately $15,560,000 this company is 
in a very strong liquid position. 


Inter. Hydro-Electric 


Will you kindly give me any in- 
formation you can on International 
Hydro-Electric six per cent bonds, 
due 1944? I see 45% has been bid 
for these. Why should these bonds 
be selling at such a heavy 
discount? 


International Hydro-Electric’s in- 
come is derived from two major 
sources, namely, New England Pow- 
er Associatiqgn and Canadian’ Hydro- 
Electric Corp. The latter company 
controls the Canadian properties 
which have demonstrated their 
earning power. New England, on the 


Can. Canners Pref. 


I am considering the purchase 
of Canadian Canners preferred, 
and would like to know something 
about the. dividend record on this 
stock. Whether it is a first charge 
on earnings and also how the com- 
pany is doing. 


Canadian Canners Ltd. is the lead- 
ing firm of this kind in Canada and 
has been in business for over thirty 
years. Coming before the 6 per cent 
first preferred stock, there is a first 
mortgage of $990,000 and a general 
mortgage of $2,273,900. Since the 
first dividend on the first preferred 
in January, 1928, dividends on_ this 
stock have been paid regularly. With 
the exception of 1932, which was a 
very bad year for all canning com- 
panies, with very large stocks and 
falling prices, dividends on the first 
preferred have been earned by a 
considerable margin, $883 being 
earned in the fiscal year ended Feb. 
28, 1934, and $7.80 in the preceding 
year. 

In the current year, we under- 
stand, there has been substantial im- 
provement and conditions are now 
generally regarded as normal, with 
no very heavy stocks and firmer 
prices. Since the high point reached 
in 1931, the company’s inventories 
have been reduced from approxi- 
mately $8,437,000 to well under $5,- 
000,000 at the end of the last fiscal 
year and bank loans‘during the same 
period have been reduced from ap- 
proximately $2,670,000 to less than 


other hand, has been experiencing | $600,000 


difficulties in the last eighteen 
months, due to the business depres- 
sion, higher taxation and implemen- 
tation of the N.R.A. policy. Con- 
sequently the company found it 
necessary to defer dividends on its 
common stock, practically all of 
which is owned by International 
Hydro-Electric. Cutting off of re- 
venue from this source naturally has 
had an effect on International Hy- 
dro-Electric System. The latter has 
had to defer dividends on its pre- 
ferred stock, though to date there 
is no indication that the interest on 
the debentures .is in danger. The 
situation is somewhat uncertain, 
however, and for that reason the 
bonds are selling at a heavy discount. 


Brantford Cordage 


I hold some first preferred steck 
in Brantford Cordage. This looks 
like a good long term investment. 
Has this stock fluctuated much in 
Price in the last few years and 
what is the present position of the 
company? 


Brantford Cordage Co. is one of 
the oldest and largest manufacturers 
of binder twine in Canada. It sup- 
Plies about one-quarter of the Can- 
adian consumption and enjoys a sub- 
Stantial export trade, though this 
outlet, it is understood, is. not as 
large as it once was. In presenting 
the annual report for the fiscal year 
ended Aug. 34, 1934, W. M. Messecar, 
President .of the company, stated 
that crop conditions over wide areas 
of Canada and thé U. S. were very 
unsatisfactory and conditions gen- 
erally during the year were very 
difficult for the company. Most for- 
eign markets, he said, were closed 
either by protective tariffs or diffi- 
cult exchange conditions. The co 
Pany, he reported, was fortunate in 
contracting for raw materials at fav- 


company to make a better showing 
than otherwise would have been 
Possible. During that year, the com- 
pany had a net profit of slightly over 
$220,000 as compared with $94,000 the 
year previous. All the way through 
the depression, the company has 
shown a net profit though this was 
less than $10,000 in 1931. After divi- 
dends, on the preferred stock, 

ever, which have been paid 
ly, there were small deficits 
1933 and 1 
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Stobie-Forlong 
Will you kindly le€ me know the 
present and prospective value of 
the six per cent bonds of Stobi 
Forlong Assets, due 1935? Where 
does Stobie- Forlong - Matthews 
come into this situation? 


Bonds of Stobie-Forlong Assets 
were issued to the ordinary cred- 
itors of the former Toronto broker- 
age firm, Stobie-Forlong & Co. The 
bonds bore a rate of interest of six 
per cent, and five per cent interest 
was paid on them, in the form of a 
return of capital, before default took 
place. After default, the company 
again went into bankruptcy, and is 
now in process of liquidation. After 
the second bankruptcy, another five 
per cent was paid, and 3.015 cents 
on the dollar is being paid this 
month, making 13.015 per cent in all 
that has been paid on these bonds. 
This is a return of capital, and can- 
not be considered income. 

We understand that there is a pos- 
sibility that another five per cent of 
the face value of the bonds may be 
paid to the holders. This, however, 
is an outside figure and realizations 
may not allow of so large a payment. 
We know of no market for the bonds, 
and their value, therefore, would 
appear to be limited to the possible 
five per cent that may be paid on 
them in the future. 

Stobie-Forlong-Matthews, of Win- 
nipeg, was the western branch of the 
bankrupt Toronto firm. A payment 
of 10 per cent has been made to 
creditors of the Winnipeg branch, 
and there is likely to be some fur- 
ther distribution. Just how much 
this distribution will be will depend 


International Utilities 


I have 500 shares International 
Utilities A stock, Should I sell 
it or keep it? 


ped since the end of 1930 from 
$6,663,761 to $901,224 at the end of 


loans and payables it had a working 
capital deficiency of $1,261,070. 


of Dominion Gas & 

General Water Gas & Electric Co. 
It has control and its future lies 
mainly with progress of subsidiaries 
of these two. 


MacLaren Quebec 


Could I trouble you to let me 
have an opinion concerning Mac- 
Laren-Quebec Power Corp. bonds? 


The™~current financing of Mac- 
Laren-Quebec Power Corp., consti- 
tuting the balance of the first 
mortgage bonds, is for the purpose 
of teducing loans advanced by the 
Bank of Nova Scotia for develop- 
ment work. The company has about 
completed a major hydro-electric de- 
velopment in the Buckingham area. 
This power is being sold in two 
markets, namely, Ontario Hydro- 
Electric and the James MacLaren 
Company. The contract with the 
Ontario Hydro does not call for full 
deliveries until about 1937, while the 
balance is being taken by the parent 
company. The revenue obtained by 
MacLaren-Quebec from these two 
sources is sufficient to enable the 
company to meet all its operating 
charges and to cover interest require- 
ments on the funded debt. The bonds 
are well regarded and in fair de- 
mand, as indicated by the fact that 
the current street bid for thé@new 
issue is par. 


Waterloo Mfg. Co. 

I have a few shares Waterloo 
Manufacturing Co. common stock, 
bought at a considerably higher 
price than the stock is now quoted 
at. Would it be moderately safe 
to buy more shares at the present 
price or is’ there a very good 
a of the company reorganiz- 


Like most agricultural implement 
companies, Waterloo Mfg. Co, has 
been gcing through a difficult period. 
Moreover as this company special- 
izes in the production of threshing 
machines and combines only, the 
poor harvests of the last few years 
in Western Canada might affect it 
to a greater extent than other firms 
with a greater diversification of 
products. These lower harvests 
have resulted not only in fewer sales 
but poor collections on sales already 
made. 

The company has had a net loss on 
operations since 1930. For the year 
ended Oct. 31, 1933, the loss amounted 
to almost $128,000 which was only 
slightly lower than that sustained in 
1932 and about $40,000 less than in 
1931. Little information is avail- 
able concerning operations -in the 
year just concluded but there are 
no indications of any very substan- 
tial improvement. The company has 
a $1,000,000 six per cent first mort- 
gage bond pledged as collateral for 
bank loan and overdraft which 
amounted to $1,432,000 as at Oct. 31, 
1933. The last dividend on the class 
A stock was paid in 1930, but was 
not earned that year and the last 
dividend on class B was earned in 
1929, The accumulated deficit of the 
company since that time totalled 
slightly over $600,000 at the end of 
the 1933 fiscal year and with work- 
ing capital of only a little more than 
$300,000 as compared with four times 
this much in 1930, it would seem 
probable that the liquid position 
would have to be built up before 
there would be any possibility of 
dividends even after general condi- 
tions in the agricultural implement 
industry improve. Of total current 
assets of $1,909,702 almost $1,400,000 
was in notes and accounts receivable 
at Oct. 31, 1933. 


Beauharnois 

I hold $3,000 par value of Beau- 
harnois Power bonds, on which I 
receive no interest until 1938.. Can 
you tell me how this company is 
getting along and what are the 
prospects of my receiving interest 
on the appointed date? 


In connection with the Beau- 
harnois Power Corp. bonds, we 


might point out that under the terms} 
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to show anything like adequate 
earnings. 


We have made various enquiries 
among the. bond traders, but are un- 


ket price of Consolidated Oka Bonds. 
There is no bid on the security and 
none of the dealers will hazard an 
opinion as to what value they might 
fetch if thrown on the market 


Abitibi Preference 


Wheh some years ago I pur- 
chased Abitibi Power & Paper 6 
per cent preference shares from a 
broker in Calgary, he informed 
me that there were no bonds 
ahead of the preference. In your 
opinion have I cause for taking 
action against this broker, or did 
he tell the truth? What are the 
quotations? Living in England I 
do not_keep touch, 


Abitibi preference stock had a 
high in 1933 of $10 in July, a low 
of $1 in January and the last quota- 
tion in 1933 on December 29 
$4.50. In 1934 the high point was 
$10.50 in April, the low $3 a share 
in October. On December 5 it was 
$4.50 a share. On December 10 it 
was $5.25. 

You state that you bought these 
Abitibi shares some years ago from 
a Calgary broker and that the 
broker told you that there were no 
bonds ahead of the preference 
shares. This 6 ber cent stock was 
originally offered in May, 1928, 
though $8,881,800 of the stock had 
been issued in March in ‘exchange 
for preferred stock of Spanish River 
Pulp and Paper Mills. There was 
ahead of this stock since 1914, 7 per 
cent preferred stock issued and out- 
standing to the extent of $1,000,000. 
If these shares had been offered to 
you as soon as issued, it might have 
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earnings amply sufficient to take 
uiremen' share 


Subventions Help 

Due to thé opening up of the cen-. 
tral Canadian market, through the 
help of subventions extended by the 
Federal Government, operations of 
the coal company became more 
profitable. 

Last year the company showed net 
profits of $220,331 available for dis- 
tribution on the capital stock. This 
was equivalent to $7.34 a share. At 
that time the company’s preferred 
stock was selling at a discount from 
par of 80 to 90 per cent. 

The marked improvement in the 
company’s operations and earning 
power drew attention to the possi- 
bility of a resumption of dividends 
and the cleaning up of arrears on 
the preferred stock. ¢ 


been technically true that they were | and 


ahead of $50,000,000 5 per cent first 
mortgage gold bonds issued by this 
company to exchange for a great 
many bond issues which had been 


issued by subsidiary companies. But | Propose 


the $50,000,000 first mortgage issue 
was used to redeem in part the 6 
per cent general mortgage bonds 
which were not called until July 2, 
1928, the 6 per cent gold coupon 
notes which were not called until 
September 15, 1928, the 8 cent 
consolidated mortgage ng. fund 
bonds called in November, 1928 and 
the 6 per cent sale of gold bonds 
called in December, 1928. All the 
other bonds called were subsidiary 
company bonds. The broker mis- 


‘informed you when he said there 


were no bonds ahead of the 6 per 
cent Abitibi preference stock, 
whether he spoke before the re- 
organization or afterward. 

As to your case against this brok- 
er, that would be a matter for your 
lawyer to advise you about as you 
would have to prove this misrepre- 
sentation either by written or oral 
evidence, 


Rackets 


._ “For the Hospital” 
HIOSEITALS and particularly ex- 
soldier institutions, frequently 
complain of unscrupulous individ- 
uals and organizations who exploit 
the sympathies of the public by or- 
ganizing collections; sweepstakes, 
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satisfaction of the holders of the 
preferred stock...” 


New Books 


“MENTAL TRAINING—A Practical 


of the new 
capital set-up made by The Finan 
cial Post last July. This forecast, 
as far as Dominion preferred 


Psychology”—by Sperrin N. Chant, | 


mental habits and training which 
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481 University Ave, 
Toronto 2, Canada. 
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arrive shortly before Christmas Day. 


Province 
at 100 and accrued interest on or 
1949, on any interest date on 60 ys’ notice, 


Considerable Progress is 


Made in New Lines of ~ 
Producti | 
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| This Christmas give a present that will be an 
appreciated reminder of you every week of the com- 


iaries: 
“This company has for 


-being two companies 


the meaning of the Act as 
ies. The operating results 


ing year, .... a yeat’s subscription to 


THE FINANCIAL POST 


You know how you enjoy reading The Financial 
Post each week. You have friends to whom you send — 
suitable gifts at Christmas time. Select one, two of 
three of these and have The Post sent to them 


regularly for a year, with your compliments. 
Subscription Price, $5.00. Year 


Date SHOP ee Peete see E ewe eee ee eC eee 


$s .isseeses Please enter a yearly subscription (52 issues) 
friends—and Christmas Card 


send a separate 
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EXPERTS PASS 
ON OIL ROYALTIES 
OFFERED PUBLIC 
U. S. Securities and Ex- 


change Com. Provides 
Needed Facilities 


HELPFUL IN CANADA 


Will Be of Great. Aid to 
Efforts Now Being Made 
By Ontario Securities 

* Commission 


Splendid opportunities for im- 
proving the protection afforded Can- 
adian speculators in oil royalty in- 
terests and securities by provincial 
securities commissions lie in the fact 
that the Securities and Exchange 
Commission of the United States is 
creating machinery for the super- 
vision of the buying and sale of oil 
royalty interests. 

In the first place, the Securities 
and Exchange Commission at Wash- 
ington decided that the business was 
so complex that it was necessary to 
have high expert opinion available 
to consider the various oil royalty 


-ginterests presented for registration. 


taxation, low prices of certain 
government co-operation, 
bution of data and know- 
among the public,.and among 
men, is awaiting the new 


are to be congratu- 

as to the objectives of the 
, and the comprehensive 
on which the newly- 


* ¢ #@ 
° Up te Mining Industry 
NE of the first jobs to which the 
i new association might well turn 
~ its hand, is to see that the mining 


industry~ gets representation. on the 
' directorate of the Central Bank of 
_ Canada. 


ey | Three men, all prominent in the 
- mining industry, have been nomin- 


Gold Mines, Greene-Stabell 
, Harker Goid Mines, and 
Aerial Canada Golds Ltd.; 


Co., Parkhill Gold Mines, and 
of other companies, 
three men whose names have 
laced before shareholders. 
_ _Of the three groups into which the 
_ Shareholders have been divided, i.e. 
~ (A) Primary. Producers, (B) Manu- 
q ~ og td and. Commercial Men, and 
(C) Miscellaneous, two are to be 
@lected from each of the first two 
groups and three from the third, a 
total of seven. 
~ (Since the primary groups include, 
Of course; agriculture, lumbering, 
» fishing and mining, it is within the 
~ bounds of possibility that the mining 
- industry will not get a voice in this 
' potentially important factor of Can- 
adian economics, - Whether it does or 
not, is iargely up to the aggressive- 
~ of the Canadian Mining Indus- 


Unlisted Quotations 
RATHER futile element of mys- 

( tery has been injected into un- 
listed stock quotations by a story 
erpesting in a Toronto daily to the 
: that a committee of brokers 
_ had Been appointed as a sort of 
'- yigilance committee to fight “framed 
' up” quotations in the press. 

- The racket is, according to this 
story, quite prevalent, and consisted 
of putting up a “framed-up sale” 
through an unlisted broker for a few 
Shares of stock; having the quotation 
Published in the newspapers, and 
then attempting to sell stock on the 
Dasis of the published quotation. The 
impression that the committee, 
Named to co-operate with the press 
in issuing quotations only when 
, there was a bona fide market, would 
as a counterpart of The Secret 
was added by.a headline “Names 
not Announced.” 

'. That the investing public is in a 

nervous state, as exposure 
etter exposure has followed investig- 
vation after investigation, is evidenc- 
¢d in the erratic behavior of the 

Market for the past three or four 

weeks. Nobody would deny that 

Many crooked promoters, attracted 

by the boom which occupied the 

reater part of the summer, have 
red around the mining market 
flies around honey. Many of 

‘these men have now left the coun- 

, or been forced out of business 

Targely because of the aggressive on- 
Sslaught of government officials and 
| feputable mining men. However, 
this undesirable element have left 
Dehind them a feeling of suspicion, 

ad. almost of apprehension among 
ain investors. That the Canadian 
industry is greater than this 
eriod of tension goes without say- 
But confidence in the mining 

ket must not be unhecessarily 

> This question of unlisted quota- 
“tions, while perhaps a small thing in 
> Meelf, is a case in point. With the 
‘ception of a few notorious “finan- 


nin 


ily reports on the unlisted section. 
These are anger ped checked 
inst each other. ‘If one quotation 
‘variance with the others, a rea- 
ging 


In Ontario and other provinces re- 
gistration of royalty interests has 
not yet been decided on but.it might 
be ‘possible to do so and secure ex- 
change of information at compara- 
tively. low cost with Washington. 

Dr, Irving Perrine, consultant for 
the commission, has been chosen be- 
cause he is-a consulting geologist 
and an authority on oil royalties. He 
has served on the geological forces 
of the state of Louisiana and the 
United States Geological Survey. He 
has taught geology at Cornell Uni- 
versity, and at the University of 
Oklahoma. He is a past vice- 
president of the American Associa- 
tion of Petroleum Geologists and a 
past president of the Oklahoma City 
Geological Society. In addition, he 
is a member of the Kansas Academy 
of Sciences and the Oklahoma Acad- 
emy of Sciences. He has been con- 
sulting geologist in recent years for 
various large oil and mining com- 
panies, and has made an extended 
study of the oil royalty business. 

What is “Income?” 

A communication from the-Securi- 
ties and Exchange Commission to 
The Financial Post reports that it 
has been found that a major prob- 
lem has arisen with relation to the 
use of the word “income” to de- 
scribe the funds to be distributed 
from operations to the holders of 
securities based on oil royalties. It 
has been found that in many in- 
stances adequate consideration of de- 
pletion has not been presented in 
the prospectuses of the registrants 
and that is in reality a “capital dis- 
bursement” or a “return of capital,” 
has been designated as “income.” 
This is the major problem now be- 
ing tackled by the Ontario Securities 
Commission as well. 

“In addition, it has occasionally 
been noted that the ‘ information 
supplied in registration statements 
by oil royalty operators might lead 
the potential investor to the canclu- 
sion that the interests were tax- 
exempt,” states the ~Washington 
communication. 

“The appointment of Dr. Perrine 
to study this situation follows closely 
upon the decision of the Commission 
to create a special zone comprising 
the oil-producing states of Texas, 
Oklahoma, Arkansas and Kansas, 
with a regional office in Fort Worth, 
despite the fact that there are at the 
present time no formal securities ex- 
changes in any of those states. The 
Commission feels that only by hav- 
ing men on location who are in a 
position to know the properties on 
which royalties are being issued can 
the problem be adequately handled 
in the interest of investors.” 

The last sentence gives succinctly 
the reasons of The Financial Post 
for believing that it might pay se- 
curities commissioners in Canada to 
get a working arrangement with the 
U.S. Commission to get the advan- 
tage of expert information available 
on various royalties. In turn Can- 
adian commissioners can exchange 
information about Canadian mining 
and other stocks. International co- 
operation of this kind helps the tax- 
payers of both countries and certain- 
ly makes far more valuable the pro- 
tection to investors. 


this week poured its first gold brick. 
Good reports from the lower levels 
of God’s Lake Gold Mines added 
support to this movement with the 
result that all gold stocks, junior and 
senior, showed substantial gains. 
Little Long Lac held this gain, and 
at one time hit a peak of $7.15... 

. Slight losses for most: of the gold 
stocks. followed this brief period of 
activity. Lake Shore, in the senior 
gold, led the downward reaction, 
and tumbled as much as 95 cents per 
share. This general decline was due 
largely to profit taking, particularly 
on the interlisted stocks, which ear]- 
ier in the period had experienced 
substantial gains. 

Silver issues showed some sfrength, 
but, with base metals and oils, failed 
to make any noteworthy gains, with 
the exception of Eldorado, which 
mee a strong issue throughout the 
week. 


Index of Mining Stocks 
HE weighted index number of 


13, as compared with 121.9 for the 
previous week. . 

Nineteen gold stocks rose from 
121.5 to 123.4, and four base metal 
stocks from 127.1 to 129.4. 


Dominion Can’t St 


upport © 


Curb on Copper Output 
Indications Are Canada Will be Represented at 


World — of Producers — Date 
: Still Tentative — aot 


No definite date has yet been set 
for the projected conference of 
per producers which is slated to 
held in New York late 


will have representatives at the 
conference. 

While Canadian producers of cop- 
per would welcome the stabilization 
of prices, The Financial Post learns 
on good authority that they will not 
be a party to any agreement calling 
for curtailment of output on their 
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Canadian producers market 
es a large par 
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In any event the South American 
and African producers will have to 
bear the brunt of curtailment pro- 
gramme unless the United States 
mines can be persuaded to confine 
themselves to the home market. This 
latter action is improbable, but they 
may be willing to discontinue dump- 
ing their surplus in Europe by limit- 

exports. 


in this country is more or less a by- ing 


product of other metals. 
Canada’s Output Higher 

During the current year Canada’s 
output of copper has increased 23 
per cent. This increase has not been 
due to any improvement in the 
world copper market but rather to 
greater demand for the metals. with 
which it is -mined in association. 
This explains. the actions of the 
larger Canadian producers in in- 
creasing output at a time of falling 
prices, International Nickel Co., 
which accounts for a large part of 
the Dominion’s output and was in 
1933 the second largest copper pro- 
ducer in the world, obtains the metal 
as a by-product to nickel which at 
present is being mined at the high- 
est rate in the history of the indus- 
try. Noranda’s most important prod- 
uct is gold, its copper cost being a 
minus quantity. Hudson Bay Min- 
ing and Smelting also recovers zinc, 
silver and gold. 

Canada, however, is not the only 
country that has been increasing its 
production. Under the stimulus of 
greater demand early in the year, 
especially from .Germany, South 
American and African producers 
both increased output, the percent- 
age increase being greater than in 
Canada. It now appears that the 
producers were misled into believ- 
ing that a genuine increase in de- 
mand had taken place, consumption 
having fallen off somewhat of late. 
As result there has been consider- 
able agitation for curtailment of out- 
put. Should the present rate of pro- 
duction continue a further decline 
in price will result and this is what 
the producers wish to prevent. 

Low-Cost Producers 

The South American and African 
copper mines are very low-cost pro- 
ducers. Rhodesian producers can de- 
liver copper in Europe and show a 
profit with prices as ‘low as 5% or 
six cents per pound. The world 
price of the metal at the present 
time is slightly less than seven cents 
per pound and it is to their advant- 
age to maintain prices at that level. 


YMIR CON. MAKES 
RAPID PROGRESS 
IN PRE-MILL PLANS 


Road, Rails, Power and 
Water Supply Almost 
Ready 


From Our Own Correspondent 


VICTORIA. — Excellent progress 
on construction work preparatory 
to putting in the new mill at Ymir 
Consolidated Gold Mines is reported 
by A. M. Manson, secretary of the 
company. : . 

In a statement issued this week, 
Mr. Manson said that a road con- 
nection had been made from the ex- 
isting road to the grade from the 
portal of No. 10 level of Ymir mine. 
This was built on the grade which 
the light railway will follow from 
the portal to the ore bunkers at the 
mill. The grade is over 16 ft. in 
width and will serve both railway 
and motor traffic. 

Over half the grade for the light 
railway from the portal of No. 10 


‘to the mill has also been completed 


and construction of a change house, 
warehouse, compressor house and 
electric switch house at the same 
portal have been finished. 
Building Dam 
Construction of the dam for water 
forthe mill is under way, the rails 
for the light railway’ have been de- 
livered at the mine and the power 
line to the mill was completed and 
the power turned on November 24. 
A line from the mill to the mine was 
completed early in December. This 
line carries’ 2,200 volts from the 
transformers in the town of Ymir. 
The new 250 ton ore bin at the 
portal of No.3 Goodenough was com- 
pleted at the end of November. 
Underground work at the Good- 
going ahead at a rapid 
pace. The raise from No. 3 level to 
No. 2 a distance of 208 ft., was at 
167 ft. at the end of the month and 


way but does not show the 
width of the vein as the vein is fol- 
lowing the footwall side. 


ss Price Possibilities 

Looking ahead into 1935 the possi- 

ility of any considérable rise in 
the price of copper, even if a cur- 
{ailment agreement is arrived at, 
is not regarded as very probable: In 
order for such a situation to develop 
there would have to be a rise in the 
copper demand substantial enough 
to reduce inventories greatly. The 
chances of such a demand develop- 
ing are remote to say the least. 

Although stocks of copper have 
been reduced during the current 
year, the price structure has weak- 
ened considerably. The 1933 aver- 
age for spot copper in the London 
market was £32 lls. a ton. The 
average for December, 1933, was £31 
7s. a ton. Since that time there has 
been an almost steady decline, with 
the price at the present time ap- 
proximately £27 17s a ton. 

Canadian producers of copper rank 
among the lowest-cost operators in 
the world and can make profits with 
the price at its present level. The 
large South American and South 
African producers, although not 
fortified with a bounty of more 
valuable minerals, can likewise 
operate at a profit. United States 
producers, however, are not so for- 
tunate. Most of them would be un- 
able to operate if they were receiv- 
ing the London price for their 
product. 

Operating behind a four cent 
tariff and with the price fixed at 
nine cents a pound by the N. R. A., 
they have barely covered expenses. 
The latest estimate by fhe N. R. A. 
authorities places the average cost 
of copper in the United States at 
approximately 8.9 cents a pound. 
This is a striking contrast with costs 
of Canadian and African producers 
and would definitely indicate that 
United States has lost the control 


which she had over price and out- |Said 


put previous to 1929. Chilean, Can- 
adian and African producers are 
large factors in the equation of pro- 
duction and price. 


Reno Gold Output 
At $2,300 Per Day 


From Our Own Correspondent 

VANCOUVER. — For 24% 
days of mill operation, the 
production at Reno Gold 
Mines was $55,094, according 
to W. A. Sutton, secretary of 
the company. The lost days 
were at the beginning of the 
month, commercial power 
from West Kootenay Power 
& Light Co. not being avail- 
able until the 6th. 

Production was thus about 
$2,300 a day which, on a 30- 
Gay schedule, would represent 
about $69,000, or slightly bet- 
ter than the company’s record 
month last summer. 

Drifting on the seventh level 
was started on December 4. 


GABRIELLE MINES 
CUTS SIX.FOOT VEIN 


Progress Report Gives De- 
tails of Recent Work 
at Property 


In a postscript to a progress re- 
port for the period Nov. 18 to Dec. 
1 issued over the signature ‘of 
George H. Salton, mine manager, 
Gabrielle Mines reports that a new 
vein has been cut in 302 crosscut 
about 20 ft. south of No. 8 vein. This 
may be No. 6 vein of the upper 
level, the report states, It is about 
six ft. wide with strike and dip the 
same as No. 6. 


Lateral work on the 200 and 320- 


The total footage for Nov 
402 ft. 


At the present time the 201 cross- 
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Commissioner's Powers 
Questioned By Hon. 
Chas. McCrea 


J. M. Godfrey, K.C., Ontario 
Securities Commissioner, following 
the testimony of Douglas A. Mutch, 
Haileybury mining engineer, at the 
investigation being conducted into 
the activities of Thompson-Cadillac 
when hearings were resumed on 
Monday, expressed the opinion that 
the company’s mill had been erected 
as an aid to stock selling. 

Mr. Mutch, who recently exam- 
ined the Thompson-Cadillac prop- 
erty and whose report The Finan- 
cial Post reviewed last week, de- 
clared that the only way in which 
creditors could hope to get their 
money out of the enterprise would 
be to spend more money in develop- 
ing the property. In reply to a 
question by Mr, Godfrey. as to 
whether a further expenditure of 
from $10,000 to $15,000 would save 
the property he stated that it would 
take more than that, but not a large 
sum. The. company’s only appre- 
ciable asset, he said, is the ore under 
the surface. 7 

During the course of the hearing 
a disagreement arose between Se- 
curities Commissioner Godfrey and 
Hon. Charles McCrea, former Min- 
ister of Mines, who is acting for the 
directors of the company, as to Mr. 
Godfrey’s powers. “I don’t think it 
is fair to the directors -to comment 
on their civil liability. Your find- 
ings can only be as to whether a 
fraud was committed,” Mr. McCrea 
“And who committed the fraud,” 
added Mr. Godfrey. “I don’t think 
so,” replied Mr. McCrea. 


Monday’s session saw the con- 


clusion of the investigation’s public 


. Another engineer’s re- 
port on the froperty is expected this 
week and following the- receipt of 
this, counsel’s arguments will be 
heard by Mr. Godfrey. 


Mill at Paymaster Con. 


Averages 168.3 Tons Daily 

E. H. Walker, vice-president of 
Paymaster Consolidated Mines, 
which is a consolidation of two 
former producing gold properties in 
the Porcupine area states that dur- 
ing November the mill treated 5.050 


tons of rre giving an average of 168.3 | Mine 


tons per day. For the purpose of 
tuning up the mill at the start of 
operations, a considerable amount of 
low grade ore was first put through 
and since that time the ore has been 
coming from the dump at the No, 6 
Heinze shaft, together with ore from 
undergound at this same shaft and 
a small percentage underground 
from the No. §“Dome Lake” shaft, 
Mr Walker states. The distribution 
was 61 per cent from the dump and 
39 per cent from underground, 

As a result of the November 
milling operations the company 
during the month has forged five 
bricks which gave a total production 
in gold to date of approximately 
$52,703. 


Drill hole No. 9 was drilled to cut 
the ore below the 1,050 ft. level and 
indicates the ore body to be 24 ft. 
wide averaging .40 ounce per ton, 
A.E. aan mining ere at the 
prope: reported. . Pugsl 
states “Holes No. 11 and 11A ee 
drilled on the vein above the 1.050 
ft. level for geological information. 
From this information we can ‘ex- 
pect an appreciable height of ore 
above the 1,050 horizon. Although 
the holes drilled on the vein convey 
no information as to the width of ore, 
they do indicate the grade of ore is 
appr tely the same as on oe 

ere our sampling show 
23 ounce per ton.” 

At the present. time there are 

about 130 men employed on the 


Reliance Gold Gets Funds 


ANNEL ASSAYS 


ingly, at the 

pany estimates on the 150 ft. level. 
one block of 400 ft. with an average 
width of 5.4 ft. and another length 
of 150 ft. with a width of 5.2 ft. On 
the 250 ft. level there is continuous 
ore over a length of 580 ft. and 5 ft. 
width, containing ore of mine aver- 
age and also a short section 100 ft. 
long and 5.2 ft. wide of somewhat 
lower grade. Drifting in ore on the 
250 ft. level is proceeding at pres- 
ent, Mr. Armstrong reports. 


Complete Work at Depth 
A programme of depth develop- 
ment has been accomplished by the 


on =” 


Adel. 


AT BOUSQUET 
GIVE GOOD VALUES 


‘lmine will again be 


Channel sampling done every five 
ft. in the face of the drifts gives 
values averaging $40.01 at $35 gold. 
over an average width of 30 inches. 
whereas the average grade of ore 
developed on the level above was 
51 oz. or $18 per ton. 

The vein, known as the Rivers. 
has been vegan cacchr 111 ‘ft., = 
the sampling covers the 
first 76.5 ft. at the 300-ft, level. Mr. 
Brooke gives the following results 
of the assaying, performed by J. W. 
N. Bell, of Haileybury, with all free 
gold eliminated: 

Distance 
Width Value at $35 
56 in. $ 9.45 


+ eee Seeeeeernue 


sinking of an incline winze 6n the 28 


vein from the 250 ft. level. and 
the opening up of a third level at a 


vertical depth of 350 ft. Lateral |4-5 


work on the 350 ft. level resulted 
in the discovery of a new vein. 
branching from the main shear and 
striking westerly. Drifting on this 
vein for about 165 ft. shows grade of 
mine average and width. 

At the time of the last report the 
winze ae — a aoe . < 
ft. y, with new level in the 
Si cedl or being opened up. 

The company is negotiating with 
the Hydro-Electric Power Commis- 
sion of Ontario for a supply of 
power, and work has already com- 
menced on the construction of a 
power transmission line of about 
5% miles in length. It is expected 
that the power should be turned on 
to the plant some time this month. 
It is expected that the initial capa- 
city of the mill,.work on which is 
well advanced, will be 125 tons 
daily. It is stated that ample funds 
have been realized from the sale of 
treasury shares.to pay for all costs 
of construction and the operation of 
the property to the producing stage. 
There still remain 100,000 shares in 
the treasury. 


Movements of 
_Mining Men 


Cornelius J. O’Brien — of Brigh- 
ton, Massachusetts has been elected 
as a director of Paymaster Conspli- 
dated Mine to take the place of the 
late R. J. Grant. 

J. Norman Wynne,—a mining en- 
gineer of the London firm of Mc- 
Carthy and Binns, who has been 
examining the Cariboo Gold Quartz 
and Newmont properties in 
B.C. has left Canada for New York 
and London, avhere he hopes to ar- 
rive in time for Christmas. 

Eldon L. Brown,—mine manager, 
God’s Lake Gold Mines, is in Win- 
nipeg conferring with officials of 
the company and making final ar- 
rangements for the freighting of 
several thousand tons of machinery, 
equipment and supplies from the 
Ilford dept established at Mile 286 
on the Hudson Bay line. 

J. Dunlop, oe super- 
intendent, Island Lake Mines, flew 
out this week end to Toronto. Con- 
trary to rumors no great amount of 
freight has been ordered for Island 
Lake and H. R. Drummond-Hay, 
president of the company is author- 
ity for the statement that further de- 
velopment plans are not yet com- 


George MacKnight,—superintend- 
ing development work on the Gold- 
cliffe property at the end of Oxford 
Lake together with C. W. Avery. his 
assistant, are expected to be in Win- 
nipeg this week when plans for the 


further development of the vroperty | Conso 


will be discussed with Dr. Banfield, 
the company’s geologist. 


Silver 


Smugglers are defeating the Chin- 
ese effort to prevent exports of 
silver. Their activities,-which are 
on a scale so large that interest rates 
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Present intentions are to follow 
out the vein on the 300-ft. level, 
which should be a distance of 400 ft. 
The shaft will then be deepened to 
450 ft. and the vein developed on 
that horizon. Officials of the com- 
pany believe that with the showings 
now being obtained on the second 
level they will be justified in the 
spring in providing for a mill of 50 
tons daily capacity. 

The Bousquet operation was start- 
ed a year ago by Mr. Brooke and 
was continued for some time under 
private financing by Sudbury in- 
terests. Later the interest of a 
prominent Toronto mining company 
was enlisted. 


MINING INDUSTRY 
GETS UNITED VOICE 
IN NEW FORMATION 


Canadian Metal Mining 
Assoc. Includes Out- 
standing Names 


With a directorate that reads like 
a “Who's Who” of the Canadian Min- 
ing Industry, the Canadian Metal 
Mining Association is at present be- 
ing incorporated, The Financial Post 
is informed. 

The objects of the association, 
which is being formed as the result 
of a general meeting of mining 
representatives of the metal min- 
ing industry from all parts of 
Canada, will be, according to the 
official annovncement—“to collect 
data of interest to the industry and 
to the public; to stimulate an ex- 
change of operating information 
among the various mines, especially 
as regards health and safety meas- 
ures, and to generally further the 
interests of the metal mining indus- 
try as a whole.” 

Actually the association, which 
has been talked of for some time, 
will supply a much needed, unified 
voice for the industry. 

The following board of directors 
has been elected: 


J. P. Micke : 
aA a oe president Mefntyre Por- 


Bocking. president. Granby Con- 
R, H. Chan in a shuns er Go. 
. in T., 
Bay Minin Selina aes 
. G. *kenson, \ 
J. Brien TAtd. = 
Dome Mines. 


John Knox, general manager, Hollinger 
D. MacAskill, general manager, 

oe C it Nickel Co. of Canada, ena 

ee president, Wright-Har- 

W.V. Moot, managing-director, Sylvan- 


Mines. 
Mines. 
The In- 


‘S cadhaws sber even to Stock Exchange 
: Oe Nae. Oe ; 
15 King Street West 


Toronto, Ont. 
6028 


At the Mines 
Alexandria Gold 


Mines, — Ap. 
nouncement has been made by 
Alexandria Gold ee that an 
option agreement has been ratifi 
by directors whereby Alexande 
under active 
development. The agreement made 
with Robt. Crowe-Swords, president 
of Hercules Consolidated Mining 
Smelting and Power Corp, pro- 
vides ae property shall be 
taken immediately. If the 
option is exercised a new company 
will be organized to operate the 

in which Alexandria wil] 
have a 40 per cent interest. 
° 


* . 


Bankfield Gold Mines. — With 
sinking proceeding at the rate of 
eight ft. per day the shaft on the 
Little Long Lac property of Bank. 
field Gold ~Mines is expected to 
reach a depth of 150 ft. by the end 
of the present year. From this 
point it planned to establish the 
first level from which to work into 
the south vein.. The shaft will be 
carried to 300 ft., where a second 
level is planned, before drifting on 
the ore zone is commenced. 

” «& = 


Bob Tough Gold Mines.—Active 
development work on the West 
River property of Bob Tough Gold 
Mines is proceeding, officials an- 
nounce, Installation of the steam 
mining plant has been completed 
and the three-compartment shaft 
on the property has been put down 
to a depth of about 50 ft. It is the 
intention of the company to con- 
tinue sinking and to proceed with a 
programme of underground devel- 
cpment during the winter months. 


Central Patricia Gold Mines— 
With the recent shipment of a gold 
brick valued at $37,503 to the Ot- 
tawa Mint, representing November 
production, the production of 
Central Patricia. Gold Mines since 
the mill was placed in production 
in May of this year was brought to 
approximately $180,000. December 
production is expected to run at 
about $40,000. 


Clark Gold 
months ago started development of 
a property in the Kenora Mining 
Division of Ontario, has shipped its 
first carload of ore to the Flin Fion 
Smelters, E. N. McLean & Co. 
sponsors of the stock, info The 
Financial Post, It is now coli: 
to concentrate future: operations on 
the extension of the shaft to the 100 
ft. level, it is reported. The station 
is to be cut at that depth in prepara- 
tion for lateral diamond drilling 
operations to prove at depth values 
uncovered on the’surface. 

a * . 


Gachin Gold Syndicate. — The 
regular quarterly dividend of 15 
cents per unit plus an extra 10 
cents has been declared payable 
Dec. 31 to unitholders of record 
Dec. 15. Total disbursements in 1934 
by Gachin Gold amount to $1 per 
unit. 

* * ° . 

Granada Gold Mines.—A special 
general meeting of shareholders of 
Granada Gold Mines has been 
called for Dec. 28 to consider a pro- 
posal to reduce the’ numbér of 
shares held by the public, according 
to a letter to shareholders over the 
signature of W. A. Gamble, secre- 
tary. It is proposed to cancel two 
thirds of the issued stock as held by 
shareholders, thus reducing the out- 
standing capitalization to 467,079 
shares. This is to-be followed by the 
creation of an additional 934,153 
shares, bringing the authorized cap- 
italization once again to 1,500,000 
shares since there are at present 
98.763 shares in the treasury. Upon 
completion of the reorganization 
there will remain in the treasury 
1,032,921 unissued shares. 


Granby Consolidated Mining and 
Smelting. — Shareholders meeting 
in New York on Dec. 12 approved 
the recommendation of the direc- 
tors that the management be em- 
powered to c down operations 
at Anyox, B.C. at its discretion. The 
proverties will be operated as long 
as it is deemed expedient and the 
price of copper justifies such action. 
Charles Bocking, president, told 
shareholders that the size of ore 
reserves is not sufficient to justify 
reopening the mines once they have 
been closed down unless copper 
increases in price beyond what is 
expected, Bier :<@ 


Kirkland Lake Gold Mines.— 
Production for November is re- 
ported to be $64,988 as against 
$45,000 in October. Production in 
the first 11 months ‘of 1934 was 
$115.000 higher than for the whole 
of 1933. 


Texas Canadian Oil Corp.—Well 
No. 21 of the Texas Canadian Oil 
Corp. in the East Texas field was 
brought into production this week. 
The well is located on the Cook 
Farm Jordan survey and is the 


. company’s fifth well on this lease. 


The rated production of the well 
is 860 barrels per hour. Toronto 
Pipe Line Co., subsidiary of the 
British American Oil Co., are the 
oeomenets of oe — oe lose 
paying rrel a 

wellhead, . a 
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Vickers Mines.—A special general 
meeting of shareholders of Vickers 
Mines: has been called for Dec. 22 
when shareholders wil) be asked to 
approve a by-law muthorizing an 


Pp 
officials state, 
company is to take up ts option o 
dicate in the Matachewan area and 
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In a few days, twenty-one out- 
ae their first Chr 
- producers. The Mining 


imi w 
forty new mills by Christmas. Mu 
has happened jsince that prediction 
was made. That it set a high goal 
for the Canadian gold mining indus- 
try can be seen by the fact that last 
Christmas there were only forty im- 
portant gold producers in the whole 
Dominion, That the actual accom- 
plishment of 21 potentially import- 
ant new producers is a meritorious 
one, is evidenced by the same figure. 

‘Tt ig no easy thing to crash the 
ranks of producers, as the number 
that fell by the wayside, or had their 
plans set back many months, will 


testify. 

The fact that 21 properties in Can- 
ada survived the hazards and ob- 
stacles which sirround the develop- 
ment and financing of a new pro- 
ducer, is one of which the industry 
may well be proud. 

Much of this expansion can of 
course be attributed to $35 gold. 
However, a survey made by The 
Financial Post brings out the fact 
that several of the new producers 
are handling a grade of ore which 
would have been profitable even at 
$20.67 gold. 

The number of major new gold 
producers: has been given as 21. 
Thére are of course, several proper- 
ties which have started to produce 
gold for the first time in 1934, buf 
who are treating the ore elsewhere. 
There are also a number of inter- 
mittent producers, operating on a 
small scale. 

Another cheering aspect of the 
situation as this year draws to a 
close, is that there are, in nearly 
every province of the Dominion, 
several properties whose develop- 
ment has been brought to the stage 
where the prediction can safely be 
made that they will be producers by 
the time Christmas of 1935 rolls 
around. 

The following survey of new pro- 
ducers does not claim to include the 
type of property referred to above. 
It is limited entirely to those prop- 
erties on which a mill started for 
the first time in 1934. Neither is it 
an attempt to analyze exh ively, 
the condition of each pr y, but 
to show what. these young concerns 
offer this Christmas to investors: 

Algoma Summit Gold Mines 

While this company can hardly be 
said to be a producer, latest reports 
from the mine state that the new 
36-ton Bramore unit was being tuned 
up, and operated on a three-shift per 
day basis. Officials of the company 
state that mill values run in the 
neighborhood of $20 per ton, and 
that the’ main vein can . supply 
enough ore to keep the mill running 
for a year. Development on this 
property is by no means complete, 
and the present operations are 
looked upon more as a test opefa- 
tion, than as regular production. 
Power is developed by Diesel eri- 
gines. This property was formerly 
owned by McCarthy-Webb Goud- 
reau Mines, in the Goudreau mining 
district of Algoma.. 

Casey Summit Gold Mines 

Owing to the fact that this com- 
pany started production in Septem- 
ber of this year, it must be included 
in the new producers, although at 
time of writing its future is prob- 
lematical. It is understood that the 
company has outstanding debts of 
about $80,000. Official approval has 
been given the compromise arrange- 
ments which this company is mak- 
ing with creditors, whereby.a new 
company will be incorporated, to be 
known as Cassummit Gold Mines, 
with an authorized capitalization of 
$3,000,000. Since the mill started, 
output has been small, the mill op- 
erating at 50 tons a day. At this 
time, it is not definitely known 
whether operations will be suspend- 
ed at the property, pending the form- 
ation of the new company, or not. 
Two engineers are giving the prop- 
erty a thorough examination. 

Central Patricia Gold Mines 

This property in the Crow River 
area, Patricia district, commenced 
production in May of this year, and 
is currently handling about 60 tons 
daily. The recovery per ton in No- 
vember amounted to .644 ounces. 
Estimated operating costs are in the 
neighborhood of $10 per ton. Ore 
reserves at present developed are 
said to be in the neighborhood of 
50,000 tons. This company is a well- 
managed one, and at the last annual 
report showed a working capital of 
$110,711. 

Greene-Stabell Mines 

While this company started pro- 
duction late in 1933, it did not strike 
a paying stride until April of this 
year, and so may properly be classed 
with the 1934’ debutantes. Latest 
Teports from the property indicated 
that production was running at 
about $20,000 per month, with mill- 
heads averaging about $14. Costs, 
including handling of the concen- 
trates, and head office expenses are 
down to $6 per month, 


Fion, and the bullion direct to the 
mint. : 


The ore situatioh at this property 


de-|is at present in doubt.- Develop- 


by shallow 
ing. No new ore bodies have been 
discovered in 1934, although there 
are reports that Ventures plan much 
larger developments. 
J. M. Consolidated Mines 


This company, which has large 
holdings in the Patricia area of On- 
tario, is now operating a 30-ton mill, 
which commenced in May, and has 
been operating, with few intermis- 
sions since. In October, the man- 
agement of the company. announced 
that a new ore body had been open- 
ed up below the 125-ft. horizon, hav- 
ing a width of over five ft. and 
averaging over one ounce of gold 
per ton. Up to the end of Septem- 
ber, this company had produced, ac- 
cording to Ontario government re- 
ports, a total of about 665 ounces of 
gold and 403 ounces of silver, hav- 
ing a value, at $20.67 gold, of $13.933. 
During. November 5,050 tons of ore 
was handled. : 

The latest available estimate of 
ore reserves gives 40,700 tons 
blocked out, averaging between $15 
and $25, and 35,000 tons partially 
developed. Since then, ore reserves 
have been econsiderably augmented 
by current development work. 

Kootenay Belle Gold Mines 

This company was one of the earli- 
est producers in the Sheep Creek 
area, B.C., but it was not until late 
this year that a new 60-ton mill was 
completed. Prior to the tuning in 
of this mill, the company had ship- 
ped its ore to the smelter at Trail. 
From the beginning of the fiscal 
year, on March 1, to the end of 
October, this company had shipped 
a total of 611 tons of ore with a con- 
tent of 1,334 ounces of gold, and 669 
ounces of silver. At the average 
figure quoted by the Trail smelter 
the value of the gold content was 
$42,400, from which the company, 


‘jafter deducting charges, received 


$37,376. 

It is expected that initial milling 
rate will be about 35 tons per day. 
Lebel Oro Mines 
This company, with properties in 
Long Lake area, Ontario, has all the 
mechanical facilities for production, 
Paul Fahrenholtz; secretary-treas- 
urer, informs The Financial Post, but 
the new 200-ton mill will not be 
tuned up until the spring. The 
necessary machinery coming from 
San Francisco, was held up by the 
autumn strike, and did not arrive 

at the property until October. 

This property is a comparatively 
old one, having been worked pre- 
viously by Long Lake Gold Mines, 
and tailings from the old operations 
are said to amount to 140,000 tons 
with Miiraveragé Of $3.50 per ton. This 
is thought to be sufficient to pay the 
cost of mill construction. 

The company also owns a property 
near Kirkland Lake, but former 
operations showed no. commercial 


ore. 
Little Long Lac 

In scanning the array of debutante 
producers, the property of Little 
Long Lac Gold Mines is conspic- 
uous, chiefly because: it has just 
poured its first brick, and is there- 
fore the youngest producer in Can- 
ada. Also, it has set up a new record 
in Canadian mining, in the way of 
speedy attainment of established 
production. 

It has been estimated that this 
property has at the present capacity 
of 200 tons daily, five years ore 
ahead of the mill, even if no more 
development work is done. Devel- 
opment, however, has by no means 
stopped, It is estimated that costs 
for the first year’s operations will 
run in the neighborhood of $7 per 
ton. The grade so far has been over 
8 ounces of gold per ton. 

Marbuan Gold Mines 


Marbuan Gold Mines is producing 
in a modest way, from the property 
in the Porcupine area of Ontario 
formerly operated by March Gold 
Mines. The mill, which started oper- 
ations in July, is treating about 150 
tons per day. Ontario government 
figures give this company a produc- 
tion of 1,723 ounces of gold and 154 
ounces of silver to the end of Sep- 
tember. Present indications are that 
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Ore is being developed and mined 
of a tunnel driven into 


Nickel smelters, and returned gold 
to the value of $14,167, with gold 
at $20.67 per ounce. 

Nova Scotia Gold Mines 

This company has two properties 
in Nova Scotia, in the Caribou area, 
and at Tangier. Rapid development 
at Caribou resulted in the old mill 
being reconditioned, and started up 
in the middle of the summer. Work 
here is now being carried on under 
the direction of Consolidated Min- 
ing and Smelting Co. leaving the 
Nova Scotia Gold Mines free to con- 
tinue work at Tangier, where a 
hydro plant is being completed. 

The mill at Caribou is the 20-ton 
stamp mill variety. 

Paymaster Consolidated 

An old producer, this property 
yielded its first brick under the new 
régime in November of this year, 
with a value of $22,000. The com- 
pany’s cyanide mill and crusher 
were placed in operation in Septem- 
ber, Current information is to the 
effect that the mill is operating at 
100 tons daily. 

In September, at the time of the 
tuning in of the mill, ore reserves 
were estimated to be 51,000 tons with 
a grade ranging from $6 to $11 per 
ton f 


The property is in the Porcupine 
area, of Ontario, and was a former 
producer. Operations were resumed 
in August, 1933, following refinanc- 
ing arrangements. As at June 30 
the company’s liquid position” was 
fairly strong, and a working capital 
of $48,795 was shown. ere are 
outstanding about $5,488,318 of the 
company’s $9,000,000 authorized cap- 
italization. % 

Perron Gold Mines 

This company, although operating 
only a 35-ton. mill at the present 
time, has a definite place among new. 
1934 producers. 

In a report issued in November, 
J. P. Norrie, general manager of the 
company, states: “At the moment a 
small high grade mine is definitely 
assured. I believe that favorable de- 
velopment in the next three months 
should warrant the installa of 
electric power, and a new_100-ton 
cyanide mill.” 

Over the extensive development 
being carried on, assay returns 
officially reported to show sa C~ 


ore bodies has yet to be proved. 


St. Anthony Gold Mines 

While this company started pro- 
duction in May, of 1934, it did not 
strike its full stride until a month 
or two later. At the present time 
the mill is handling about 70 tons 
daily with an average grade of ore 
of about .834 ounces. 

The property, also an old producer, 
is in the Thunder Bay area of On- 
tario.. Ore feserves are said to be 
sufficient for several years opera- 
tions. Development work is being 
carried on in conjunction with pro- 
duction. The balance sheet of this 
company as at Dec. 31, 1933, showed 
an excess of current liabilities over 
current assets of $17,012. 

During the first six months of its 
operation, the’ Ontario Government 
reported production from this prop- 
erty to $25,099. 

Sullivan Consolidated Gold Mines 

First profits from the new miil 
this company were reported 
tember of this year. Early 
cember, A. H. Paradis, presid 


this mine will never make a large |. 


producer. No estimate of ore re- 

serves has been issued by directors, 

most of whom are Buffalo men. 
Matachewan Consolidated Gold 


Mines 

The new 100-ton mill at this com- 
pany’s property in the Matachewan 
area, which was placed in operation 
in November, is now operating at 
capacity. Ventures and Sudbury 
Basin Mines are sponsoring the op- 
erations. 

This mine was taken over from 
Canadian Matachewan Gold Mines 
in 1932, and the new company started 
development in May, 1933. While 
the ore is reported to be low grade, 
it is Officially reported to be present 
in considerable quantities. In July 
of this year, the company reported 
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(Continued from page 10) 
prairie provinces have encountered 
keen opposition from a number of 
organizations but they, also, it is 
believed, will be approved before 
Christmas. Opposition interests 
who laid their arguments against 
the schemes before the Marketing 
Board were: the retail merchants, 
the egg and poultry producers’ pro- 
tective associations in these prov- 
inces, the dealers, the packing 
houses and minor bodies : 

: Livestock Schemes 

This week the Board began con- 
sideration of livestock schemes pro- 
posed by the co-operative livestock 
producers of Saskatchewan and 
Alberta. The Manitoba association, 
being opposed to.any policy of 
compulsion, declined to submit a 
scheme. Here again there will be 


probably. lead the fight against 
adoption, but the belief at Ottawa 
is that the Dominion. Board will 
recommend the livestock schemes to 
the government. 

The fourth scheme concerns 
“lumber and its products,” and 
comes from Montreal. have 
not been divulged by the Board. 

B, C. Support. . 

From Our Own 

VANCOUVER. — Having - discov- 
ered that under the present market- 
ing legislation British Columbia will 
be unable to check competing im- 
ports of agricultural products from 
other provinces, farm interests 
here are giving support to a pro- 
posed federal bill giving the gov- 
ernment authority to fix prices on 
. agricultural products, local .or 


ported. 

The provincial department of 
agriculture has already signified its 
approval of such legislation and 
when producers of the three west- 
ern provinces confer in Vancouver 
on marketing problems on Jan. 6 the 
subject will be discussed. 

Present federal and provincial 
legislation excludes actual price 
fixing, but if producers should 
undersell the prevailing price their 
licenses may be revoked. Commod- 
ity board may fix the time of the 
sale and the volume. This would 
probably be sufficient power for the 
local boards if it were not for out- 
side competition. 

When the issue gets before the 
legislature it is fairly certain to be 
broadened -to include ‘more than 
farm products. Most of the con- 
troversy arose first as.a result of the 
sale of canned tomatoes in B. C, that 
had been shipped from and 
offered here at a price than 
B. C. packing plants claimed they 
could meet. - / 


Ottawa Embarrassed 
From Our Own Correspondent 
OTTAWA, — Reports indicating 
the intention of the British Columbia 
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SASKATOON, Sask.—P. E. Rob- 
lin, president of the Saskatchewan 
Co-operative, Livestock Producers 
Ltd., takes exception to a recent 
article published in The Financial 
Post in which it was intimated that 


there was a possibility of those at. 


first interested in the livestock 
marketing scheme withdrawing at a 
later. date, 

“There is definitely no intention 
of withdrawing any plan or scheme,” 
states Mr. Roblin, “but on the con- 
trary: satisfactory progress is being 
made in carrying out this under- 


taking at an early date. It is very 


evident that your correspondent is a 
deadly opponent to any marketing 
schemes and is evidently not suf- 
fering from unfavorable market 
conditions which necessitates the 
selling of cattle from 50 cents to 
$2.50 per hundred pounds nor has 
he observed the unwarranted deliv- 
eries of unfinished livestock to mar- 
kets from areas where feed is in 
evidence.” Such deliveries in the 
opinion of Mr. Roblin depress prices 
and force an undesirable product on 
the packer, forcing him in turn to 
speculate and carry over such 


products. 
“Further,” adds Mr. Roblin, “your 


the grave necessity of directing 
some organized effort to encourage 
the improvement of quality and 
improved breeding conditions in 
livestock—failure of which has re- 
sulted in breaking down any fav- 
orable export markets, which might 
be cultivated and retained, through 
some organized effort of regular 
marketing.” 


Manitoba Lukewarm 

From Our Own Correspondent 

WINNIPEG.—Even if established 
by the Dominion Marketing Board 
and the Dominion Government the 
egg and poultry marketing schemes 
are only academic documents ‘until 
reinforced with a grant of powers 
from the provintial governments. 
Such powers, under acts passed at 
the: last sessions of the legislature, 
can be conveyed by the prgvincial 
governments. But even if it is pro- 
claimed it is extremely doubtful if 
the government would act without 
a vote being taken of producers in 
view of the extent of opposition that 
has been manifested in Manitoba, 
including the demand of the United 
Parmers of Manitoba for a vote of 
producers before any scheme is 
approved, 

If and when the poultry scheme 
receives approval from the Domin- 
fon Marketing Board there appears 
to be a fine opportunity for buck 
passing between Winnipeg and 
Ottawa. Ottawa authorities may 
ignore any question as to whether 
or not a desired scheme meets the 
wishes of producers. As laws now 
stand that is a matter of provincial 
government responsibility, and. the 
Dominion Board would seem to be 

cting correctly if it limited itself to 
declaring a scheme practicable and 
within the intention of the Domin- 
ion Marketing Act. The Board is 


under no responsibility either to/<° 


take’ a vote of producers or-to 
insist that one should be taken. The 
provincial government may with 
correctness decline to proceed 
until a vote of producers is taken, 
but it is under no responsibility 
either to take such a vote or to pro- 
vide the funds for having one 


If these difficulties can be over- | No 


come -a very lively campaign 
appears to be jn prospect. A good 
deal of education on both sides 
would appear to be required, for 
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reports from the country are to the 
effect that at the moment interest in 
the question is decidedly t. 


Mining Concerns 
Newly F ormed. 


‘ Under the aggressive management | ore reserves totalling 122,172 tons, 
. 2m 4 of John Hammell, gre reserves are | with an average grade of $6.92 per 
nadian Oil Corp—Well | being added to as work proceeds. In | ton. - 
he Texas Canadian Oil November, McMillan Gold Mines 
e East Texas field was | shown by official reports as being a| After the trials and tribulations 
0 production this week. healthy one. Hydro-Electric Power | usually encountered by a new pro- 
ocated on the Cook from the Northern Quebec Power | ducer, McMillan Gold Mines is set- 
an survey and is the Co. was cut in on July 1. tling well into harness as a produc- 
i‘th well on this lease. Island er, although the grade still reflects 
production of the well slightly erratic conditions. Novem- 
els per hour. Toronto has a large-interest, has been be-|ber was the best month for this 
Co., subsidiary of the sieged by troubles during its first 
ioe oy Con Foe ae an 2 ee although last re- | August. In November, the 
f the oil from the that production has been | recovery amounted. ounces. 
ing $1 per barrel at the _ : Tesumed after ~ temporary shut oo onthe tt hae ; 
| down, necessitated when a vital | pr 
* 8 « + piece of machinery broke during the 
ines.—A special general = iod. 
shareholders of .Viekers 
been called for Dee, 22 
olders will be asked to 
y-law authorizing am —— 
the capital stock from ©@ 
3.000,000 shares $1 par 
increase in capital is 
officials state, if the | 
t> take up its option on being | ed ‘ca 
y of Royalite Gold Sym = ; % ; te e it isl: : ' eittete e te teen}: 
e Matachewan are® lan , ; 6 lly ‘the easter s rest: pon ar ; 
inances f concentrate. pn } ey . ne living stand: 
s for the ‘ are" a ;, % i pin ivi on F 


property. Pec. a a auth 


+ 


; FS: : 28g 
ii 


‘Sherwin-Williams, ca ects a 
Perelctas cele hand, $i 


PP teem ee ee eee eee 1% 


2 Bet 
ie! BSse: §' & 


: wae @ & 


33 


FeSO e eee eee 


Serge 


“lelwle 
4 


ee 


Fonte reer eeeee 
Sean ee Che eeee 


pia. 
Beach oar agai : 


. 
Western Grocers, pref. ....,.: 
Settee ewe teeters 

eee nteneernm 
Se coverrsegs 


extra ne een ah dec een arden 


ery 


its? 
fi 
a8 
beheesksese: 
siveanea nena 


5 
g 
3 
5 


i 
5 genic, 


HL 
Bobeseusz 





, er : 2 | CIRCULAT 
: A Acca ae Fe ree oo he gee ae eae zs Beas 0 eee — coh SE a a... @e, ms =) = OF ANY CANADIA 
Inco’s New’ Converters to | Number of Persons ad in 1983 Increases While | Believe Average Value] Jixesovanwaracecoml-| WP J ee Aen aren 


on "ie atu oes” | Gaderground Work” oar sea eh ya | a : 3 


be Ready by Year’s . 


: 
| 


5 
E 
Ul 


| 

at 
il | 
i 


H 
: 


BR 


Tai 
RBe 5 
ae 
REEG 


BR 


copper. It is probable, for a time/ 63,334 persons who received 
that the new converters will be used} aries and wages a total of $70,031, 


MEMBERS | 
as relief for the existing units. The| 805. In 1932, 61,470 persons were ) smo : a 
. Sorelt=) Steel 


TORONTO STOCK 
EXCHANGE plant additions, however, it will be| ployed who received salaries . 

302 Bay St. readily seen, place Inco in a stra- | wages totalling $71,772,049. It should 

TORONTO tegic position to expeditiously meet | be noted that the increase in em- 5 wea mai aot 

in demand for base metals as| ployment is partly due to the| change wr maa 
peaousegs Sa FOr epair Nal oPithe mining industey in the allevi. | proverhent was 
) * Repair Nairn Falls Dam of the mining industry e - 
Repairs were made this fall by| ation of unemployment. tos and feldspar and quartz 

Fraser-Brace to the dam at Nairn| Net sales i nines ae seen Pe wae of dinate 36 
Falls, where the process of erosion | amounted to . ° l 
had weakened the ¢ontrete. Ap-|an increase of 12.8 per cent over| industries constituting the fuel 
proximately two months were spent | 1932, represents the proceeds from | 8TOUP. 
in the work, which cost.in the neigh-| sales and includes the value added Detailed statistics by provinces are 
borhood of $20,000. by smelting operations. given below: 

With the increase in’ steel opera- Salaries Income 
tions in the United States, it is be- Provinces: Operations ; employees anon ae 
lieved nickel sales have slightly im-| 1... seotia 5 59,727,371 13,913 


Exchange Stabilization 
proved over the last part of the! New Brunswick ..sccsscsssses 5,185,718 1,629 © Lata 


| Urged By J. L. Ralston 
| | N.SMITH BELTING WORKS |) third quarter, when a falling off was| Quebec vos) POR?) A. eee geeks 
120 - 1,379 


noted. No change.for the better has Ontario .....seccosceccsececce . | vs ’ , : 
yet shown itself in price or demand | Saskatchewait .....(.ccceses james 130s Litton Sates? Need for U. S. Statement on Revaluation Stressed 
for copper Te Onaro Retaine| esas A At «Sa hata Mae —- Lower Tariff Lead Needed by 

continues its monthly output at| {U0 924 North West Terr... err: oe 
slightly better- than 7,500 tons as 810,355,705 63,334 
compared with 5,500 tons last year. 


1 Wekach Lake Discusses ° 


Offers for Properties 
Pekin Our Own Correspondent 


| ahd What They Do 
—_ John McFarland 
May Form New Company pretees Another 


as Creditors Staved Off 
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A strong plea for exchange stabil-| would consider seriously 4 policy of 
ization, lower tariffs and the active} gold revaluation to something like 
participation of business men in pub-|the $35 basis, and that those who- 

made by the Hon. J.' make a virtue of necessity and act 
oy would in the long run be the 
off. 
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“Already France has made a state- 
> ment through her Prime Minister, 
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_ 33 Tons of Ore Per Day 


“S handled 402 tons of ore, an average 
of thirty-three tons per day. Mr. 
orms The Financial Post 

Paul Elliott of Consolidated 
Smelting Company is in 


type of reagents. Pend- 
final adjustments, the mill 


however, of the pro- 
for the time of operation 


te eae, 110 oes of -gold 
: }company cials consider 
satisfactory. 


ihe property, ‘Welach Lake Gou| Change in Personnel May Completely 


Mines is in an interesting territory 
closely neighboring Henning-Ma- 
loney and the Beader property of 
Manitoba Flin Flon Gold both of 
which are well financed and have 
made big headway in proving up 
their respective properties. It is 
understood the Wekach people favor 
a further prograntme of work before 
making any deal. 


Still Drift in Ore 


at God’s Lake Gold 
A report from H. R. Drummond- 
Hay, vice-president of God’s Lake 
Gold Mine, states that at the time 
of writing both east and west drifts 
on the first level were in ore and 
the west drift on the second level 
was in ore until a few days before 
writing. ‘It is reported that. the 
raise on the first level is also in ore. 
During the week the ore shoot 
known as 2-3 gave assays showing 
a value of .55 ounces over three &., 
three inches, for a total length of 
58.8 ft. Mr. Drunimond-Hay re- 
ported that work is progressing fav- 
orably at the power site and that a 
crew is also at work putting the 
trejghting road in order. 


Debate Shaft Sinking , 
at Ranger Gold Mines 


From Our Own Correspondent 

WINNIPEG—Ranger Gold Mines’ 
directors met in Winnipeg this week 
to discuss further development 
plans. For several months a crew 
of men under the direction of Dr. 
W.-C. L. Greer have been engaged 
in trenching, stripping and follow- 
ing known ore shoots. 

The report of Dr. Gregr it is un- 
derstood was left in abeyance pen- 
ding consultation with Percy Hop- 
kins, Toronto, the company’s con- 
sulting geologist. It would appear 
probable that Ranger Gold Mines 
will commence shaft sinking though 
it is understood some of the direc- 
tors favor some further exploration 
by means of the diamond. drill. 


| J.S. Mitchell & Company 
| | ; Limited 


Geo. W. Murphy — Vice-Pres. and General Manager, 
Wholesale and Retail 


Shelf and Heavy Hardware, Asbestos and Galvanized 
Roofing, Plumbing Supplies 


Specializing in Mining, Mill and Contractors Supplies 


Steam Coal, Hard Coal and Coke, Electric Supplies, 
Sporting Goods . 


78-80 Wellington St. North 


SHERBROOKE, QUE. 


| Your Questions _ 
| Answered Withou 


Alter Outlook for a Mine 


The human element has front rank | The size of the company’s working 
importance in both the milling and 
mining of ores. Waste rock to one 
engineer may turn out to be ore 
under the guiding genius of another, 
and the tailings and troubles of one 
metallurgist may provide the golden 
opportunity in the career of his 
successor 
Here is an immeasurable factor 
that makes any dogma on mining al- 
most an impossibility, and increases 
the speculative element in the valua- 
tion of a property at every stage in 
its development, For genius is 
sporadic, not only because it is found 
in a few, but because it is evidenced } primiti 
so irregularly in their careers. own property. 
But the decisions of men are not} But none of these factors can be 
Rirlagt of « aon engineer te perebase 
anew eer or 
Finances, capitals, equipments, rocks, | of a controlling interest by an ex- 
power and transportation present 
such an infinite variety of possible 
arrangements that it is almost in- 
conceivable that the conditions af- 
fecting the growth of any two mines 
could be alike. Since the course of 
action resulting from the interpreta- 
tion of these factors differs with each 
engineer, the story of a mine must 


The difficulty of saying when a cture dera 
mine is justified in undertaking any| reese, ne comaiderably 
step in mining or milling and the/ smaji mine extreme 
difficulty of judging the method it| Sromisine promrte moder de neue 
adopts are apparerit. opment of able, honest and wealthy 
with ee weps a = a ——— plan of all types of devel- 
with a very small capacity and p) 
its limited programme of. mineral a t and exploration work before 
extraction to pay for itself. Activities 
on a property of this nature would 
likely be directed to following up the 
known ore bodies. Open-cuts, in- 
cline shafts and more drifts than ex- 
ploratory crosscuts could be expect- 
ed. Surface exploration and diamond 
drilling should reasonably play a 
small part in the general programme. 

Its choice of power will be in- 
fluenced by its location. If it is 
growing up in a well developed area, 
it may be able to tap the main power 
supply at a reasonable cost. The! 
presence of ‘convenient supplies of 
wood fuel will favor the adoption of 


from the railroad are cheap, and if 
one of its directors- is connected 
with an oil or oil-machinery concern, 
it will obviously be inclined to use 
a Diesel engine. 

Facters Varied - 

The possibilities for milling are 
equally varied. The availability of 
cheap power will, of course, egcour- 
age a more greatly deVeloped plant. 


Parkhill Closes Mill 


for Foundation Re 
From Our Own Correspondent 
MONTREAL—Parkhill Gold Mines 
reports gross eee of gold in 
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Company to Continue 
Dare Despite 
rae ebuffs 


orthington mine, 
cording to a statement by C. G. 


Hyett, president. It is understood 
T. T. Williams, M.E., has been placed 
in charge of the contemplated work. 


~ A three-compartment incline shaft 
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OCT: GOLD OUTPUT 
TOTALS 265,076 OZS. 


Ten Months Production 5,290 
Ounces Lower Th 


Canada’s gold production in Oc- 
tober recorded a new monthly high 
for 1934, the Dominion Bureau of 


suggest that one of the outstand-/| the significance of which does not 


factors in world affairs which is 
holding back world recovéry is the 


-| want of some stable relation between 


the gold céuntries of Europe and 
practically all the rest of the out- 
side world,” he said. “I want to sub- 
mit that if governments can, with 


ing them. But, more than that, their 
people-are investing in gold, and 
holding it against future uncertain- 
ties of their own currency as well 
as against possible further revalua- 
tion on this side, ~~ a —— 


difficulties of government and com- 
mercial finance. 

“The point where normal business 
will be likely to resume is when the 
prices on the way down, in the gold 
countries, meet prices on the way up 
in. the non-gold countries. How that 
common level can be reached is the 
question. No one can be dogmatic, 
but I believe the general body of 
opinion considers that the chances 
of any substantial further increase 
in the value of gold in this country 
are remote. 

Revaluation Statement Needed 

“Walter Lippmann has retently 
been urging that the future attitude 
of this country be put beyond the 
realm of speculation by a timely 
declaration that a further revalua- 
tion of gold will not be made. Un- 
questionably that would’ be the 
greatest single factor in coaxing out 
hoarded gold in European countries, 
and putting its purchasing power to 
work and it wéuld seem to be a sine 
qua non of any exchange under- 
standing with Europe. 

“If such an assurance could be 
given, then ‘to a novice, it seems al- 
most inevitable that, if the monetary 
obstacles to international trade are 
to be removed, the gold countries 


EIGHT MONTH PROFIT 
AT PIONEER $1,521,180 
November Production” Val- 


ued at $257,000 
Gross 


From Our Own Correspondent 
— Production 


seem to have been fully realized; at 
least this can be said, that there has 
not been the comment, much less 
the action, which might have been 
expected as a result of such an im 
portant pronouncement. 

“The effect of the statement was 
that, while France intended to main- 
tain th present situation, she might 
consider: revaluation in connection 
with a plan to definitely stabilize the 
various exchanges. Such a statement 
seems to recognize in dignified and 
restrained language the fact that, in- 
stead of the painful processes of 
further deflation, involving further 
wage reductions, unemployment and 
bankruptcy, a change in the value 
of currency, or putting it another 
way, the revaluation of gold, would 
surely be the better alternative. The 
only condition a ed is that it 
should: be part of a plan of general 
world stabilization.” 

Plea For Lower Tariffs 
in a plea for lower tariff leader- 
ship on the of Canada and the 
States, Col. m urged that we 
“stop making economic faces at each 
— over almost unscaleable tariff 


“Isn’t it possible that here is an 
opportunity for these two nations to 
give leadership to the world, and to 
show that national personality means 
just the“opposite of national seclu- 
sion?” he asked. 

“No one plans to abolish tariffs. 
It is questionable whether there 
coufd be any horizontal lowering of 
customs duties to all countries, but 
a whole-hearféd attack on these re- 
fined super-restrictions ‘in the form 
of quotas, dumping duties and arbi- 
trary’ valuations would’ point the 
way to a destination which lies in 
the very opposite direction to that 
toward. which we have lately been 
travelling. 

“My respectful suggestion to you 
is that business men ought to take 
more responsibility and more ac- 
tive interest in public affairs, first, 
so that they may be able to have 
put into practice their views regard- 
ing the solution of-what are, after 
all, business problems, and secondly, 


of this point a find of 
visible gold was made on the Cul- 
bert location, Test pitting, trenching 
and stripping revealed some good 
showings, 


At the present time, operations are 
proceeding on properties adjoining 
the Glitk holdings by an Ottawa 
group and by the Bankfield Gold 
Mines, which is developing also in 
the Little Long Lac district. 


were}, ‘ 
Rothenberger Options 


Property in Red Lake 
From Our Own Correspondent 
WINNIPEG—Extending his oper- 

ations. into Northwestern Ontario, 


it is proposed-to balance the 


The problem now before 
how to balance the bud 
there has been little 
ion at the city hall 
might be balanced | 
There the thought 
the budget must be 
through taxing an alread 


. Burdened citizenry. 


Thomas Bradshaw and a : 


for equitable treatmen 
| | The, considerat 


‘was conceiged by unbiased oxy 
Tested long endugh to 
aidermen time to read i 


votes, Mayor Houde 
his own plan of taxation 
the necessary income to ba 
budget, including a retail 
The mayor's scheme en’ 
major economies. It seem 
‘easy: way out. Unfortunat 
ever, it bears no promise 
of the policies of adding t 
rather than curbing extra 
which have landed Can 
gest city in its present 
near-insolvency. 

It is unfortunate that the 
like proposals of the Brad 
missicn. did not receive 
consideration.. Higher ta 
proposed by Mayor Houd 
escapably confine the 
It may ‘defeat its own | 
raising revenue because 
effect on productive ca 

Because of high taxes 
losing out industrially 
centres. Montreal, -t 
barriers.in the way of 


Many Good Men 
Seek Directorships 
T WILL be a fortu 

stance if out of the 69 
for directorship on 
Canada, the sharehold 
really first-class board 
tive of all parts of 
much was left to chanc 
Propaganda of some 
Worthy but. more ener 
dates for office. And y: 
holders are likely to 
Job as some of the slate- 

The Financial Post 
tempted to present a s 


* board. It doubts if s 


very influential. With 
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Charge 


As a subscriber to The Financial Post you are 
entitled to information regarding any Canadian 
eee that you are interested in. 
not aiready a subscriber, address your enquiry - 
to The Investment Departm i 
make lotion partment when sending in 
USE THIS COUPON 
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